X
X
X
X
X
X
X
X
X

7KLUG EHVW HYHU 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ )LQDQF
$00 WLPH KLIJK UHYHQXH DQG KDUYHVW YROXPHV
J)DUPLQJ FRVW UHODWLYHO\ VWDEOH IURP 4

KDUYHVW YROXPH JXLGDQFH RI *:7 GHVSLWH D *IT7 N
&RQVXPHU 3URGXFWV ZLWK UHFRUG KLJK 4 HDUQLQJV RQ JRRG H
%HVW TXDUWHU HYHU IRU )HHG ZLWK UHFRUG KLJK HDUQLQJV V\
3URSRVDO IURP WKH 1RUZHJLDQ JRYHUQPHQW RI UHVRXUFH Ul
(QWHUHG LOQWR DJUHHPHQW WR DFTXLUH RI $UFWLF )LVK D
4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH DV RUGLQDU\ GLYLG




,-+,0-+,87 8,-6( 59%68)6

Xx 7TKLUG EHVW HYHU 2SHUDWLRQDO)BIIYQFILDPED (%,7 RLO®ALRQ
X $00 WLPH KLJK UHYHQXIHORLR&S (8BLOOLRQ %OHQGHG SULFHV LQFUHDVHG E\ |
TXDUWHU RI RQ JRRG GHPDQG

X %OHQGHG IDUPLQJ FRVW DW (85 SHU NJ UHODWLYHO\ VWDEOH IURP 4 GHVSLW

x 5HFRUG KLJK KDUYHVW YRDXPHWKH TXDUWHU DERYH WKH JXLGDQFH RI 7

Xx +DUYHVW YROXPH JXLGDQFH IRU PDLQWDLQHG DW *:7 ORZL 1RUZD\ LQFUF
SDUWO\ RIITVHW E\ *:7 UHGXFWLRQ LQ ORZL 6FRWODQG IROORZLQJ ELRORJLFD(

X 9ROXPH JXLGDQFH IRU LV *7 GHVSLWH D *:7 YROXPH UHGXFWLRQ LQ

LQ 'LVFRYHU\ ,VODQGV &DQDGD :HVW

X *RRG JURZWK SHUIRUPDQFH LQ VHD ZLWK LPSURYHG QHW SURGXFWLRQ IURP WKH |
&RQVXPHU 3URGXFWV ZLWK UHFRUG KLJFPK GO LHRIU QBBOYLRIQ(8BQ JRRG UHWDLO VC
RSHUDWLRQDO SHUIRUPDQ@FH WROQGHYWROXREGXEMW & IRIQIKHW

X $00 WLPH KLJK TXDUWHU IRU )HH® LZLOWKR €& DREBLAQLR/QR| §BFRUG KLJK SWR@QHVLRQ |
b WRQQHV VROG YROXREQHM WRQQHV DQG VWURQJ IHHG SHUIRUPDQFH

x 7KH 1RUZHJLDQ JRYHUQPHQW KDV SURSRVHG DQ DGGLWLRQDO UHVRXUFH UHQ\
FRUSRUDWH WD[ ZLWK HIIHFW IURP 7KH GHDGOLQH IRU WKH KHDULQJ SURFHV
x (QWHUHG LQWR D VKDUH SXUFKDVH DJUHHPHQW WR DFTXLUH RI WKH VKDUHYV

,FHODQG 7KH WUDQVDFWLRQ LV VXEMHFW WR FRQVHQW E\ WKH (8 FRPPLVVLRQ DC

X 6WURQJ ILQDQFLDO SRVLWLRQ ZLW KDRRY H Q@B QR (BBXIOVO\LBRQWLR RI
X 4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH DV RUGLQDU\ GLYLGHQG

1EMR JMKYVIW
=8( 8(

)96 QMPPMSR

2SHUDWLRQDO UHYHQXH b b b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7

1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV
7RWDO DVVHWYV b b b b b
1,%" b b b b b
%DVLF (36 (85

‘LOXWHG (36 (85

8QGHUO\LQJ (36 (85

1HW FDVK IORZ SHU VKDUH (85

‘LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO
1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

JDURHYV

I FVWb W]cRaW\ aR_"*ac Wb d]MdQWcRQY BZRMbR aRSRa ¢c* _Mac "S cVR 2]]dMZ DR_"ac M]Q cVR M__R]QWg c”® cVWb "dMacRazh aR_"ac HMeMWZMOZR "]ZW
QRSW]WcW"]b S YRh SWUdaRb M]Q aRPA]PWZWMcWA] ¢c* ;7DE SWUdaRbY

I A_RaMcW7]MZ aReR]dR[ DReR]JdR M]Q ~cVRa W]P~"\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa~\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ c” P~JcaMPc bMZRb\ M]Q F

I A_RaMcWA]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR SAZZ~fW]U WcR\b Sa*\ SWIM]JPWMZ 63;F[ 4VM]JUR W] d]aRMZWbRQ W]cRa]MZ \MaUW]\ PVM]JUR W] d]aR
W]PAR Sa”\ MbbAPWMCcRQ PA\_M]JWRb\ W\_MWa\R]c Z bbRb M]Q faWcRyQ~f]b\ bMZRb cMgRb§ZWPR]bR SRRb§_a"QdPcW"] SRRb M]Q ~cVRa ]*"]y*"_RaMcWA"]MZ
ORcfRR] A_RaMcW"]MZ 63;F M]Q SWIM]PWMZ 63;F Wb _a”"eWQRQ ~] cVR ]JRgc _MUR\ M]Q fR MZb” aRSRa ¢ ¢cVR M__R]JQWg c” cVWb "dMacRazZzh aR_"ac HMeN
SMWa eMZdR MQXdbc\R]c ~] OWA\Mbb MPPAaQW]U c” ;7DE HM]Q cVR aRZMcRQ ~]Ra”db P~JcaMPch _a*eWbWA]I\ fVWPV Wb M eAZMcWZR SWUdaR W\_MPCRQ
A_RaMcWA]MZ 63;F52[ A_RaMcWA]MZ 63;F _Zdb QR_aRPWMcW"]bY 6SSRPcb aRZMcRQ c” ;7DE  HZRMbW]UI MaR RgPZdQRQY
4MbV SZAf Sa”\ "_RaMcWA]b[ 6SSRPcb aRZMcRQ c” ;7DE HZRMbW]UI MaR RgPZdQRQY
@;35] FA*cMZ ]*"]lyPdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc\ \W]db c*cMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U SWIM]JPWMZ QROc M]Q _Zdb JRc RS
G]QRazhW]U 6BE[ A_RaMcW”]MZ 63;F MQXdbcRQ S”"a MPPadRQ W]cRaRbc _MhMOZR\ fWcV RbcW\McRQ fRWUVcRQ cMg aMcR y _Ra bVMaRY 6SSRPcbh aRZMcR
@Rc PMbV SzZ~f _Ra bVMaR[ 4MbV SZ~f Sa”\ A~_RaMcW"]b M]Q W]eRbc\R]Jcbh HPM_Rgl\ JRc SWIM]JPWMZ WcR\b _MWQ M]Q aRMZWbRQ PdaaR]Ph RSSRPcb y _Ra
DA46[ 2]]JdMZWbRQ aRcda] ] MeRaMUR PM_WcMZ R\_Z"hRQ OMbRQ 7] 63;F RgPZdQW]U JRc SMWa eMZdR MQXdbc\R]c "] OWA\Mbb\ AJRa*db PAJcaMPc _a“eWb
P~]JcaMPc _a”*eWbW"]b M]Q ]Rc MbbRcb VRZQ S”a bMZR\ d]ZRbb cVRaR MaR \McRaWMZ caM]bMPcW”"]b W] cVR _RaW”QY 6SSRPcb aRZMcRQ c” ;7DE HZRMb

| 47"eR]M]c R'dWch aMcWA[ 322Y R dWch aMcW” RgPZdQW]U RSSRPch aRZMcRQ c” ;7DE HZRMbW]UIY

| A_RaMcWA7]MZ 63;F _Ra YU W]PZdQW]U MZZAPMcRQ \MaUW] Sa”\ 7RRQ M]Q EMZRb ? ?MaYRcW]UY

| 1S[M



463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7wWUdaRb W] _MaR]JcVRbWb aRSRa c” cVR bM\R "dMacRa _aReW"db hRMaY]l

,QWHUHVW H[SHQVHV LQ WKH TXDURLIDW ILR®
(85 PLOOLRQ UHODWHG WR ,)56 OHDVH
HITHFWVY DUH PDLQO\ UHODWHG WR XQUHI
KHGJHV DQG ZRUNLQJ FDSLWDO LWHPYV

Y96 QMPPMSR 5 5
2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG PDUJLQ
*DLQ ORVV IURP GHULYDWLYHYV "EW L JPS[ ERH 2_&(
1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVYV
S5HVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV
2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(%,7

)96 QMPPMSR ) 5

1,%' EHJLQQLQJ RI SHULRG b b
2SHUDWLRQDO (%,7'$

&KDQJH LQ ZRUNLQJ FDSLWDO

7D[HV SDLG

2WKHU DGMXVWPHQWYV

2SHUDWLRQDO (%,7 DPRX(QPUBGOGIRR &5 UHLODWHK IORZ IURP RSHUDWLRQV

Rl (85 PLOOLRQ IURP WKH FRPSDUDEOI—h_HTVb(QLgyMﬁU LV H[SODLQF

E\ KLJKHU HDUQLQJV LQ WKH )DUPLQJ VHWRKHQWQYHYWPHQWEN DKJE) GLYLGHQGY UHFHLYH
SULFHV 7KH FRQWULEXWLRQ IIPROOIBBG ZBWk (H Rz WR LQYHVWPHQWYV

PLOODR@ )DUPLQJ FRQWULBPXWBBR@ES |\ | gwHUHVW DQG ILQDQFLDO LWHPV SDLG
PLOOLRIUNHWYV FRQWULEXVOROGSE®S5  ,\kHy LWHPY

PLOOIRXE &RQVXPHU 3URGXFWV FRQUOLEEWEHSG &85hwxuo RI SDLG LQ FDSLWDO
(85 PLOOLRQ &XUUHQF\ HITHFW RQ LQWHUHVW EHDULQJ GHEW

(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQG WDTRG R HYLREPH WR (. P b
PLOO(LEFSQ PLOOLRMKHU QRQ RSHUDWERENY REWRP VS i7PE
LQFOXGH D JDLQ RI (85 PLOOLRQ UHODWHG WR GLYHVWPHQW RI

XQXVHG GHYHORSPHQW OLFHQVHV 7KH QfH D YRYD PYKIPD RMXYWRERMVR AU [FoxGLO
ELRPDVV LQFOXGLQJ RQHURXV FRQWUDFMIRRBR¥RMIEPWAOEEQ PLOOLRQ 7KHUH
PLOOK®RR PLOOPRQQO\ GXH WR ORZHU SHIFVRoBW MKERUXNE QI FDSLWPDOWLROX & QR
RI WKH TXDUWHU FRPSDUHG ZLWK WKH SUHRBYRAYUT ERY WY E\ LQFUHDVHG ELRPDVYV

,QFR IURP DVVRFLDWHG FR PLOOLRQ @EBLYBIPHU SURGXFWY
UHODWHYV WR 1RYD 6HD 7KH RSHUDWLRQORYYHNAW b UpalsB ¥ B Pt 8 FL R O
ZDV HTXLYDOHQW WR (85 SHU NJ (85 SHU NJ RQ D

KDUYHVWHG YROXPH RI 7 *27 2WKHU LQYHVWPHQWY DQG GLYLGHQGV UFH

PLOOLRQ UHODWHG WR GLYHVWPHQW RI GH
*MRERGMEP MXIQW

1,%' DW WKH HQG RI WKHbSHULRBbZDV (85

)96 QMPPMSR 5 3 H[FOXGLQJ WKH HIIHFWV Rl ,)56 7KH YDC

,QWHUHVW H[SHQVHV Rl ,)56 ZDV (85 PLOOLRQ SHU WKH H(
IHW FXUUHQF\ HIIHFWYV

2WKHU ILQDQFLDO LWHPV
I1HW ILQDQFLDO LWHPV

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
4
BURILWDELOLW\ 52&( H[FHHGLQJ S D
<7'
/RQJ WHUP 1,%' WDUJHW [ 6HSWHPEHU
6ROLGLW\ (85 PLOOLRQ (85 b PLOOLRQ
)DUPLQJ 1,%' NJ (85 )DUPLQJ 1,%' NJ (85

| 1S[M



463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVV

SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'gsa”d_ SWUdaRb MQXdbcRQ S*a RZW\W]McWA"]bY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%, 7 UHODWHG WR RXU )HHG DQG 6DOHVywRIRYNHIK W RSHURYRBRYd VL sHuDwQRQEL
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYHOrxDUWH WP L@BQRQPKH FRPSDUDEOH TXDLU

7396')7 3* 36-+-2
3XLIV

)96 QMPPMSR 2SVI[E] 7GSXPERH 'LMPI 'EREHE -VIPERH *EVSIW

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
Rl ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

$QDO\WLFDO GDWD

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD
&RQWUDFW VKDUH

4XDOLW\ VXSHULRU VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:7 b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :"ZQW]U PA\_M]WRb
I :;]PZdQW]U 42a_"raMcR M]Q :"ZQW]U PA\_M]WRb

| 1S[M



1%6/)8 3:)6:-);

-RHYWXV] 61JIVIRGI 5 'LERKI ZW 'LERKI Z
$V H[SHFWHG SULFHV LQ WKH WKLUG TRRAIKINI] 1EVOIX 5 )96 5
UHFRUG KLJK OHYHOV LQ WKH VHFRQG TXRPWAPHU R@G5VHDVRQDOQOB5KLIKHU
YROXPHV DQG JOREDO VXSSO\ JURZWK &KLOH 86" (85
VDPH TXDUWHU ODVW \HDU 7KDW EHLQ.gKLOH *:( 86 (85
VHDVRQDOO\ KLJK OHYHO LQ (XURSH WFkiRUWK $PHULFD
$WODQWLF VDOPRQ DJDLQVW D JHQH :HVW &RDVWSE' (85

1RUWK $PHULFD
EDFNGURS R UL (85
*OREDO KDUYHVW RI $WODQWLF VDOPRQ DPRXQWHG WR RQQHV

WKH WKLUG TXDUWHU ZKLFK ZDV PRUH WQD‘%KFXEBHEiHWLFLWLH*?LFOVW%QSdJ'-FHV LQ

IRUHPRVW E\ PRUH &KLOHDQ YROXPHY FRPSDUHG ZLWK WKH WKLUG TXDUWHU R
VDOPRQ SULFH LQFUHDVHG E\ LQ OLDPL

7YTTP] 5 'LERKI ZW QSRXL5 SHDWWOH
8 5 GLERKI  +;8 1EVOIX 5 'LERKI ZW QSRX
1RUZD\ b b HMWXVMFYXMSR +;8 5 GLER
6FRWODQG b b (8 8. b
)DURH ,VODQGN b 5XVVLD b
2WKHU (XURSHb b 2WKHU (XURSH b
7RWDO (XURSH 7RWDO (XURSH b
&KLOH b b 86 b
is\t/val\D/g $PHULFD b %UD]LO b
SPHULFDV b b 2WKHU $PHULFDV b
SXVWUDOLD b b 7RWDO $PHULFDV b
S WKHU b b &KLQD +RQJ .RQJ b
7RWDO b -DSDQ b
6RXWK .RUHD 7DLZDQ b
6XSSO\ IURP 1RUZD\ LQFUHDVHG E\ FR OowKkHU svLD b
TXDUWHU RI ZKLFK ZDV VRPHZKDW DI o= b

QXPEHU RI ILVK ZHUH KDUYHVWHG WK———
FRPELQDWLRQ RI KDUYHVW EHLQJ EURX TRWDO ;

0$% OLPLWV DQG ILVK KHDOWK UHODW hro——rvrrrr—ror—v-o :

KDUYHVW (VWLPDWHG ELRPDVV DW HQG FQlR(?IJPQNﬁB@NLXPZ%N/LMJWQﬁWﬂJDVHG E\
RQ \HDU DQG LQ FRPELQDWLRQ zLWK FRKRROEC FplsWik WKH oVRRkHY SHULRG LQ

OLFHQVH DXFWLRQ WKLV LQGLFDWHV D WLBRWXFP>PYW+HRE 0D @HY L QVKDQ WKH LQFU
WRQQHV PDLQO\ GXH WR IUR]JHQ LQYH

+DUYHVW YROXPHV LQ 6FRWODQG GURSS$SRGORZLOKWIORFARRYDWHEG KDVUK HVWLQJI % (
WKLUG TXDUWHU RI ZKLFK ZDV EHORZFUKD&BIQGFHLIDLREFPRDWOOFRPSDUHG ZLW|
LVVXHV UHODWHG WR JLOO KHDOWK DQXQ ¢ IWKRHVMVWIRFPDWHEBUROREO O\MIVEXH RI VI
LPSDFWHG JURZWK DQG KDUYHVW YROXPHVRPHOUYHWN SLRMAHXPHOHVXQEHUWDLQ HFRQ
J)DURH ,vODQGY ZHUH UHODWLYHO\ VWDEGHRHEHRG ROVWHVRUIDQGRQWUANRHGLWR GHYHO

JXLGDQFH VKRZV WKDW VDOPRQ QRUPDOO\ IDUHV ZI
FKDOOHQJLQJ WLPHV
+DUYHVW YROXPHV IURP &KLOH LQFUHDVHG E\ FRPSDUHG ZLWK

VDPH TXDUWHU ODVW \HDU ZKLFK ZDV (XURWRRDQHAM BPRIKHBRWKNRRSWLRQ LQFUHDV
JXLGDQFH 7KLV LQFUHDVHG VXSSO\ ZDV ZKUWIEXH DB\ KQJIOHQ HQ XRBHKUYXURSHDQ VXS
RI' ILVK EHLQJ KDUYHVWHG RQ WKH EDFGSHRIDGGRORULNVD@ PFK@ OFORHQN HEXHG WR EF
PDLQO\ UHODWHG WR 656 'HVSLWH HDUG®@YSKIFOWHIE/ W D ONW WLJ kv KHD WYHAWDM. O FKDQQH
ZHLJKWY LQFUHDVHG \HDU RQ \HDU ZKIOAKY HRD & XIWQ ®IURD WW L WK BKBWIKHU WKDQ SUH
LQFRPLQJ ELRPDVYV ZDV KLIJKHU WKDQ H[DHMWMGCWESWROWKQIRENRIPDWDO QG FRQWLQXHE
DW HQG RI 6HSWHPEHU ZDV HVWLPDWHGWXBSSRUWRZO RYABBPOODUFHRQVXPSWLRQ JURZ
ZLWK RQH \HDU DJR ZKLFK VXSSRUWV UHGXFHG YROXPHV IURP &KLOH

JRLQJ IRUZDUG &RQVXPSWLRQ LQ WKH 86 LQFUHDVHG E\
VDPH TXDUWHU LQ 6ROLG JURZWK LQ W
+DUYHVW YROXPHV LQ 1RUWK $PHULFD LMFGHBWRGES KBRPEBBIPE VWHOODU GXU
ZLWK WKH VDPH TXDUWHU LQ LQ CARXQV XZRSWKLRBLGY G UHQMW O\ DSSURDFKLQ
UHIHUHQFH SULFH GHFUHDVHG E\ | UR R ASHUHH VFRIPYSHD UB BEDH. O IXIDQY WRQVXPSWLRQ GH

GULYHQ E\ PRUH YROXPHV LQWR WKH 1RUMXUS RHWUHGQ I PWKI NRW WKH +R5H&D PDUNH!

| 1S[M



5 °

VL]H GLVWULEXWLRQ GHYHORSPHQWVYV LQ WKH %UD]LOLDQ PDUNHW FRQWLQXH
WR VXSSRUW D UHFRYHU\ LQ FRQVXPSWLRQ IURP WKH SDQGHPLF

&RQVXPSWLRQ LQ $VLD LQFUHDVHG E\ LQ WKH WKLUG TXDUWHU
FRPSDUHG ZLWK WKH VDPH SHULRG LQ SULPDULO\ GULYHQ E\

&KLQD DQG 2WKHU $VLD 7KH UHOD[DWLRQ RI SDQGHPLF LQGXFHG
UHVWULFWLRQV LQ &KLQD GXULQJ WKH TXDUWHU KDG SRVLWLYH HIITHFWV RQ
PDUNHW DFWLYLW\ ZLWK LQFUHDVHG LPSRUWV RI VDOPRQ IURP ERWK
1RUZD\ DQG &KLOH 7KH IRRGVHUYLFH VHIJPHQW GURYH LQFUHDVHG
FRQVXPSWLRQ OHYHOV ,Q RWKHU SDUWV RI $VLD LQFUHDVHG DYDLODELOLW\
RI IUHVK VDOPRQ DQG UHVXPSWLRQ RI QRUPDO WRXULVP DFWLYLW\ KDG
SRVLWLYH HIIHFWV RQ FRQVXPSWLRQ \HW VRPH PDUNHWYVY DUH VWLOO
LPSDFWHG E\ KLJKHU IUHLJKW UDWHY DQG VXERSWLPDO ORJLVWLFV

E~daPR[ ="]cMZW M]Q ?7fwW

@"cRb c® cVR aRSRaR]PR _aWPR cMOZR]

: @2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl
GalJRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

DRSRaR]PR _aWPR P"]eRacRQ OMPYyc”y_ZM]c R'dWeMZR]c W] 8168YU
GalJRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR

| 1S[M
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+ISKVETLMG QEVOIX TVIWIRGI ,
SHYHQXHV LQ WKH WKLUG TXDUWHU zHUHR VWYL E VIV REMP P ERRRCE LQ WK

RW &b
JUDSK EHORZ (XURSH LV E\ IDU WKH ODLEBHP@\HUHB%ﬁh@ |ﬁfvd<'3RV%;fH" Gy kX PUWHU RI
3

LWV UHYHQXH VKDUH )UDQFH *HUPGBWEQE W QW DV ZHOO DV IF

WKH PDLQ PDUNHWYV IRU RXU SURGXFWV LQ WKLV UHJLRI\?
4VMGI EGL IQIRX
7KH FRPELQHG JOREDO SULFH DFKLHEYRHYGH LG

WKH UHIHUHQFH SULFH DERWHKH TXDDWHUYH
UHIHUHQFH SULFH FROWULEXWLRQ IUR
FRQWULEXWLRQ IURP &RQVXPHU 3URGXFW
TXDUWHU 3ULFH DFKLHYHPHQW H[FHHGHG
1RUZHJLDQ 6FRWWLVK &KLOHDQ DQG :HV
ZDV EHORZ LQ &DQDGD (DVW GXH WR KDUYH

N

7TEPIW F] TVSHYGX

7KH *URXSpV PDLQ VSHFLHV LV $WODQW
H[WHUQDO VDOHV FKDQQHOV LQ 6DOHYV
DFURVV SURGXFW FDWHJRULHV DV IROOR

1IEVOIXW

4 2SV[IKMER7GSXXMWLMPIEREREHM

&RQWUDFW VKDUH

4XDOLW\ VXS
VKDUH

BULFH DFKLHYHPHQW

%XON VDOPRQ UHSUHVHQWHG (ODERUDWHG VDOPRQ
LQFOXGLQJ VPRNHG PDULQDWHG 0$3 VXVKL DQG RWKHU SUHSDUHG
DQG YDOXH DGGHG SURGXFWV DFFRXQWHG IRU

&VERHMRK ERH TVSHYGX HIZIPSTQIRX

,Q 2FWREHU ORZL LQWURGXFHG 02:, EUDQGHG VDOPRQ LQ WKH

*HUPDQ UHWDLO PDUNHW 7KH SURGXFW UDQJH LQFOXGHV &ROG 6PRNHG
JMRUG 6DOPRQ )JUHVK )MRUG 6DOPRQ )ULOXIW 6DOPRQ *UDYDG DQG

60S. +RW 6PRNHG XQGHUOLQLQJ WKH 1RUZHJLDQ KHULWDJH RI

WKH EUDQG :LWK LQ VWRUH WDVWLQJYV UHIULJHUDWRU GLVSOD\V DQG
DGYHUWLVLQJ DFWLYLWLHY 02:, LV JHQHUDWLQJ WULDOV SXUFKDVHV DQG
EUDQG DZDUHQHVYV ZLWK WKH KHOS RI DFWRU .ULVWRIHU +LYMX V DPXVLQJ
SRUWUD\DOV RI WKH 1RUZHJLDQ zZD\ RI OLIH *HUPDQ\ LV WKH WK
FRXQWU\ WR GDWH LQ ZKLFK WKH 02:, EUDQG KDV EHHQ ODXQFKHG
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463*-8 3TIVEXMSREP TIVISVQERGI

TEPQSR SJ 2SV[IKMER SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK YHHG

RlI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQWIHIO MR (§B85+DUYHVWHG YRGMXPHVRRQHYV JXWWHG ZHLJ
PLOOLRQ ZKLFK ZDV WKH VHFRQG EHWWR GIQHW JXWWHGEHHDKM LTKH LQFUHDVH F
HDUQLQJV IURP WKH FRPSDUDEOH TXDUHWSQWD IZOWG PBYL QM KEHH YWRROXPHV LQ 5HJL
LPSURYHG SULFHV DQG DOO WLPH KLJK YRRRREKNDWSHQPWHRQBG (YROXHHN LQ 5HJIL
NJ ZDV (85 SHU NJ FRPSDUHG ZSWWK N85LQLWRHHDVHVY ZHUH PDLQO\ GXH WR LPSURY
WKLUG TXDUWHU RI DQG VPROW VWRFNLQJ $YHUDJH KDUYF

VRPHZKDW IURP WKH FRPSDUDEOH TXDUWH!
JLOQODQFLDO (%,7 DPRXQWHGCQERES8BLOOLRQ

)XOO FRVW SHU NJ KDUYHVWHG LQFUHDVH
6SRW SULFHV IRU VXSHULRU VDOPRQ LQFHHPWWGUERT 'URR KD WRGWGRR U/ W R FINQ F
TXDUWHU RI GULYHQ E\ JRRG GHPDQEp &Y\ DXHEDIVRBWNRWKLIKHU IHHG FRVW

UHIHUHQFH SULFH ZDV (85 SHU NJ 7KH RWKHU FRVW LWHPV ZHUH VWDEOH GHV

7KH RYHUDOO SULFH DFKLHYHG E\ ORZL IRM ¥RERRED Rl d PRUNEBRW\ FRVWRL D WRK
RULJLQ ZDV DERYH WKH UHIHUHQFH RBLDHG ZRRARUBaHRYKH WKLUG TXDUWH L

UHIHUHQFH SULFH OHYHO LQ WKH WKLUGFXBYWHE\ RinopwHEHWRYHWPRP PoIHFWLRQ
HITHFW Rl FRQWULEXWLRQ IURP FRQWUDFWYWwLQFOXGLQJ FRQWULEXWLRQ IURP

&RQVXPHU 3URGXFWV RQ WKH SULFH DFKLHYHPHQW UHODWLYH WR WKH
UHIHUHQFH SULFH ZDV SRVLWLYH LQ WKBUWR&KXEF® LTR® UWHWY RYDERWBRWH DQG IHHG

DQG 7KH FRQWUDFW VKDUH7EBVRVWODERB WKWH FRPSDUDEOH TXDUWHU GHVSLWI
TXDUWHUO\ VXSHULRU VKDUH ZDV TXDUWHU
7KH YROXPH JXLGDQFH IRU KDV EHHQ L
KLJK *:7 IURP *:7 RQ YHU\ JRRC
FRQGLWLRQV DQG IHHG SHUIRUPDQFH ) F
JXLGDQFH LV 7

BBBBBBBBBBBBBBBBBBBB
7RWDO RI IHHG FRVW DQG RWKHU VHDZDWHU FRVW
SURFHVVLQJ SODQW DV IXUWKHU GHILQHG LQ WKH $QQ)

| 1S[M



7TEPQSR SJ 2SV[IKMER SVMKMR F] VIKMSR

6IKMSRW 7SYXL ;IWX 1MH 2SVXL 8SXE

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

*:7 b b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

6XSHULRU VKDUH

6IKMSRW 7SYXL ;IWX

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

* 7 b b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

6XSHULRU VKDUH

X2SHUDWLRQDO (%,7 WRMWDIOLQRGLEBWKH WRISHE OWDRB QRO (%,7 WRMWDDRGLEEG W KH WK
(85 PLOOLRQ R®HWMBNJI (85HU NJ (85 PLOOLRQ RBHB5NJ (8% HU NJ
(DUQLQJV LQFUHDVHG IURP WKH FRPSDUDPUIQ TXPDWUWWASURYPHG IURP WKH FRPSDUDE(
VLIJQLILFDQWO\ KLJKHU YROXPHV DV ZHO G WM HV SUREY KK® SUH¥W YR XPHYV SDUWO\ |

FRVW X +DUYHVW YROXPMAR@QHY JXWWHG ZHLJKW
X +DUYHVW YROXPHWRQUIHY JXWWHG ZHLIJKWRP WKH FRPSDUDEOMWRRDUWHWKHUH ZD'

FRPSDUHG ZIWKWRQMHY LQ WKH WKLUG TKIDRPVDHWY RIYDLODEOH IRU KDUYHVWLQJ LQ

ORUH ELRPDVV ZDV DYDLODEOH IRU KDUYRR@QVYBTIXGHIQFWRILQEVWUPWRUAGWDOLW\ DQG H

VPROW VWRFNLQJ JRRG SURGXFWLRQ DQGLYMKYY HDUO\ KDUYHVWLQJ

WKDQ LQ &ORVLQJ ELRPDVV ZDV KLIKEHWDWHERWR WKHREKHEW-IRRY VXUYLYDO UDWH

\HDU LPSURYHG IURP WKH FRPSDUDEOH TXDUWE}F

X &RVW SHU NJ ZDV VLIQLILFDQWO\ UHGXKHRKJYRRWKH GRFRBVRE PHLQO\ DV D UHVX
TXDUWHU PDLQO\ DV D UHVXOW RI SRVLWIKYH) MFORHQR HF MG HERP Kb VKIGUPRUWDOL

YROXPHV +RZHYHU LQFLGHQW EDVHG PRERPEBOIYWGFRMAWWY 0P BRYQVRH G55 PLOOLRC
WR (85 PLOOLRQ RU (85 NJ FRPSDUHG ZLWK (85

PLOOLRQ LQ WKH FRPSDUDEOH TXDUWHU 7KLV ZDV PDLQO\ FDXVHG E\
FKDOOHQJLQJ HQYLURQPHQWDO FRQGLWLRQV DW VHYHUDO VLWHV LQ WKH
$JGHU UHJLRQ OHDGLQJ WR ORZ R[\JHQ OHYHOV DQG JLOO LVVXHV

X 2SHUDWLRQDO (%,7 WR\VODQBBA Q8WKH WKASHUDWBRLRWRO (%,7PAMO (RN LQ WKH TXDU
(85 PLOOLRQ RBHBE5NJ (8%HU NJ PLOOLRQ RBHB5NJ (85HU NJ 7KH
+LJKHU SULFHV DQG LPSURYHG ELRORJ\ ZIHUAH WIKWHGLQ HIDW\RQ EGIKL QBRP WKH FRPSDL
WKH LQFUHDVHG HDUQLQJV 9ROXPHV ZHWRH KOIKIKW S U UFRHWK FHIGR QRIIOAD O SHUIRUPE
FRVW ZDV VWDEOH IURP WKH FRPSDUDEQ HpIUSHIWWHYR O XIP HWRQUIHY JXWWHG ZHLJIK

X +DUYHVW YROXPHWZRHQUHYV JXWWHG ZHLIJRWY MRPHZKDWbEHWRRQHV LQ WKH FRPSD!L
GHFUHDVHbIURPRQQHV LQ WKH FRPSDUDEGMDIXWHWHQ RDBHU WR EXLOG ELRPDVV
GULYHQ E\ OHVV HDUO\ KDUYHVWLQJ RQxBHBHIRA L I RIYEIWEREE BORIVLWH PL[ LQ

Xx 7TKH FRVW OHYHO SHU NJ KDUYHVWHG E L RPIDWRWAD W R W IERIH UGHR/GX WHHY FDXVHG FF
ORZHU KDUYHVW YROXPH DQG XQGHUO\LQEILRGDODMWW R Q QAKUINDXBIVIDRP WKH WKLUG T
UHVXOW RI EHWWHU ELRORJLFDO SHUIRURD GPH YGINVOVAIWH U RFU RS X EWH. RKH VR XWKI
VXUYLYDO UDWHV IHHG FRQYHUVLRQ UDWKRFXQEDHORMYQD KILREOHW ¥ RRHWHOHYHO ZC
LPSURYHG IURP WKH FRPSDUDEOH TXDUWHXDUWHU RI YV WKH FRPSDUDEOH TXD

X , QFLGHQW EDVHG PRUWDOLW\ FRVWV RIX8EDZDPBOISURGNBWLRQ VXUYLYDO UDWH
UHFRJQLVHG LQ WKH TXDUWHU UHODWHG 2MR K LIPS WRYHBWIURP DWK W RRRSDUDEOH T
VLWHV FRPSDUHG ZLWK (85 PLOOLRQ LQ WKH WKLUG TXDUWHU RI
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TEPQSR SJ 7GSXXMWL SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK )HHG

RI ZKLFK ODUNHWYV
RlI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH
6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRX(PUBGLWRKBS5 WKDWGFRVW SHU NJ ZDV KLJK LQ WKH TXDL
TXDUWHU (L OO0OMRKH HTXLYDOHQWHRI N&FSRVWY ZHUH KLJK DV D UHVXOW RI D SUROI
(85 SHU NJ ,Q WKH WKLUG TXDUWHWGWKIHIKORR BWD RWALQRU VWRFNV JURZQ
VWRFENV JURZQ IURP H[WHUQDOO\ VRXUFHGQJINIIJVKHVHH KDWY BMWH G RWWYRGXFHG LQ
UHVXOWLQJ LQ KLJK UHOHDVHG FRVW RBWNRQARPROQRELGIWKKHKLIKLPSRVHG HI[S
PRUWDOLW\ IURP GLIILFXOW HQYLURQPHRWNOLBRQGLWKRQN DWRFNWHWHUWM RDUYHYV
PLFUR MHOO\ILVK EORRPV VLIQLILFDQWOXDRISDHFWHG FRVW LQ WKH TXDUWHU

7KHVH HIIHFWV ZHUH SDUWO\ RIIVHW E\ LPSURYHG SULFHV
JXUWKHUPRUH QRQ VHDZDWHU FRVWV ZHUE

J)LQDQFLDO (%,7 DPRXQVPIHGQ/BRQSELOOLRQQFLGHQW EDVHG PRUWD®QMSABQRI FBI5O0O0LRQ
(85 UHODWHG WR PLFUR MHOO\ ILVK
HOHYDWHG

WK H HVWHU VOHVFD VLJ
7KH RYHUDOO SULFH DFKLHYHG zZDV DERY Y (%IYﬁU EH v FKDOOH
WKH TXDUWHU DERYH &RQWULEXWLRQ | UHO A ﬁi WEW ZLWK .

WKH UHIHUHQFH SULFH ZDV SRVLWLYH LQ WKH WKLUG TXDUWHU RI
DQG 7KH FRQWUDFW NVEDUKHZDXPYW DY FH OHYHOV DQG $*' FKDOOHQJIHV ZF
TXDUWHU

7KH WKLUG TXDUWHU KDUWYHWWRQRBXPHOERWVEERWWLVK IDUPLQJ RSHUDWLRQV KDV
ZHLIJKW ZKLFK zZDV VWDEOQHQHMEQ WKH RRBYOHDBEFR I HIDUGY WR ELRORJ\ DQG WKH

TXDUWHU GHVSLWH ORZHU DYHUDJH KRN HVYG ZH@KWR IROORZEQIRZHYHU ZH H
DFFHOHUDWHG KDUYHVWLQJ WR PDQDJH EQRORIAFRPR  KROXPAIML GDQFH RI *.7
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TEPQSR SJ 'LMPIER SVMKMR

)96 QMPPMSR 5

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQRHGLIGRRY K85 WO VWHG YROXPWROYHY JXWWHG ZHLJIK\
TXDUWHU (85.00IZRK® LQFUHDVH IURP W KHDARPISD UDEQ@®HY 7KHUH ZDV PRUH ELRP
TXDUWHU ZDV GXH WR KLJKHU SULFHV D®BUWRWXAHM B\D DWUIHVRKIOWHRI EQFUHDVHG \
LQFUHDVHG FRVW 2SHUDWLRQDO $% U7 N8B URNXZWVR@5

(85 SHU NJ

JLQDQFLDO (%,7 DPRXQWLI{ID(\BFRQ(SPB_OOLRQ)XOO FRVW SHU NJ KDUYHVWHG LQFUHDYV
TXDUWHU )HHG DQG KHDOWK FRVWV ZHUF

KDUYHVWLQJ IURP VLWHV ZLWK D KLJK FRV
7KH 8UQHU %DUU\ ' WULP OE DYHUDJHEL’{HéUHVQFE%VSM(5$UUZR%VPﬁ6WDO FRQGLWLRQ
LQ WKH TXDUWHU ZKLFK ZDV UHODWdYHQ} VIDED R Dld BP QWK HWl kHUS SpFwW RQ

TXDUWHU RI GHVSLWH VLJQLILFDQWO\ LQFUHDVHG VXSSO\
7TKHUH ZDV QR LQFLGHQW EDVHG PRUWDOLYV

2XU SULFH DFKLHYHPHQW IRU &KLOHDQ VQQEERQ FLI_QDWE#QTE(QL{/\Y\((HHUF%Q’%DUDEOH TXDU
DERYH WKH UHIHUHQFH SULFH EHORZ WKH UHIHUHQFH SULFH LQ WKH

WKLUG TXDUWHU RI &RQWULEXWLRQY HWRDRO & REQWROBBWY DV QRARGCGLRU ORZL &KL
FRQWULEXWLRQ IURP &RQVXPHU 3URGXFWNVNWKDSURGRMVIWRFH VRSPEWDRQUDWHYV DC
SULFH DFKLHYHPHQW UHODWLYH WR WKHPBHIRNH® FIR PSSWDUFHHG LOL WKK AV KK MKG U G T XL
TXDUWHU RI DQG 7KH FRQWUDFW VKWXYBWQRQRWKAID VXIHOMHD TOVIRRG

7KH VXSHULRU VKDUH ZDV
9ROXPH JXLGDQFH IRU ORZL &KLOH IRU

*»7 )RU ZH H[SHFW WR KDUYHVW

| 1S[M



TEPQSR SJ '"EREHMER SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RI ZKLFK ODUNHWYV
RI' ZKLFK &RQVXPHU 3URGXFWVm

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 IRU &DQDGD :HVW ZD® @BQDGPLOOMWRQ WIHWKDHUYHVW YROXPH

TXDUWHU (85 PLOOLRQ L H (85 $QEFEUWNHDVIB5 EN TKWRQQHV LQ WKH FRPSI
VOLJKW HDUQLQJV LPSURYHPHQW ZzZDV EDREDVVGXZHVWRYDQEODEDWHGRU KDUYHVWL
YROXPHV DQG VRPHZKDW ORZHU FRVW SDNURVFO\L RIIVHW SDQORBDOH UIDVRRWKH KDUYHYV
SULFHV ,Q &DQDGD (DVW YROXPHV ZHUWRQMHYWNVORZ LY RMMIHVTXDUWHU

DQG ZHUH UHODWHG WR KDUYHVWLQJ RI ,6% ILVK DW KLJK FRVW DQG ORZ

SULFHV
&RVW SHU NJ KDUYHVWHG LPSURYHG IURP

JLQDQFLDO (%,7 DPRXQWHGOAR 8PLOOLRGXH WR OHVV YROXPHV IURP &DQDGD (DVW
&DQDGD :HVW

7KH 8UQHU %DUU\ 6HDWWOH OEV ,QFLGHONW HEFQWH GSBREMVDOLW\ ORVVHV DPF
GHFUHDVHG E\ IURP WKH FRPSDUDEOH(§XDUWHUWORALRQ &GDGYBQE@HJIDWLYH FRVW L
E\ LQFUHDVHG YROXPHV LQWR WKH I1IRUWKGQGPHUR®PH (PO HWQGLWLRQYV DQG WUHDW

7KH SULFH DFKLHYHPHQW IRU RXU &DQ BGIREX REIHRUID WWORIOM. YZIDY UDWHYV DQG IHHG
EHORZ WKH UHIHUHQFH SULFH LQ WKH VHBRFGCWKED URIPSDUDEFHORZI XDUWMHU ,Q &DOQI
ZDV QHIJDWLYHO\ LPSDFWHG E\ YHU\ ORZ GBBBRYHINWHBHD QKWMWHDQO& BB IEIDY¥HOV LPSURY

(DVW
9ROXPH JXLGDQFH IRU ORZL &DQDGD IRU

7KH WKLUG TXDUWHU KDUBHWRQMEROXRXKWBMNG7 WR *:7 )RU ZH H[SHFW D K
ZHLIJKW ZKLFK ZDV VW WRIH HYRPQ WKH FRPSDUYIDEGBUWO\ H[SODLQHG E\ ORVV RI
TXDUWHU 'LVFRYHU\ ,VODQG DUHD LQ

| 1S[M



5 °

TEPQSR SJ -VMWL SVMKMR TEPQSR SJ *EVSIWI SVMKMR

)96 QMPPMSR 5 5 )96 QMPPMSR 5 5
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7
(%,7 (%,7
+DUYHVW YROXPH *:7 b b +DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK )HHG Rl ZKLFK )HHG

RlI ZKLFK ODUNHWYV RlI ZKLFK ODUNHWYV

Rl ZKLFK & RQVXPHU 3URGXFWV Rl ZKLFK & RQVXPHU 3URGXFWV

B3ULFH DFKLHYHPHQW UHIHUHQFHQSWLFH Q D 3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH &RQWUDFW VKDUH
6XSHULRU VKDUH 6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQPLOOGLWE (86 VR2KHUWMILIR®DO (%,7 DPRXQPLIO@ QR G K85 WK
TXDUWHU RI PIBBOLRQ (DUQLQJV ZHTU¥DVWHILLIRFDQWE@BOHRELYDOHQW WR D PD
LPSDFWHG E\ JLOO SDWKRORJ\ LVVXHV GXH VB8R P INGUR 8BS IO \NUVK (DUQLQJIV ZHUH UH!

IURP WKH FRPSDUDEOH TXDUWHU RQ ORZHL
JLQDQFLDO (%.,7 DPRXQWHCGQEBREPLOOLREIpywo\ RIIVHW E\ KLJKHU SULFHV ORZL )D

+DUYHVW YROXPHWARDQQHV IJXWWHG ZHLJg\IN\\//vV%}gol_?-l%aéBé/JXHL(\DIVI\:/QVKLHW\-/FXHD[SJI\:ZVVHHUG ZO};LFFDKW(ID_
VWDEOHbh IURRQQHV WKH WKLUG TXDUWHU Igl [

$FKLHYHG SULFHV LQFOXGLQJ DOORFD\R/IH%DQDFDLLPJQ(S%IEJI?FPR%C%\AAQ/G(L%Q FBLEOOLRQ

ODUNHWLQJ LQFUHDVHG E\  IURP WKH FRBIBYRAP ¥ RARMNFGPYHV I X WWH G VI R QQHV
+DUYHVW YROXPHV IOXFWXDWH IURP \HDU
RSHUDWLRQV GXH WR ORZ QXPEHU RI VLWF

%LRORJ\ KDV JHQHUDOO\ LPSURYHG IURP \
ZLWK SRVLWLYH GHYHORSPHQW LQ ELRORJI
VXUYLYDO UDWH DQG IHHG FRQYHUVLRQ UL
TXDUWHU RI

| 1S[M



'SRWYQIV 4VSHYGXW

)96 QMPPMSR 5
2SHUDWLQJ UHYHQXHV
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 9$3 RQO\
(%,7

9ROXPH VROG WRQQHV SURGXHRW ZHLJKWV

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU 3URGXFWV

2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWYV L
RI RULJLQ

$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS

&RQVXPHU 3URGXFWYV $VLD
&RQVXPHU 3URGXFWY GHOLYHUHG DQ 2SHQDWXBQBOLOR 7 RSHEDPWLRQV YROXPHV

PLOOLRQ (BEOOEZRDV ZDV UHFRUG KLJK IFARRPSWKDEG H XDXMHUHU RQ VLJQLILFDQWHC
GXH WR VWURQJ RSHUDWLRQDO SHUIRUPMQYFRH QRR QWEQXIDE HGVURBH ZKDWHYHODWH G
WR UHWDLO DQG WDLOZLQGV IURP ORZHU UDZ PDWHULDO SULFHV FRPSDUHG

'SRWYQIV 4VSHYGXW
ZLWK WKH VHFRQG TXDUWHU 7KH 2SHUD EXIKSVYMIW

)96 QMPPMSR *VIWL 'LMPPIH 8SXEH

JLQDQFLDORBXRWHG WRPLEBO(8BQ PLOOLR¥OXPH VROG WRQQHV SWRG ZWb b
2SHUDWLRQDO UHYHQXHV

2SHUDWLRQDO (%,7
&RQVXPHU 3URGXFWVp RSHUDWLQJPULIG)‘OI-H.G%@HMD%\)-LI&BD(é?% 7

(85 PLOOLRQWKH TXDUWHU 7RWDO VTROUXPHV VROUG TU WRKH
TXDUWHU ZHUWRQQHV SURGXFW zHLJ KW AR
WKDQ SUH SDQGHPLF OHYHOV EXW VRP
FRPSDUDEOH TXDUMRHAQHY ZKHQ KRPH ARREEAULCL *VIWL _LMPPIH 8SXEH]
DQG GHPDQG IRU YDOXH DGGHG SURGXFWROXBN VRHPGWYRRXEBY SWRGWARQy P
GXH WR WKH SDQGHPLF 2SHUDWLRQDO UHYHQXHYV

2SHUDWLRQDO (%,7

&RQVXPHU 3URGXFWYV (XURSH
(DUQLQ‘JV LPSURYHG LQ ERWK WKH )UHVI;%{:&JPWDLIBIQIQIQJ%’YILI'InI_IQ\AI\I LD 11l

&RQVXPHU 3URGXFWV (XURSH RQ VWURQJ RSHUDWLRODO SHUIRUPDOFH
DQG SULFH DGMXVWPHQWYV WR FRPSHQV NN .
FKDLQ 9ROXPHV ZHUH VRPHZKDW UHGXF

UHWDLO GHPDQG GXULQJ WKH SDQGHPLF

)96 QMPPMSR J)YVSTI %QIVMGEWWME 8S XH|
9ROXPH VROG WRQQHY SURG ZWb b
2SHUDWLRQDO UHYHQXHYV

9ROXPHV ZHUH VOLJKWO\ UHGXFHG LQ WKAPHURWKRQROIP(%QW SDUWO\ GXH
WR QHJDWLYH LPSDFWV IURP KXUULFDQRIHUOWWRHID FORVXUHYV (DUQLQJV
HQO B

&RQVXPHU 3URGXFWYV $PHULFDV

LQFUHDVHG IROORZLQJ SULFH DGMXVWRHOW NR ERDp
'SRWYQIV 4VSHYGXW
LQIODWLRQDU\ SUHVVXUH ,Q WKH &KL O OJSIAre

EXW HDUQLQJYV GHFUHDVHG GXH WR PRU

)96 QMPPMSR J)YVSTI %QIVMGEWWME 8S XE|
9ROXPH VROG WRQQHV SURIS ZW b b

2SHUDWLRQDO UHYHQXHV
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
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*11H

Y96 QMPPMSR 5
2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRQQHYV b
JHHG SURGXFHG YROXPH WRQQHYV b

2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHYV,|

2SHUDWLRQDO (%,7 BPDUX(BEQ PLOAIR@KHKH YROXPH GHOLYHUHG IURP ORZL JHHG W
WKLUG TXDUWHU R ZKLFK ZDV DOO VRISHU RWLR Q\s BEBERXQYBG (517 RI WF
ZDV (85 PLOOLRQ LQ 1RUZD\ DQG (85 LQ MKIOWKQ UG TOFRWIOHDLY G

3URGXFHG YROXPHV ZHUH UHFRUG KLJK IRU D WKLUG TXDUWHU ZKLOH
VROG YROXPHV ZHUH WKH VHFRQG KLJKHYRW NEW S Y, BEWLRYRNHE HRFYHDVHG DOV

UDZ PDWHULDO DQG ORJLVWLEV FRvwV LEUABRRENHE WM ESEHONOVEE Wikhe UDZ |
FRPSDUDEOH TXDUWHU
HHG SHUIRUPDQFH DQG SURGXFWLRQ YRO

JLQRDQFLDO (%,7 DPRXQ (%LOOLRéTXDUWHU +RZHYHU UDZ PDWHULDO FRVW)

TXDUWHU RI RQ VLJQLILFDQWO\ KLJKH
2SHUDWLQJ UHYHQXHV ZIHUMIORSBKH WKLU®GDWBUMIQN VXFK DV ILVK RLOV YHJHWDEC
(85 PLOOLRQ JOXWHQ /RJLVWLFV FRVWV KDYH DOVR LQF

TXDUWHU
3URGXFHG YROXPH ZWRQQHV WRQQHV RI
ZKLFK WRQQHYV WRQQHV LQ 1RUZD\ RQ FRQWLQXHG
JRRG JURZWK LQ VHD 9ROXPHV VROG LQ WKH WKLUG TXDUWHU UHDFKHG

WRQQHV WRQQHV RI ZKLFK WRQQHYV

WRQQHV LQ 1RUZD\
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40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ ¢cVR "PRM] Wb YRh ¢ _a”eWQR ]JdcaWcW~rdb SA*Q fWcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

7XVSRK )7+ VEXMRKW TYWXEMREFMPMX] GIVXMIJMGEXMSRW
,Q 6HSWHPEHU 3RVLWLRQ *UHHQ UHOHDVH®XRIWKXUUKREIEBWWGYREO'XPHV LQ WKH

UDQNLQJ RI ODUJH FRPSDQLHV LQ WKH 1RXEFMWDLILPREZO\ZPHUMQAHADXG HEW KR D *OREDO 6
WKH $ OLVW RI OHDGHUVKLS FRPSDQLH&6, A QHPRIXYWHGRYWDADGDUG $6& %$3 R
UDQNHG :LQQHU RI WKH <HDU E\ 3Z& SRUWD\ RHQUWIKIHEDWLRQ UHPDLQV LPSRUW

&OLPDWH ,QGH[ 7KHVH UDQNLQJV FRPH LMVDG®HIHVL RQ VR XWHBPHP DU R\R KEHJ FHUW
VWURQJ (6* UDWLQJV ,Q WKH &ROOHU )$,55 3URWHLQ 3URGXFHU ,QGH]
IRU ORZL QNHG WKH PRVW VXVWwDLQDEIH MW swKRWHPBWLRQ UHJDUGLQJ VX

SURGXFHU LQ WKH ZRUOG IRU WKH WKLYSWILRPRRDIHFP HRKRY UsWWRHQFH LV PDGH WF
6HDIRRG 6WHZDUGVKLS ,QGH[ ORZL ZDV UDQNHG QXPEHU  E\ WKH

'RUOG %HQFKPDUNLQJ $OOLDQFH 7KLV HI g,p\QNé/DUV\RleyKWKFhRVWSDQ LRUZD\ 6)
LQIOXHQWLDO VHDIRRG FRPSDQLHV LQ\pWK{| x#RUSGRRKDWEHLYSDQ (QVXULQJ
FRPPLWPHQWYV WUDQVSDUHQF\ DQG SHWYRWHRQDE LW RwP M6 HWKYU Losxvwul Do
8QLWHG 1DWLRQVp 81 6XVWDLQDEOH "HYAQRFLWRWH RP R4 U6 S¥DQHW DQG IRU DTX

7KH V\PSRVLXP ZDV DQ RSSRUWXQLW\ IRU

3 /7= THE
':l-\g:;!::ihmarkmg (C3)) covernance LQGXVWU\N LQVLIKWY DQG GHYHORSPHQWYV
S Alliance "=+ GROUP &DWDULQD ODUWLQV ORZL V &KLHI 7HFKQI

2IILFHU SUHVHQWHG KRZ ZH DUH OHD
'EVFSR JSSXTVMRX ERH VIHYGXMSR MR + HQYMURQRPHQWDO SURILWDEOH DQG VRFLI
ORZL FRQWLQXHV WR UHGXFH *+* HPLVVER@VVH® IAAR WOVRFHFRLIQFEKGHG ZLWK WKH
RXU 6FLHQFH %DVHG 7DUJHWV 7KHVH WBRYHHNHBPOH[OQEIUH B ZYWKLWKHI <RNRKDF

3DULV DJUHHPHQW WR OLPLW WKH LQF WHOH HQHQ2 MHOH JPSRHELQV IDR/G U D JH
WHPSHUDWXUH WR ZHOO EHORZ r& DQG LGHDOO\ QR PRUH WKDQ r&

ORZL V VFRSH DQG HPLVVLRQV ZHUH
ILUVW WKUHH TXDUWHUV RI FRPSDUH

ORZL KDV D WDUJHW RI UHGXFLQJ D}
HPLVVLRQV E\ E\

ORZL V SURGXFWLRQ RI VXVWDLQDEOH V
D WRWDO RI QHDUO\ PLOOLR@GPWRWY
FRPSDUHG ZLWK SURGXFLQJ WKH HTXLY Dj
RlI ODQG DQLPDO SURWHLQV 7KLV LV
UHPRYHG IURP WKH URDG

JWGETI TVIZIRXMSR
ORZL KDV D WDUJHW RI JHUR ILVK HVFDSI

WR SUHYHQW HVFDSHV DQG LPSURYH
SURFHGXUHV VR DV WR PLQLPLVH RU H

TXDUWHU WKHUH ZHUH HVFDSH LQFLGHQWZLWK HVFDSH ILV ,Q WKH
FRPSDUDEOH TXDUWHU WKHUH ZHUH HVFDSH LQFLGHQW ZLWK

HVFDSHG ILVK <7' 4 WKH WRWDO QXPEHU RI HVFDSH
LQFLGHQWYV LV ZLWK HVFDSHG ILVK
+9-(-2+ 46-2'-40) %18&-8-32 %',-):)1)28
¢ (QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK HVEDSH LOFLGHQWY LQ WKH TXDU
Y| QDWXUH E\ PLQLPLVLQJ |Z1=0G RDWWHIES HV LO WKH FRPSDUDEOH TXDUWHU

\ ;\EVN LQWHUDFWLRQ

gSQL\\//)}(-iLé)l—\'/I-TyDD%VC\BIK(;RV\Y\(/RHFVNI\_/d?mW% VL\?{?BXLYD( BOYWUDRHDPAR QWRBOWVXUYLYPO UDWH
R *6, GHILQLWLIRQ

DFWLYLWLHYV
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4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

J)QTPS]II ,IEPXL ERH 7EJIX]

,Q WWKKILTXDUWHU WKH *UR X8V WHFIRRIG HGFEEBEHHQQWHHLVP EZQWKH TXDUWHU VRPHZKDYV
17,V VOLJKWO\ GRIZ® WKRP FRPSDUDEQHK) WXIUWRRSDUDEOH TXDUWHU %RWK TXLC
OHDVXUHG LQ /7,V SHU PLOOLRQ KRXUV Z&KRWHG UROOLQJ DYHUDJH WKH

ILJIXUH KDV GHFUHDVIRE WR) WKH FRPSDUDEOH

TXDUWHU

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LQ|URQOUISGIV /P VOOHRQPKBBUKRZRUN

6DIH DQG PHDQLQJIKRXARURIUNHG IHPDOHV LQ| OB EEHHWHDL\SH NBIRP OH
SRVLWLRQV E\ OHDGHUVKLS UDWLR DW

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH $EVHOQWHHLVR@QWKH TXDUWHU

463(9'8 8EWX] ERH LIEPXL] WIEJSSH

IR MW\ ¢~ PA]cW]dMZZh _a”"eWQR VRMZcVh\ cMbch M]Q aRb_~]bWO

"aQRa c» QRZWeRa Z*]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY
+EQI SJ 8LVSRIW WXEV FVMRKW 13;- WEPQSI

13;- FVERH PEYRGLIH MR +IVQER] JEVQ XS JSVO

,Q 2FWREHU ORZL LQWURGXFHG LWV GHMHBRRXNUBQBPKEY ®RXQFKHG D QHZ JORE

EUDQGHG VDOPRQ WR WKH *HUPDQ UHWDNMIKOHRADBHERW RVFRKUMRWEWIUDQWRIHU +LYMX
*HUPDQ WDOA@®BQH5® )5,6. %(651'(56 @g(..KDV DOUHDG\ VWDUWHG LQ *HUPDQ\ ,wWDO
HPSKDVLVHV WKDW 02:, LV HIFHSWLRQDOOGGRIMWIKRDOG WDVWNWYVY ZLOO IROORZ VXLW

DGYHUWLVHPHQW RQ 79 DQG VKDULQJ FOLS
'LWK WKH UDQJH RI &ROG 6PRNHG )MRUG 6DOPRQ )JUHVK )MRUG

6DOPRQ )ULOXIW 6DOPRQ *UDYDG DQG/IH3QHZ +RDW SPIRINHGDV UDQNHG DPRQJ
02:, XQGHUOLQHV LWV 1RUZHJLDQ KHULWDGHH UMK LI VWRRISD WIDMW IRQJWKH ZHHN
UHIULJHUDWRU GLVSOD\V DQG DGYHUWLGANIQUW DFMOLIY DWHE N\ $G3RUXKN
JHQHUDWLQJ WULDOV SXUFKDVHV DQG EUDQG DZDUHQHVV ZLWK WKH KHOS

Rl DFWRU .ULVWRIHU +LYMX V DPXVLQJ SKHWUPRAPDL & DWwRY WRuKHIKBEIKW WKH F

ZD\ Rl OLIH *HUPDQ\ LV WKH WK FRXQWWYRGNE VS DINRE VOK F kIl DERV WGP W 02:, LV WKF
02:. EUDQG KDV EHHQ ODXQFKHG VDOPRQ SURGXFWV VRXUFHG GLUHFWO\ |

FRQVXPHU )LOPHG LQ /RIRWHQ 1RUZD\ W
VWHUHRW\SHV RI 1RUZHJLDQ FXOWXUH VX
-DQWH ZKLFK LV VDLG WR H[SODLQ WKH ZD
JULOXIWVOLY 1RUZHJLDQVp ORYH RI WKH R

7KH FDPSDLJQ LV WDUJHWHG SULPDULO\
SURIHVVLRQDOV ZKR OLYH EXV\ OLYHV D
FRQVFLRXV 30HDVH IROORZ WKH 02:, EUDQ
IRU PRUH 002:, :D\ Rl /LIHp FRQWHQW

7a”\ cVR ?Al; 0aM]Q ZMd]PV W] 8Ra\M]h

EPM] cVR CD P*"QR M]Q fMcPV cVR eWQR”" aRZRMbF

| 1S[M



13;- 4SPERH U 56 GSHIW MR XST VIWXEYVERXW
'LWK WKH IRRGVHUYLFH VHIJPHQW EDFN IROORZLQJ WKH SDQGHPLF

UHVWDXUDQWY DUH IRFXVLQJ RQ FUHDWLQJ WKH EHVW H[SHULHQFHV IRU LQ
SHUVRQ GLQLQJ DQG 02:, 3RODQG LV MRLQLQJ WKHP E\ RIIHULQJ D
WDLORU PDGH ZHE SDJH IRU FXVWRPHUYV

7KH 02:, 3BRODQG WHDP KDV FUHDWHG D FXVWRPLVHG H[SHULHQFH

IRU VHYHUDO WRS UHVWDXUDQWY ZLWK 02:, 6 XSUHPH RQ WKHLU PHQX
*XHVWV RUGHULQJ 02:, VDOPRQ ZLOO UHFHLYH D 45 FRGH VR WKDW
ZKLOH ZDLWLQJ IRU WKHLU GHOLFLRXVY PHDO WKH\ FDQ UHDG DERXW ORZL
DQG OHDUQ DERXW ZK\ 02:, 6XSUHPH LV VR VSHFLDO

*XHVWYV FDQ DOVR FKHFN RXW ORZLpV VRFLDO PHGLD DFFRXQWV DQG
ZHEVLWH WR GLVFRYHU KRZ WR SXUFKDVH GHOLFLRXV 02:, VDOPRQ LQ
FDVH WKH\ IHHO OLNH SUHSDULQJ D WDV WA~QRPEP RQP PHIRCs W FKBPRI W] 8QM]bYY

EPM] cVR CD PAQR ¢” bRR ¢cVR ZM]QW]U _MUR ~S cVR aRbcMdaM]c FhUZR W] 8QM]bY]

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK YDOXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDW WXDWDWJHVW\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ WKH GHVLJQ DQG XVH Rl SODRK@XKWM WR, EUDQGHG| SURG
VDWLVI\ FXVWRPHU QHHEGV
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JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

%WGUYMWMXMSR S1J SJ %VGXMG *MWL 1S[M GPSWIW JEGXSV] MR /ZORERKIR
2Q 2FWREHU ORZL DQQRXQFHG WKDW '0RZL KDV GHFLGHG WR FORVH WKH -°NHOIM

LQWR D VKDUH SXUFKDVH DJUHHPHQW LQ 1RUZD\ 5HJLRQ 1RUWK ,Q ODUFK ORZL (
VKDUHV LQ WKH ,FHODQGLF ILVK IDUPHUVWRS SURGXFWLRQ DW WKH IDFWRU\ GXH V
RI WKH OHDGLQJ VDOPRQ IDUPHUV LQ ,FWKH QHHG IRU VXEVWDQWLDO LPSURYHPHQ
JMRUGY ZLWK IDYRUDEOH FRQGLWLRQVZRXOG EH QHFHVVDU\ WR FDUU\ RXW H[WF
FRPSDQ\ LV OLVWHG RQ (XURQH[W *URZWHTXLSPHQW DQG EXLOGLQJV 7KH SURSR\
SULFH LV 12. SHU VKDUH DPRXQWLQJ \PHDQV WKDW ORZL PXVW UHDVVHVV DOO LQ

PLOOLRQ $UFWLF )LVK KDV OLFHQVHVLQFOXGLQJ WKH FRQVWUXFWLRQ RI QHZ C
WRWDO SURYLGLQJ D PD[LPXP DOORZHCIDFWRULHV *LYHQ WKH XQFHUWDLQW\ LW

DQG DQRWKHU WRQQHV SHQGLQJ DCLQLWLDWH WKLV WY¥YSP@®I SURMHFW WRGD\

H[SHFWV WR KDUYHVW *:7 LQ 7KH WUDQVDFWLRQ LV

VXEMHFW WR FRQVHQW E\ WKH (8 FRPPLY¥VMR@XDQG TF HUWDLQV RWKHMVH JIEV MR E

FORVLQJ FRQGLWLRQV JRU WKH WKLUG \HDU LQ D URZ ORZL KDV
3RVLWLRQ *UHHQ V IRUPHUO\ 7KH *RYHUQT

AVSTSWIH VIWSYVGI VIRX XE\ MR 2SV[E] RI WKH ODUJHVW FRPSDQLHV RQ WKH 2V(

2Q 6HSWHPEHU WKH 1RUZHJLDQ JRYHUQPHRPP HD@®EHRX QR Y G BMKDVMRRG UHSRUWLQJ
LW SURSRVHV WR LQWURGXFH D UHVRXUPI® G NQW QGDUBN D FQHDWNRYDWHJI\ DQG
IDUPLQJ LQ 1RUZD\ ZLWK HIIHFW IURP WKH WD[ \HDU IRU

YROXPHV DERYH WRQQHV :LWK WRXVVRUERKSFRMDE®P WRWDOPWDIIER YT GEQTEM!
UDWH IRU IDUPLQJ RI VDOPRQ DQG WURXWHZIZ&R® EGpY ODYHBVYW R K FOHDQ XS

WKDW WKLV LV D SURSRVDO ZKLFK PXVW EHSHYSERERMHEEYBBGBRBHHOWRUG LQ :HVWH
DOO ORZL 1RUZD\ VLWHV LQ WKH DUHD L¢

7KH WD[ OHYHO LV FRPSOHWHO\ GLVSUR®RBWYWLRIQ® WK 5RUW D DELRORIMEMRUG DQG
SURGXFWLRQ SURFHVV VXFK DV VDOPRQROWNBWHHULYHQINKRIUZDOVN¥KH DLP RI WK
HQWDLOHG ORZL WKHUHIRUH UHVSHFWIXPRE PG RIY K WWWH #RWIHGOQARHRAME WIRQ 1RUZD
UHFRQVLGHU LWV UHVRXUFH WD[ SURSRVDO 7KH DTXDFXOWXUH LQGXVWU\ LV
Rl JUHDW LPSRUWDQFH IRU WKH IXWXUH; Riv1IRWZIBF BQG VW LY Q] WKHR yPMAEFIXL
QDWLRQpPV EHVW LQWHUHVWVY WR VHH LWROWRZ L ®R ZWXHU GWEW KS IRR SRWWB GODMHV W\
WD[ ZLOO VHYHUHO\ GDPDJH SDUWLFLSD®MSAM HPEHIL WARZQ QUAPEREQUYHWYKHVRRQDU |
PDNH LQYHVWPHQWY $ WD[ UDWH RI ZILOMK SSAON. BH) W RBLWAD W RWSB RRIQWHG WR WK
WKH PDQ\ VLJQLILFDQW LQYHVWPHQW STKH) $RDIDAR QD UWEA WL RU ZBSHADLQ@QWPHQW ZDV
FRDVW OHDGLQJ QRW RQO\ WR UHGXFHGFGRMDQ H DS/O B\P HIRS WDRIVWIHMD VR Q RZZX SSOLHU V
DQG LQ WKH IXWXUH EXW DOVR WR D PDVNUYHFGENYWRVWK®G BRIEQGARPOYBKROG +RO
IURP FRDVWDO FRPPXQLWLHV 8QWLO DJDUHPBQWREBE BWRHQXWHDFKHG5R\DO $UPV
RQ D PRUH YLDEOH IUDPHZRUN IRU WKH SmMFENO/M QYU DID@G Q WR V@IS U V&K H GHVLJ
LQYHVWPHQWY LQ ORZL 1RUZD\ KDYH XQ3RUWXWHWHO\ EHHQ SXW RQ
KROG

1S[M E[EVHIH XLMVH TPEGI MR 7XSGOQER %

JHRJUDSK\ | LW FDQ WDNH SODFH LQ VH$ZDUG ~ 2SHQ &0DVV 7KH BWRFNPDQ $ZD
WKH ZRUOG FORVH WR LWV PDMRU PDUNJUDQWHGE E\ "WKHA iIRUZHILDQ YLQODQFLDO ¢
LV DSSURYHG E\ SDUOLDPHQW WKHQ WQOLVWHG FRPSDQLHV LO 1RUZD\ ORZL ZDV ¢
LQGXVWU\ IDFHV WKH JUHDWHVW VHWEDTXDOLW\ DQG UREXVW ILQDQFLDO GLVFORYV
RYHU WLPH 1RUZD\ VWDQGV WR ORVH I'D\' KDYLQJ FOHDU TLODQFLDO WDUJHWYV D
DTXDFXOWXUH WR RWKHU FRXQWULHYV FOHDU RQ VWUDWHJI\ DQG PDUNHW LQIRUPI

VHQLRU PDQDJHPH8W
,Q OLJKW RI WKH SURSRVDO WKH %RDUG GHFLGHG WR FDQFHO LWV -XQH

DFTXLVLWLRQ RI IL[HG SULFH JURZWK 7KH DZDUG IROORZWBR@IWN @ ZIDQNGHVWRU Ut

WR WKH WUDIILF OLJKW VIVWHP DV WKH FEPSDQY FREQRG RR WRRIQ W & XWMY L Q
WKH SXUFKDVH SULFH RI (85 PLOOLRQ 2%HH[WHRWLRQ ORZL FKRVH
QRW WR SDUWLFLSDWH LQ WKH WUDIILF OLJKW DXFWLRQ LWVHOI

7KH SURSRVDO LV QRZ LQ D SXEOLF KHD@“Q@BA@%Q%H@@VM XQYUSY R URRXBY \GHFLGHG W

DQG ORZL ZLOO FRQWLQXH WR ZRUNpglV Ko DRPs BHOYLRIGHOG I1RU WKH v
1RUZHJLDQ SROLWLFYVY DQG RWKHU RUJDQLV@V\kLQQ&_}/UW\R_d/\jU(\:gQQG WXUQ WKLV

DQWL EXVLQHVYVY SURSRVDO LQWR D YLDEOH IUDPHZRUN IRU WKH
1RUZHJLDQ DTXDFXOWXUH LQGXVWU\ JRLQJ IRUZDUG

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

AXDUWHUO\ UHYHQXHVY ZHUH DOO WLPH KLJK DW (85 ELOOLRQ DQG JURXS
2SHUDWLRQDO (%,7 RI (85 PLOOLRQ zDV (ftDUYHVW YROXPHV LQ &DQDGD DUH IRUHFDVW
ILQDQFLDO UHVXOW HYHU $V H[SHFWHG SuUL.. . WR_ N *:7 LQ __ GULYHQ E\ UHGXFHG YROXP

GRZQ IURP UHFRUG KLJK OHYHOV LQ WKH VRQ WKH EDFEN RIL WKH JRYHUQPHQWpPV HDUOLHU
KLJKHU YROXPHV DQG JOREDO VXSSO\ JURz/IDUPLQJ DFWLYLWLHV LQ 'LYVFRYHU\ ,VODQGV %

VDPH TXDUWHU ODVW \HDU 7KDW EHLQJ \VLWH PL[ VWUXFWXUH LQ__ _%DVHG RQ FXUUL!
VHDVRQDOO\ KLJK OHYHO LQ (XURSH WKH PFLPSURYHG VLWH PL[ KDUYHVW YROXPHV LQ &D
VDOPRQ )XUWKHUPRUH ORZLpV KDUYHVW YVWDELOLVH DW_DURXQG _ N *:7 IURP RQZD

WKH TXDUWHU DQG UHDFKHG D UHFRUG KLJSURFHVYV LQ &DQDGD_(DVW FRQWLQXHV DQG RX
ZKLFK FRXSOHG ZLWK KLJK UHDOLVHG VDOFWKH_EDVLFV ULJKW RQFH_WKLV LV_VHFXUHG
WKH )DUPLQJ GLYLVLRQ zZDV JRRG &RQVXPDEFHOHUDWHG &RQWLQJHQW RQ IXUWKHU UHFF
GHOLYHU JRRG UHVXOWV RQ VWURQJ VDOH.YROXPHV LQ &DQDGD VKRXOG EH DURXQG N *:
SHUIRUPDQFH )HHG HQWHUHG KLJK VHDVRQVWUXRWMPOYNHUHG LWV EHVW HYHU

TXDUWHUO\ UHVXOW ZLWK SURILW RI (85 PLOOLRO VXSSRUWHG E\ UHFRUG KLJK

[)
YROXPHV RQ KLJK GHPDQG IURP ORZL )DUPLQZKH RDUG LV SOHDVHG WKDW ORzL KDV HQW

DFTXLUH D PDMRULW\ VWDNH LQ $UFWLF )LVK

TXDUWHU ZDV XQIRUWXQDWHO\ FRPSOHWIFRQGLWLRQV IRU VDOPRQ IDUPLQJ 7KH DFTXLV
1RUZHJLDQ JRYHUQPHQWpPV LQIDPRXV SURSRWR_JURZ_IDUPLQJ YROXPHV DQG FRPSOHWHYV I
RQ VDOPRQ IDUPLQJ RU LQFOXGLQJ FFIRRWSULQW _FHODQGLF VDOPRQ YROXPHV DUH
VD\ VXFK D WD[ OHYHO LV FRPSOHWHO\ GLLQ WKH \HDUV WR FRPH_DQG $SUFWLF )LVK LV Z
SURGXFWLRQ SURFHVV VXFK DV VDOPRQ IDUWKLY JURZWK MRXUQH\ .Q  __WKH FRPSDQ\ L)
7KHUHIRUH WKH %RDUG UHVSHFWIX0OO\ D*7_.DQG ZLWK_LWV__  _WRQQHV PD[LPXP DO
UHFRQVLGHU LWV WD[ SURSRVDO 7KH DTXDPQRWKHU ~_ _ WRQQHV_SHQGLQJ DSSURYDO Wt
LPSRUWDQFH IRU WKH IXWXUH RI 1RUZD\ DWYWDJHV RI_UHDOLVLQJ LV§¥ g OPHYWRZIWK SRWH(
LOQWHUHVWV WR VHH LW JURZ +RZHYHU WKH SURSR
GDPDJH WKH LQGXVWU\ V DELOLW\ DQG ZLOCGL UYL
WD[ UDWH RI ZLOO SXW DQ HQG WR PR
LQYHVWPHQW SODQV DORQJ WKH 1RUZHJILD
UHGXFHG ORFDO HPSOR\PHQW OHYHOV QRZ L
PDVVLYH GLYHUVLRQ RI IXQGV DZD\ IURP F
DJUHHPHQW KDV EHHQ UHDFKHG RQ D PRU
LOQGXVWU\ DOO QHZ VWUXFWXUDO LQYHV
XQIRUWXQDWHO\ EHHQ SXW RQ KROG

UPLQJ ZHUH JRRQG LQ WKH T
EXW DOV
LRXV TXDUWHLU
LU RS A\ VV

WV L(}r\GFRWOD G DQG UHOD(?G FDXVHG E\ |
A\ v vy n AS UviR WK U
o J)DUPLQJ EXVLC
Vrl:ll_l? ZLWK LPSURYHG
LGHQFH WKDW
HVXOWYV ORZLpV
UVKLS DQG VXSH
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ORZL LV D JOREDO FRPSDQ\ DQG VDOPRQ

JHRJUDSK\ | LW FDQ WDNH SODFH LQ VHD D
ZRUOG FORVH WR LWV PDMRU PDUNHWV RI
SURSRVDO IRU WD[ LV DSSURYHG E\ SDU
DTXDFEXOWXUH LQGXVWU\ IDFHV WKH JUHDW
DQG RYHU WLPH 1RUZD\ VWDQGV WR ORV
DTXDFXOWXUH WR RWKHU FRXQWULHV ,Q
GHFLGHG WR FDQFHO LWV -XQH DFTXLVLWL
WRQQHV 0$% UHODWHG WR WKH WUDIILF OLJ
QR ORQJHU MXVWLI\ WKH SXUFKDVH SULFH ki ug
ORZL FKRVH QRW WR SDUWLFLSDWH LQ WKH VVUIJEI
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7KH SURSRVDO LVOQRZFR@WXGXV XQWLO R—FDrU_\L\HG\
DQG ORZL ZLOO FRQWLQXH WR ZRUN ZL\/vr\Y PRV
SROLWLFV DQG RWKHU RUJDQWDWLFD@WME;]\\R'
SURSRVDO LQWR D YLDEOH IUDPHZRUN IRUva
LQGXVWU\N JRLQJ IRUZDUG

HDVRQ DQG GHOLYH
__[PLOOLRQ VXSSRU
"HVSLWH LQFUHDVHG
PHQW GHOLYHUHG K
VAUNM

SFWRU\ WKURXJKS X\
WKH SDVW PRQW H 1RUZHJLDQ DQG 6F

2QH Rl ORZL )DUPLQJpV VWUDWHJILF SLOODLGHOLYHUHG DSSUR[ .. _ _ WRQQHV DQG DSSU|
%RDUG LV YHU\ SOHDVHG ZLWK WKH RYHUDC!/HHG UHVSHFWLYHO\ 3URGXFWLRQ YROXPHV DI
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SRUWIROLR LQ UHFHQW \HDUV ,Q 1RUZD\ IRL ..,.DPSOH YROXPHV KDYH JURZQ

IURP N *:7 LQ WR DQ H[SHFWHG OHYHO RIL N *:7 LO

HTXLYDOHQW WR D &$*5 RI 7KLV LV D YFFRYSEIQI, WR, ,RQWDOL $QDO\WH JOREDO VXSS

SXWWLQJ ORZL WRZDUGV WKH WRS RI OLFHBLH AVQI?L?L?ITJVVLKEJVUPURUGHO\{J\Ar/(UDA\AI{VVLrZ(KLFK LV V.

HIILFLHQF\ LQ 1RUZD\ DQG GHPRQVWUDWHYV \IID\IrD\LIJlNVHV\\{\IUEB\JOVQT\Fr(l_{I rl?guWJ.Kr(uXanJPLhLQDKHDG TKH T

VDOPRQ IDUPLQJ RSHUDWLRQV DQG RUJIDQIMVIGRAe A& cLrPYW kov

FRQWLQXHG WR JURZ WKURXJKRXW DRG %%H %RDUG KDV GHFLEHE W¥E VKDUH IRUWKH

HI[SHFWHG WR JURZ IXUWKHU LQ WR N "y pUWHT DV RUGLQDU\ GLYLGHQG HTXLYDOHQ\
ZKLFK UHSUHVHQW DQ DQQXDO JURZWK RI DGMXVWHG IRU

&DQDGLDQ YROXPH DQG QRW LQFOXGLQJ DQ\ YROXPHV IURP $UFWLF )LVK
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7YQQEV] JIEV XS HEXI

X

$00 WLPH KLJK 2SHUDWLR®RO Q%RDQ RGRBEEOH WKH HDUQLQJV RI <7' 4 RI (85
RI (85 PLOOLRQ (85 PLOOLRQ

5HFRUG KLJK UHYHQXHPRO@BIBR® (8PLOOLRQ DQG DOO WLPH KLJK DFKLHYHG SU
PDUNHW DQG UHGXFHG FRQWUDFW VKDUH IRU 1RUZHJLDQ RULJLQ

6HFRQG KLJKHVW KDUYHVW YROXPHV HYHU FIERYH WKH JXLGDQFH RI *:7
%OHQGHG FRVW SHU NJ LQ )DUPLQJ RI (85 (85 QHJDWLYHO\ LPSDFWHG
IDFWRUYV

*RRG JURZWK SHUIRUPDQFH LQ VHD ZLWK LPSURYHG SURGXFWLRQ YV ODVW \H|
5HQHZDO RI VDOPRQ IDUPLQJ OLFHQVHV LQ %ULWLVK &ROXPELD &DQDGD :HVW
&RQVXPHU 3URGXFWV ZLWK WKLUG KLJKHVW HYHU YROXPHV RI WRQQHV S
IURP WKH UHFRUG KLJK OHYHOV RI DW (85 PLOOLRQ (85 PLOOLRQ RC
RSHUDWLRQDO SHUIRUPDQFH DQG SULFH DGMXVWPHQWY WR FRPSHQVDWH IRU |
JHHG ZLWK JRRG JURZWK SHUIRUPDQFH DQG VHFRQG KLJKHVW HYHU YROXPHV R

WRQQHV VROG WRQQHV (DUQLQJV RI (85 PLOOLRQ (85 PLOC
7KH 1RUZHJLDQ JRYHUQPHQW KDV SURSRVHG DQ DGGLWLRQDO UHVRXUFH UH
IDUPLQJ LQ 1RUZD\ ZLWK HIIHFW IURP 7KH GHDGOLQH IRU WKH KHDULQJ SU
(QWHUHG LQWR D VKDUH SXUFKDVH DJUHHPHQW WR DFTXLUH RI WKH VKDU
,FHODQG 7KH WUDQVDFWLRQ LV VXEMHFW WR FRQVHQW E\ WKH (8 FRPPLVVLRQ

X 5HWXUQ RQ FDSLWDO HPSOR\HG 52&( RI

X 8QGHUO\LQJ HDUQLQJV SHU VBQGH363R| RA5(85

x 1HW FDVK IORZ SHU VKDUH RI (85

X 'LYLGHQG Rl 12HU VKDUH KDV EHHQ SDLG RXW LQ

X 6WURQJ ILQDQFLDO SRVLWLRQ ZLWKDRRY HQP QR (EBXIO\LBEQWLR RI
6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQGS$W RN DJQ \BM\B FGWH
5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ R

%HUJHQ 1RYHPEHU

7KH

%RDUG RI 'LUHFWRUV Rl ORZL $6%

20H (LULN /HU®°\ ,ULVWLDQ OHOKXXV /LVEHW . 1"U° .DWKULQH JUHGULNVHQ
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7+( %2$5"

5SHQDWH /DUVHQ 3HGHU 6WUDQG OLFKDO &KDODF]NLOHALFMQQH $QGHUVHQ

-°UJHQ - :HQJDDUG5RJHU 3HWWHUVHQ ,YDQ 9LQGKHLP
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4 <7' <7'
5HYHQXH b b b b b
&RVW RI PDWHULDOV b b b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHY DQG SHUVRQQHO H[SHQVHYV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

JLFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7

,QWHUHVW H[SHQVHV
I1HW FXUUHQF\ HITHFWYV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[

,QFRPH WD[HV
BURILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVYV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6$

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJV SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

| 1S[M



5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

ILFHQVHV
*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV

2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b b b
7TRWDO DVVHWYV b b b b

(48,7< $1' 1,$%,/,7,(6

(TXLW\ b b b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\ b b b b

'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b b b
1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU QRQ FXUUHQW OLDELOLWLHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b b b

&XUUHQW LQWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV
2ZWKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV b b

7TRWDO HTXLW\ DQG OLDELOLWLHYV b b b b

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4 <7 <7

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIIHFWYV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHYV
7D[HV SDLG

SHVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

IHW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIIHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK

| 1S[M



7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI

| 1S[M



2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

| 1S[M



%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

<7' 4

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b b

2SHUDWLRQDO UHYHQXH b b b b b

'"HULYDWLYHY DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7

<7' 4

(IWHUQDO UHYHQXH b b b
,QWHUQDO UHYHQXH b

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%),7

&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFWYVY SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD]

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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([ WHUQDO UHYHQXH b b

,QWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

2SHUDWLRQDO (%,7'$ HIFOXGHV WKH HIIHFWV RI ,)56

| 1S[M



2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHY ODUNHWLQJI27$/
(85 PLOOLRQ <7' <7' <7' <7' <7' <7' <7' <7'
*HRJUDSKLFDO PDUNHWYV

(XURSH b b b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHV ODUNHWLQI27$/
(85 PLOOLRQ )XOO \HDU )XOO \HDU )XOO \HDU )XOO \HDU

*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVY DUHD 6DOHY ODUNHWLQJ UHSUHVHQWY WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW FDWHJRULHV ZDV DV IROORZV LQ WKH WKLUG T
VPRNHG PDULQDWHG I[UHVK 0%$3 IUHVK SUHSDUHG IUR]JHQ SUHS

7KH EXVLQHVYV DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY
LQFRPH JRYHUQPHQW JUDQWYV UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK

| 1S[M



2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1IRUZD\6FRWOD@®QDGD &KLOH 2WKHU 727$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRI
4

4

<7'

<7'

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4

4

<7'

<7'

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHKH
4

4

<7

<7

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4

4

<7

<7

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
6HSWHPEHU
-XQH
'"HFHPEHU
6HSWHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

6HSWHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
-XQH

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b

| 1S[M



5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV RI  -XQH b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

(IIHFW IURP EXVLQHVV FRPELQDWLRQV

ORUWDOLW\ IRU ILVK LQ VHD

&RVW RI KDUYHVWHG ILVK

:ULWH GRZQ

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWY DV Rl 6HSWHPEHU b

BULFH VHQVLWLYLWLHV HIIHFW RQ IDLU YDOXIRUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%/

(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWYV SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHY LQ WKH VWDV
-XQH

&KDQJH LQ RQHURXV FRQWUDFWV SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
6HSWHPEHU

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4 <7 <7

,QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
I1HW LOQWHUHVW H[SHQVHV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
I1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

I1HW FXUUHQF\ HITHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

I1HW ILQDQFLDO LWHPV

2SXI 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2WK®IU SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG RI SHULRG b b b

7TUHDVXU\ VKDUHV &RVW
7UHDVXU\ VKDUHV DW WKH EHJLQQLQJ RI

7UHDVXU\ VKDUHV SXUFKDVHG LQ WKH SHULRG b

7UHDVXU\ VKDUHV VROG LQ WKH SHULRG

7UHDVXU\ VKDUHV HQG RI SHULRG 7UDGH ORVV

' BRR_cR\ORa ?AfW 2E2 VMQ M bVvMaR PM_WcMZ ~S @A= \ \ \ Y QWeWQRQ W]c" Vo bVM
' FVR caMQR Z~bb MaWbRb Sa”\ bMZR *S bVMaRb d]QRa cVR bVMaR ~_cW"] bPVR\R S”a bR]W"a RgF
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHV
*HYHUDQ 7UDGLQJ &R /WG b b
YRONHWU\JGIRQGHW b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
8%6 6ZLW]HUODQG $* b b
&OHDUVWUHDP %DQNLQJ 6 $ b b
&LWLEDQN b
-3 ORUJDQ &KDVH %DQN b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
&LWLEDQN b b
6,; 6,6 $* b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
8%6 (XURSH 6( b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
-3 ORUJDQ 6HFXULWLHV 3/& b b
-3 ORUJDQ 6¢ b b
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q b b
3LFWHW &LH (XURSH 6 $ b b
-3 ORUJDQ &KDVH %DQN b b
7RWDO ODUJHVW VKDUHKROGHUYV b b
7RWDO RWKHU b b
7RWDO QXPEHU RI VKDUHYV b b
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2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

*SVI[EVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWYVY VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWXL
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWY ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGYV DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJI\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWY KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW

| 1S[M



	Front Page
	Highlights

