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4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH




,-+,0-+,87 B-678 59%68)6

X $00 WLPH KLJK 2SHUDWLR@®RO R BRDVRH QDU RSHUDWLRQDO SHUIRUPDQFH LQ DOO EXVL
PLOOLRQ
$00 WLPH KLJK UHWHQRHORILRB (8BLOOLRQ
X 6DOPRQ SULFHV UHFRUG KLJK IRU D ILUVW TXDUWHU RQ WLJKW VXSSO\ GHPDQG EDODQ
TXDUWHU RI

X %OHQGHG IDUPLQJ FRVW DW (85 SHU NJ VRPHZKDW XS IURP 4 GXH WR ODVW \HDU \
FRVW OHYHO FRVW WR VWRFN ZDV VWDEOH IURP 4 DGMXVWHG IRU VHDVRQ DQG FRXQ
X +DUYHVW YROXPHV7RIDERYH JXLGDQFH RI 7
+DUYHVW YROXPH JXLGDQFH IRU PDLQWDLQHG DW DOO WLPH KLJK *:7 LQFOXG

JLUVW UDWH JURZWK SHUIRUPDQFH LQ VHD ZLWK LPSURYHG SURGXFWLRQ VXUYLYDO U
WKH FRPSDUDEOH TXDUWHU
x &RQVXPHU 3URGXFWV ZLWK DQRWKHU RXWVWDQGLQJ UHVXOW RQ \LHOG DQG RSHUDWLF

PLOOLRQ (85 PLOOLRQ ZDV WKH KLJKHVW HYHU IRUD 4 DQG WKH WKLUG EHVW HY
WRQQHV

x 6HDVRQDOO\ UHFRUG KLJK HDUQLQJV DQG YROXPHV YROXPHV LQ )HHG 2SHUDWLRQDO (
YROXPHV RI WRQQHYV WRQQHYV

$UFWLF )LVK IXOO\ FRQVROLGDWHG IURP 4
X 7KH SURSRVHG UHVRXUFH UHQW WD[ LQ 1RUZD\ LV H[SHFWHG WR EH ILQDOO\ DSSURYHC
UHWURVSHFWLYH HIIHFW IURP -DQXDU\ 7KH 4 HIIHFW LV FRQVHUYDWLYHO\ HVWLPDW
DFFRUGLQJO\ 4 ,)56 SURILW DQG ORVV DQG EDODQFH VKHHW VWDWHPHQWY QRW LPSD

([HUFLVHG DFFRUGLRQ RSWLRQ WR LQFUHDVH EDQN IDFLOLW\ E\ (85 PLOOLRQ WR (8E

X

X 6BWURQJ ILQDQFLDO SRVLWLRQ ZLWK REY HQ DIRGAWM KV WIHG\ IRWWH\RWRIPDWHG UHWVRXUFH UHC
PLOOLRQ LQFOXGLQJ (85 PLOOLRQ LQ $UFWLF )LVK

X 4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

1EMR JMKYVIW

)96 QMPPMSR

2SHUDWLRQDO UHYHQXH b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7 b
1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV

7RWDO DVVHWYV b b

1,%" b b

%DVLF (36 (85

'LOXWHG (36 (85

8QGHUO\LQJ (36 (85

1HW FDVK IORZ SHU VKDUH (85

‘LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b

2SHUDWLRQDO (%,7 SHU NJ (85 7TRWDO

1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

JDURHV

,FHODQG m m

I FVWb W]cRaW\ aR_"ac Wb d]MdQWcRQY BZRMbR aRSRa c* _Mac ~S cVR 2]]JdMZ DR_*ac M]Q cVR M__R]QWg c* cVWb ‘dMacRazh aR_~ac HMeMWZMOZR A]ZW]R ~] ~da fRO bWcRI S*a QRCMWZRQ Q

I A_RaMcWA]MZ aReR]dR[ DReR]dR M]Q "cVRa W]PA\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa"\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ cA PAJcaMPc bMZRb\ M]Q RgPZdQW]U PVMJUR W] d]aRMZWbRQ bWV

I A_RaMcWA]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR SAZZAfW]U WcR\b Sar\ SWIM]PWMZ 63:F[ 4VM]JUR W] d]aRMZWbRQ W]cRa]MZ \MaUW]\ PVMJUR W] d]aRMZWbRQ UMW]b§Z~bbRb Sa’\ bMZ\*] QF
Q*f]b\ bMZRb cMgRbSZWPR]bR SRRbS_a”QdPcW"] SRRb M]Q ~cVRa ]"]y*A_RaMcWA]MZ WcR\bY A_RaMcWA]MZ 63;F MZb" W]PZdQRb aRMZWbRQ UMW]§Z~bb Sa*\ PdaaR]Ph QRaWeMcWeRb aRZMCcRQ c
HMeMWZMOZR A]ZW]RI Sha SdacVRa W]S~a\McWA]Y FVR ZMaURbc W]QWeWQdMZ QWSSRaR]PR ORcfRR] A_RaMcWA]MZ 63;F M]Q SWIM]PWMZ 63;F Wb dbdMZZh cVR JRc SMWa eMZdR MQXdbc\R]c 7]
A_RaMcWA]MZ 63;F52[ A_RaMcWA]MZ 63:F _Zdb QR_aRPWMcW"]bY 6SSRPcb aRZMcRQ ¢/ ;7DE  HZRMbW]UI MaR RgPZdQRQY
4MbV SZAf Sa’\ A_RaMcWA]b[ 6SSRPcb aRZMcRQ cA ;7DE ~ HZRMbW]UI MaR RgPZdQRQY
@:35[ FrcMZ JA]yPdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc\ \W]db cAcMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc M]Q _Zdb JRc RSSRPc S PdaaR]Ph QRaWeMcWeRb A] W.
G]QRazhW]U 6BE[ A_RaMcWA]MZ 63;F MQXdbcRQ S"a MPPadRQ W]cRaRbc _MhMOZR\ fWcV RbcW\McRQ fRWUVCRQ cMg aMcR y _Ra bVMaRY 6SSRPch aRZMcRQ cA ;7DE  HZRMbW]UI MaR RgPZdQR
@Rc PMbV Szt _Ra bVMaR[ 4MbV SZAf Sa”\ A_RaMcW"]b M]Q W]eRbc\R]cb HPM_RgI\ JRc SWIM]PWMZ WcR\b _MWQ M]Q aRMZWbRQ PdaaR]Ph RSSRPcb y _Ra bVvMaRY 6SSRPcb aRZMCcRQ c” ;7DE
DA46[ 2]]dMZWbRQ aRcda] A] MeRaMUR PM_WcMZ R\_Z"hRQ OMbRQ ~] 63;F RgPZdQW]U JRc SMWa eMZdR MQXdbc\R]c "] OWA\Mbb\ ~"JRa*rdb PAJcaMPc _a"eWbWA]b M]Q "cVRa ]A]y"_RaMcWA]MZ WcR
caM]bMPcWA]b W] cVR _RaWAQY 6SSRPch aRZMcRQ c* ;7DE  HZRMbW]UI MaR RgPZdQRQY DA46 MQXdbcRQ S*a RbcW\McRQ aRbArdaPR aR]c cMg W] @"afMhY

I 47eR]M]c R'dWch aMcWA[ 3A"Y R'dWch aMcW”A RgPZdQW]U RSSRPcb aRZMcRQ c¢” ;7DE  HZRMbW]UIY

| A_RaMcWAIMZ 63;F _Ra YU W]PZdQW]U MZZAPMcRQ \MaUW] Sa”\ 7RRQ M]Q EMZRb ? ?MaYRcW]UY

| 1S[M



463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7wWUdaRb W] _MaR]JcVRbWb aRSRa c” cVR bM\R "dMacRa _aReW"db hRMaY]l

'"EWL JPS[ ERH 2-&(

)96 QMPPMSR 5 5

2SHUDWLRQDO (%,7 )96 QMPPMSR 5 5
&KDQJH LQ XQUHDOLVHG PDUJLQ 1,%" EHJLQQLQJ RI SHULRG b b
*DLQ ORVV IURP GHULYDWLYHV 2SHUDWLRQDO (%,7'$

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVY &KDQJH LQ ZRUNLQJ FDSLWDO
SHVWUXFWXULQJ FRVWYV 7D[HV SDLG

3URGXFWLRQ OLFHQVH VDOHV WD[HV 2WKHU DGMXVWPHQWYV

2WKHU QRQ RSHUDWLRQDO LWHPV &DVK IORZ IURP RSHUDWLRQV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV 1HW &DSHJ

_PSDLUPHQW ORVVHV ZULWH GRZ®V 2WKHU LQYHVWPHQWY DQG GLYLGHQGYV UHFHLYH
(%,7 &DVK IORZ IURP LQYHVWPHQWYV

1HW LOWHUHVW DQG ILQDQFLDO LWHPV SDLG
2SHUDWLRQDO (%,7 DPRXQWCH@.LWQEXQSLQFUHDVH

RI (85 PLOOLRQ IURP WKH FRPSDUDEOH TXbUWHU LEK

KLJKHU HDUQLQJV LQ WKH )DUPLQJ VHJPh % SDLG SRR VDO
PLOOLRQ GULYHQ E\ KLJKHU SULFHV 7KH% LE')'(W \Q’§?J§¥“§\UHVW EFUDULQJ GHEW
(85 PLOOWBQ PLOODRG )DUPLQJ FRQWJL@ RlgyiULRG

PLOO(&Q PLOODRQNHWYV FRQWULE){?/\?FHZE;Q ]éJg?SSRPcb AS ;7DE

PLOOUBR PLOMMR® &RQVXPHU 3URGXFWH\ARQWREEXIRPC RSHUDWLRQV H[FOXGLQ
(85 PLOOIBRQ PLOOLRQ DPRXQWHG WR PE®O(FEQ PLOOLRQ 7KHUH

(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQd D HQ/DCZ%ZI;{'L:JEIBZQE%VE\ER;I(X}_\:DVSKEHORHﬁxng(
PLOOQIBEQ PLOOUR@W IDLU YDOXH Dglblgs i § SURGXFWQLR OLEH.
ELRPDVV LQFOXGLQJ RQHURXV EFRQWUDFPWV IﬁPRPX\% (W% PR% Q

PLOOL&®R PLOOWPRQRQO\ GXH WR KLIKHU S\ ®M WKY HEE®Do(RQ PLOOLRIQZKLFK
RI WKH TXDUWHU FRPSDUHG ZLWK WKH SUHY LRX¥ TPURMHYG $UFWLF )LVK

QFR IURP DVVRFLDWHG FR ~ PLOOLRQ® ®KRQPY LQYHVWPHQWYV DQG GLYLGHQGV UHF

UHODWHV WR 1RYD 6HD 7KH 4 RSHUR MLRRL @ FIKY ¥ PWLRRF RRYRYVHWY IURP D
6HD ZDV HTXLYDOHQW WR (85 SHU NJ{{(&%pwH $HUs MR WRD Pc
KDUYHVWHG YROXPH RI *:7 *:7
1HW LQWHUHVW DQG ILQDQFLDO LWHPV S
*MRERGMEP MXIQW H[HUFLVLQJ WKH DFFRUGLRQ RSWLRQ WR L
(85 PLOOLRQ WR (85 PLOOLRQ )XUW]|
)96 QMPPMSR 2 2 LQFOXGHV (85 PLOOLRQ LQ LOWHUHVW SI
,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HIITHFWV 1,%' DW WKH HQG Rl WKHbSHULRGBbZDV (85
2WKHU ILQDQFLDO LWHPYV H[FOXGLQJ WKH HIIHFWV RI ,)56 Rl ZKLF
1HW ILQDQFLDO LWHPV $UFWLF )LVK

,QWHUHVW H[SHQVHV LQ WKH TXDURWDWLRBO XIGFBREWYIRWKSS5 HIITHFWV RI ,)56 ZD"
(85 PLOOLRQ UHODWHG WR ,)56 OHDVHs®LDELORMWOAMIMRQ SHU WKH HQG RI WKH T

+9-(-2+ 46-2'-40)

%1&-8-32 %', -):)1)28

SBURILWDELOLW\ 52&( HI[FHHGLQJ S D 4

/RQJ WHUP 1,%' WDUJHW [ 0ODUFK
6ROLGLW\ (85 PLOOLRQ (85 b PLOOLRQ
)DUPLQJ 1,%' NJ (85 )DUPLQJ 1,%85 1J (
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463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVV

SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'gsa”d_ SWUdaRb MQXdbcRQ S*a RZW\W]McWA"]bY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%,7 UHODWHG WR RXU )HHG DQG 6DOHVywRRYNHIMYRW RSHURYWRBRY 3 VL sPuDWQRQL
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYWHQr XDUWH WP L@BBQRMKH FRPSDUDEOH TXDL

7396')7 3* 36-+-2
3XLIV +VSY

)96 QMPPMSR 2SV[E] 7GSXPERH 'LMPI '"EREHE -VIPERH *EVSIW -GIPERH

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHYVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
RI ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

$QDO\WLFDO GDWD

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD QD
&RQWUDFW VKDUH

4XDOLW\ VXSHULRU VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:7b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :"ZQW]U PA\_M]WRb
I ;]PZdQW]U 47a_"~aMcR M]Q :"ZQW]U PA\_M]WRb
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-RHYWXV] 61JIVIRGI 5 'LERKI ZW 'LERKI Z
6DOPRQ VSRW SULFHV LQ 1RUZD\ DQG HRLKEIN 1EVOIX 5 )96 5
OHYHOV IRU D ILUVW TXDUWHU ZKLOVW WRHZ&KLOHB® SULFH ZDMU8WKH VHFRQG
EHVW HYHU IRU D ILUVW TXDUWHU 7K&KLOH 86" (85
FRQWLQXHG IURP ODVW \HDU RQ ORZHU gKLOH *:( 86 (85

JRRG GHPDQG SDUWO\ KHOSHG E\ (DVi1RUWK $PHULFD

&RQWUDFW SULFHV LQ JHQHUDO DOVR U ‘HVW &RDVW QD QDb QD QD
KHQFH WKH PDUNHW YDOXH RI VDOPRQ F %g\yv\\’lv'égg\'j\gg@ (85

E\ DQ HVWLPDWHG \HDU RQ \HDU WR VI o\ couuLFD

IRU D ILUVW TXDUWHU *: ( 86" (85

*OREDO KDUYHVW RI $WODQWLF VDOPRQ 3"
LQ WKH ILUVW TXDUWHU ZKLFK ZDV VRPHRELD VW TXDUWHU RI
ILUVW DQG IRUHPRVW E\ ORZHU WKDQVHFSRFRY'SU 8 E\ LQ OLDPL |

1RUZD\ %RVWRQ 1HZ <RUN \HDU RQ \HDU 3ULFHYV
XQTXRWHG LQ WKH TXDUWHU GXH WR OLPLYV

QOF\" (85 SULFHV LQ

TNV AN AT IS NNV R WY

153
y®

TYTTP] 5 'LERKI ZW QSRXL5
+:8 5 GLERKI +:8 1EVOIX 5 '"LERKI ZW QSRX
1RUZD\ b b HMWXVMFYXMSR +:8 5 GLER
6FRWODQG b b (8 8. b
)DURH ,VODQG ¥ b S5XVVLD b
2WKHU (XURSH b b ZWKHU (XURSH
7RWDO (XURS Ho N 7RWDO (XURSH b
&KLOH b b 86% b
1RUWK $PHULFD b %UD]JLO b
7TRWDO 2WKHU $PHULFDV b
$PHULFDV b b 7RWDO $PHULFDV b
$XVWUDOLD b b &KLQD +RQJ .RQJ b
2WKHU b b -DSDQ b
7RWDO b b 6RXWK .RUHD 7DLZDQ b
+DUYHVW YROXPHV LQ 1RUZD\ GHFUHDVH2WKHU SVLD b
ILUVW TXDUWHU RI /RZHU WKDQ H[SILRWDO SVLD b
WKH UHVXOW RI OHVV ILVK EHLQJ KDUY}| 300 RWKHU PDUNHWVb
DQG LQDGHTXDWH VL]HV +DUYHVW ZHLJL7RWDO b
\HDU GXH WR ZLQWHU VRUHV LVVXHV 6WDQGLQJ ELRPDVV DW HQG RI
ODUFK LV HVWLPDWHG WR EH XS \HDLSOWKRXJK JOREDO FRQVXPSWLRQ ZDV UHG)
VRPH JURZWK JRLQJ IRUZDUG KDUYHVWLQJ DQG DYDLODELOLW\ RI VDOPR

WR LQFUHDVH DQG WKH PDUNHW YDOXH RI
+DUYHVW YROXPHV LQ 6FRWODQG ZHUH WLPH KLJK OHYHO IRU D ILUVW TXDUWHU
LOQFUHDVHG FRPSDUHG ZLWK WKH ILLIROORZHG SUHYLRXV TXDUWHUO\ GHYHOR:
VXSSO\ JURZWK ZDV GULYHQ E\ LPSURYFUHFRYHU\ DQG YROXPH LQFUHDVH LQ WKH |
ZLWK EHWWHU SURGXFWLRQ DQG VHDVIUHWDLO FRQVXPSWLRQ VKDUH ZDV FRUUHV
+DUYHVW YROXPHV LQ )DURH ,VODQGY GVDLG WKDW UHWDLO FRQVXPSWLRQ LV VWL

ZLWK WKH ILUVW TXDUWHU RI ZKLFK ZDV VOLJKWO\ EHORZ

JXLGDQFH 7KH YROXPH FRQWUDFWLRQ :4RQVXPSWLRQ LQ WKH (XURSHDQ PDUNHW C
KHQFH PRUH YROXPHV ZLOO FRPH LQ VXETXDUWHU FRPSDUHG ZLWK WKH VDPH SHULF

(XURSHDQ FRQVXPSWLRQ FDQ PDLQO\ EH

+DUYHVW YROXPHV IURP &KLOH LQFUHD'DYDLODELOLW\ RI VDOPRQ RI 1RUZHJLDQ F
VDPH TXDUWHU ODVW \HDU ZKLFK ZDV DWKHUH ZDV VRPH VRIWHQLQJ LQ WKH UHWD
WKDQ H[SHFWHG KDUYHVW YROXPHV ZHUE\ VWURQJ IRRGVHUYLFH GHPDQG 2YHUDO:
LQ WKH QXPEHU RI ILVK KDUYHVWHG DQ(VDOPRQ UHPDLQHG DW JRRG OHYHOV ZLWK

IURP EHWWHU ELRORJLFDO FRQGLWLRQV 7KH VWDQGLQJ ELRPDVV DW HQG

RI ODUFK ZDV HVWLPDWHG WR EH Xs E\ &RQVXPSWLRQ RI VDOPRQ LQ WKH 86 ZDV
SHULRG ODVW \HDU FRPSDUHG ZLWK WKH VDPH TXDUWHU LQ

JHQHUDOO\ JRRG DQG FRQVXPSWLRQ PL]J
+DUYHVW YROXPHV LQ 1RUWK $PHULFD IDYRXU RI WKH IRRGVHUYLFH PDUNHW ,PS]|
H[SHFWHG FRPSDUHG ZLWK WKH VDPH 'DQG 1RUZHJLDQ RULJLQ FRQWLQXHG WR RI
UHGXFHG IDUPLQJ IRRWSULQW LQ %ULWL&DQDGLDQ VDOPRQ %UD]LOLDQ FRQVXPSW
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RYHU \HDU RQ OLPLWHG DYDLODELOLW\ RI VDOPRQ ZKLOVW XQGHUO\LQJ
GHPDQG LQ WKH IRRGVHUYLFH PDUNHW FROQWLQXHV WR LPSURYH

&RQVXPSWLRQ LQ $VLD GHFUHDVHG E\ GXULQJ WKH ILUVW TXDUWHU
FRPSDUHG ZLWK WKH VDPH SHULRG LQ RQ OHVV DYDLODEOH
VDOPRQ IRU WKH $VLDQ PDUNHW DQG FRQWLQXHG KLJKHU WKDQ QRUPDO
DLU IUHLJKW FRVWY DOWKRXJK UDWHV KDYH EHHQ RQ D GRZQZDUG
WUDMHFWRU\ WKLV \HDU 7KH PDUNHW LQ &KLQD +RQJ .RQJ RQ WKH
RWKHU KDQG H[SHULHQFHG VWURQJ JURZWK RQ LPSURYHG
IRRGVHUYLFH GHPDQG IROORZLQJ UHOD[DWLRQ R1 &RYLG
UHVWULFWLRQV

E~daPR[ ="]cMZW M]Q ?7fwW

@"cRb c® cVR aRSRaR]PR _aWPR cMOZR]

: @2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl

: GalJRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

: DRSRaR]PR _aWPR P"]leRacRQ OMPYyc”y_ZM]c R'dWeMZR]c W] 8168YU

: GalJRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR fMb ~]Zh MeMWZMOZR M SRf fRRYb QdaW]U C
\ VR]PR Wc VMb ORR] RgPZdQRQ Sa”\ cVR cMOZR

: Ga]l]Ra 3Maah MeRaMUR 816 y ZOb 7A3 3"bc”]8@Rf K"aY
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+ISKVETLMG QEVOIX TVIWIRGI
SHYHQXHV LQ WKH ILUVW TXDUWHU zHUH EPVWUREXWHE B é( é’%é&s\ﬁ/'ﬁHUDQFH
i

JUDSK EHORZ (XURSH LV E\ IDU WKH ODUJYW%%O/I@IQVVRI%\JH({ }g_'

LWV LQ 4 UHYHQXH VKDUH JUDQRHWKH/BBQRHPACODXQFKHG D UDQJH RI QF
WKH 8. DUH WKH PDLQ PDUNHWYV IRU RXU §WBEGKF WK ik % WHWR & BHRRRG ([SR 1RUWK

UHJDUGV WR RXU 'XFNWUDS EUDQG

SRUWIROLR RYHU WKH ODVW \HDU

4VMGI EGLMIZIQIRX

\HDUV RQ IURP WKH ODXQFK RI WKH 02:,
QRZ PRUH WKDQ VDOPRQ SURGXFWV UD
SDFNHG KRW DQG FROG DQG EUHDGHG

FRPSDUHG ZLWK WKH ILUVW TXDUWHU RI
DWWULEXWDEOH WR WKH LQWURGXFWLRQ R

7KH FRPELQHG JOREDO SULFH DFKIEHORZ L
WKH UHIHUHQFH SULFH LQ WKH TXDUWHU
UHIHUHQFH SULFH VSRW SULFH SHUIRU
LPSDFWHG E\ SKDVLQJ RI KDUYHVWLQJ G’
UHODWLYH FROQWULEXWLRQ IURP FRQWUDF\
&RQVXPHU 3URGXFWV ZDV QHJDWLYH LQ
VHDVRQDOO\ UHFRUG KLJK VSRW SULFH)

TEPIW F] TVSHYGX GRZQJUDGLQJ GXH WR ZLQWHU VRUHV LQ 1F

7KH *URXSpV PDLQ VSHFLHV LV $WODQWLF VDOPRQ 5HYHQXHV IRU RXU
HIWHUQDO VDOHV FKDQQHOV LQ 6DOHYV
DFURVV SURGXFW FDWHJRULHV DV IROOR

1IEVOIXW

%XON VDOPRQ UHSUHVHQWHG
LQFOXGLQJ VPRNHG PDULQDWHG 0%$3

DQG YDOXH DGGHG SURGXFWV DFFRXQWH&R@®RWUDFW VKDUH
4XDOLW\ VXS
VKDUH

&VERHMRK ERH TVSHYGX HIZIPSJFQIRX

7KH 02:, EUDQG LV QRZ SUHVHQW LQ PBYNHWY KB BEHRAHQW IRDO WR

ZSV[IKMER7GSXXMWLLMPIEREREHM

EHFRPH D JOREDO EUDQG KDV EHHQ DFKLHYHG 7KH IRFXV QRZ LV WR
FRQWLQXH JURZLQJ WRJIJHWKHU ZLWK RXU FXVWRPHUV ZLWK WKH DLP RI
GH FRPPRGLWLVLQJ WKH VDOPRQ FDWHJRU\

,Q *HUPDQ\ ZKHUH WKH 02:, EUDQG ZDV ODXQFKHG DV UHFHQWO\

DV 2FWREHU ZH KDYH DOUHDG\ UHFHLYHG VHYHUDO
UHFRJQLWLRQV PRVW UHFHQWO\ WKH 6XSHULRU 7DVWH $ZDUG WR RXU KRW
VPRNHG 60S. DQG JUDYDG )5,/8)7 /$&+6 SURGXFWV 7KH

6XSHULRU 7DVWH $ZDUG LV DZDUGHG E\ D MXU\ RI LOGHSHQGHQW

FKHIV DQG VRPPHOLHUV IURP RYHU (XURSHDQ FRXQWULHV ZKR
FDUHIXOO\ HYDOXDWH WKH SURGXFWV WHVWHG LQ WKH FRPSHWLWLRQ LQ

| 1S[M



463*-8 3TIVEXMSREP TIVJ

TEPQSR SJ 2SV[IKMER SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b

2SHUDWLRQDO (%,7 SHU NJ (85

RI ZKLFK YHHG

RlI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQWHGOWRQ (8B55HOHDVHG IURP VWRFN IHHG FRVW LQFUHE
PLOOLRQ ZKLFK ZDV DOO WLPH KLJKILRYWVMKDRIQWH R KK UD W LIROMOZLQJ D \HDU |
SHUIRUPDQFH DQG VHDVRQDOO\ UHFRUGHHG K LSUFIHAH V+ R Z SN H D W R RIEBIG@ RWWO HW VIR §
(%,7 SHU NJ RI (BBU NJ (85SHU NJ ZDVQWRHVHDZDWHU FRVW LWHPV ZHUH VWDEC
VHFRQG KLJKHVW PDUJLQ HYHU DFKLHYHGRRUWIRWEZ HOLD@HR HLIHNY IURP KLJKHU Y
PHDVXUHV ZKLFK RIIVHW WKH HIIHFWV RI
JLQDQFLDO (%,7 DPRXQWHBL OWRL&ERS SUHVVXUH :LWK UHJDUGV WR FDVK FRVW

PLOOLRAQ OHYHOOHG RXW IRU QRZ

\‘

1 I:I)OU VLWXDWLRQ Z
J}éLQ Lly RYHG SURG

E\
BQI\_NI%é:%ciN \F/2 G DYHUDJH KDUYH\

_|

KH
6SRW SULFHV IRU VXSHULRU VDOPRQ LQE I—E)EEXN
TXDUWHU RI RQ UHGXFHG VXSSO\ 'D_g%ﬁ

GHPDQG 7KH DYHUDJH PDUNHW UHIHUHQW VXIS%RNHL{ %?IU +RZHYHU DOV

v
NJ :KLOH 4 1RUZHJILDQ LQGXVWU\ YROXEHY GRFOL QNS Rl v Fklek onipwLYHOL LF
ORZL 1RUZD\ LQFUHDVHG YROXPHV E\ o 0Q& FRQVATXHOWO]

JLRQ OLG
LQFUHDVHG LWV PDUNHW VKDUH

RUWDOLW\ FRVWV LQ \

,OFLGHQW EDVHG P
7KH RYHUDOO SULFH DFKLHYHG E\ ORZL ﬁ%go\élﬁ% SH%I QB\H WKH ILUVW TX
RULJLQ ZDV EHORZ WKH UHIHUHQFH SU ||':L E%O\N ODWHG WR ZLQWHU

UHIHUHQFH SULFH OHYHO LQ WKH ILUVW TXDUW R 3ULFH
DFKLHYHPHQW ZDV QHJDWLYHO\ LPSDFWHEHE} 2T XOPL Y HIGRIW OV VXVAMDLQHG VLIQLIN
DV D UHVXOW RI ZLQWHU VRUHV 7KH RYBUB@QQUXBYWHIYEOK MXSHY\LRY Y&eD itk psD Q)
ZDV DV ORZ DV ,Q WKH VKRUW WHUP WK & VYZB\Y WPWH! ); JDLQ UHODWHG WR

H[SHFWHG WR LPSURYH RQ LQFUHDVLQJ WHRSHHRWXYYIYQXRY HYYE HYKHQVHV FRQW
ORQJ WHUP VROXWLRQ LV WR GHYHORS L&SHBYHGQY D WAV VIRBWR UWWIHO QR QHXW
9LVFRVD ZKLFK LV WKH PDLQ FDXVDWLYH/ R JHQWW RN 4 LQIWMKHKHY REVINUVEHL Y WUXH |
ORULWHOOD EDFWHULXP VHHPV WR KDYydls JR(RRBWEH ORY & QWKRHZKHUHDY WKH DF
UHQGHULQJ FXUUHQW YDFFLQHV OHVV HIEWDEXRWY R QX EWHOHI PRI o ROUWRPDLQWDL
WKH VLIQLILFDQWO\ LQFUHDVHG VSRWk{$ELFHY vFROWHWHEXW WY WYRPW RQH IRU
FRQWUDFWV LQFOXGLQJ FRQWULEXWLRQ)IURKBRRAYWPREBURL KWWY WKRS VR WKDW

QHIDWLYH HIIHFW RQ SULFH DFKLHYHPHQHYR # H@DMBLYNIH W Re XUKUHH 8 BV HE B QEHY HE X U H
SULFH QHJDWLYH DOVR LQ WKH FRPSDUMDEOH TXDUWHU 7KH FRQWUDFW

VKDUH ZDV

S

5HDOLVHG FRVWV DUH H[SHFWHG WR LQF
+DUYHVWHG YRO®XPHVROQWHY JXWWHG ZHWMHKMRQG TXDUWHU GULYHQ E\ ORZHU YROX

WRQQHV 7KH LQFUHDVH RI WRQQHV oW w \I-W\)"L%QQ@DQ/"I*.@QE\
KLIJIKHU YROXPHV LQ 5HJLRQ 6RXWK DQG :HVW PDLQO\ GXH WR

LPSURYHG VHDZDWHU SURGXFWLRQ DQG LQFUHDVHG VPROW VWRFNLQJ

BBBBEBBBBBBBBBBBBBBBB

7RWDO RI IHHG FRVW DQG RWKHU VHDZDWHU FRVWV EHIRUH WU
IXUWKHU GHILQHG LQ WKH $QQXDO 5HSRUW IRU SDJH

| 1S[M



7TEPQSR SJ 2SV[IKMER SVMKMR F] VIKMSR

6IKMSRW 7SYXL ;IWX 2SVXL 8SXE

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

*:7 b b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

6XSHULRU VKDUH

6IKMSRW 7SYXL ;IWX

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

* 7 b b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

6XSHULRU VKDUH

X BHVXOWV LQ WKH ILUVW TXDUWHU ZHUH MRASH.GDHW DRIQDION (62 3 MERD/AME@B@ Q8 W KH LUV
(%,7 RI (85 PLOOLRQ PI500LRQ DQG D PDUJXIB6 DVPLOOLRQ HRIHU8BIJ (85HU NJ
KLJK DV (835HU NJ (8%HU NJ (DUQLQJV LGPURD@Q#G ZHUH LPSDFWHG E\ FKDOOHQJHYV
IURP WKH FRPSDUDEOH TXDUWHU RQ VWURIQO RINVYRWY RZKLEK QHIDWLYHO\ LPSDFWH(
SHUIRUPDQFH KLJK YROXPHV YHU\ JRRG ¥YKDRHH SAULRUPDRXLUHDIGBEHQW DQG FRVW ,Q
UHODWLYHO\ JRRG FRVW SHUIRUPDQFH SHDNHG GXULQJ WKH TXDUWHU WKHUH ZDV\

Xx +DUYHVW YROXPHWRHQWHY JIXWWHG ZHLIK®XEFR® S6BRBVY
ZLWHK WRQQHV LQ WKH ILUVW TXDUWHU RtDUY HAMWM YROYPABRNGRIHY JXWWHG ZHLIKW Z
ZDV GXH WR LPSURYHG SURGXFWLRQ IROORRR)J JWRQQURAQKWKH FRPSDUDEOH TXDU

SHUIRUPDQFH LQFUHDVHG VPROW VWRFNLRIRDRG L EBWYVsSWUHVERDHEWVZDY LPSDLUHG
RI WKH YROXPHV ZHUH KDUYHVWHG LQ Qi K (ZKH®@ B WBM IWWEWLYLW\ 7KLV ER«
WKH KLIKHVW GXULQJ 4 ZLQWHU VRUHV DQG VXSHULRU VKDUH LQ V
Xx )JHHG FRVW SHU NJ LQFUHDVHG RQ KLJKHU IHHG SWREHYHEXWURMVVWHDZDWHU SURGXF
HIIHFW ZDV SDUWO\ RIIVHW E\ UHGXFWLRQ4 LQ RWKHU VHDZDWHU DQG
QRQ VHDZDWHU FRVW FRPSRQHQWYV RQ UHPMMMLKERPWIRFFUERDBRABIDWOCUHVXOW RI XQ
YDULRXV FRVW PHDVXUHV ,QFLGHQW EDVHEERFRIWPOGVEKDBROOWMYIHY ,QFLGHQW EDVH
DPRXQWHG WR (85 PLOOLRQ (85 PLO@IRR@5 PLOOLRQ UHODWHG WR JLOO LQIt

x )DUPLQJ .3,V LPSURYHG IURP WKH FRPSDWYBEQH WXPHWHWU IRUFDYFHRIQ 0RZL 5HILRQ
VHDZDWHU SURGXFWLRQ VXUYLYDO UDWHy pH & IDRQNRHM VRS H D W R D@6 SHHUV DQG
DYHUDJH KDUYHVW ZHLJKW +RZHYHU VXSWHURY YEKRYE €680 KDV EHHQ SUHSDUHG D
QHJDWLYHO\ LPSDFWHG E\ ZLQWHU VRUHVZ| WK WKH DLP RI LPSURYLQJ RSHUDWLRQD

SHUIRUPDQFH

X 5HILRQ :HVW KDG DQRWKHU VWURQJ TXDXYRASFHURPMWALR QB 8 UR\WARRLEWASER, tQ WKH TXDUW
WRWDOOLQPLUODLRQ @EBS500OLRQ RU VROLGP(S830LRQ RGH&5NJ (8BHU NJ 7KH LQFUHI
SHU NJ (855HU NJ (DUQLQJV LQFUHDVHG RRQUIKQUIXHWIURP WKH FRPSDUDEOH TXDUWH !
YROXPHV EHWWHU SULFHY DQG UHODWLYBSOLERR® @BVVWGERQH GRSIHFUDMWLRQDO SHUIR

X +DUYHVW YROXPHWRKWHY JXWWHG ZHLJKWDURIHWWZ DR O XPHWRKWHY JXWWHG ZHLJIKW
D FRQVLGHUDEOH LIQFWRRQWH VURP WKH FRPOBDDEOHURPRQQHY LQ WKH FRPSDUDEOH T
TXDUWHU 7KH LQFUHDVH ZDV GULYHQ E\\LPLHWR YsHG) WHDKPWHHY WHG ELRPDVYV LQFUHD
SURGXFWLRQ DQG LQFUHDVHG VPROW VWREFINLQJGXH WR IHHG SULFH LQIODWLRQ 2WK

x 7TKH FRVW OHYHO SHU NJ KDUYHVWHG ELRKNDWDE DQF URBVGIBQEXBADVNRG PRUWDOLW\ FR\
KLJKHU IHHG SULFHV 7KLV HIIHFW ZDV SDUWRORJIJILVH®E EQ WHGKXFWRBROYWUW QHODWHG W
RWKHU VHDZDWHU DQG QRQ VHDZDWHU FRNRPEWHRG ZQWKGBRW EMMVHIELRQ LQ WKH IL|

PRUWDOLW\ FRVWV RI (85 PLOOLRQ ZHY§HYH DRI IR & RFWKRQ VXUYLYDO UDWH
TXDUWHU UHODWHG WR ZLQWHU VRUHV FERIPUHESSERWKE8URP RHOP FRRSDUDEOH TX

LQ WKH ILUVW TXDUWHU RI ZDV QHJDWLYHO\ LPSDFWHG E\ ZLQWHU VR
X 6HDZDWHU JURZWK IHHG FRQYHUVLRQ UDWLR DQG DYHUDJH KDUYHVW
ZHLJKW LPSURYHG IURP WKH ILUVW TXDUWHU RI 6XSHULRU VKDUH

ZDV VWDEOH
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TEPQSR SJ 7GSXXMWL SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK )HHG

RI ZKLFK ODUNHWYV
RlI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH
6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQMHGOUYRRWV S LIQUWKH ILUVW TXDUWHU UHDOLVHG IHHG

TXDUWHU (L OOMRKH HTXLYDOHQWHRI N85 SDFWHG E\ SUHYLRXV ELRORJLFDO FKC
(85 SHU NJ ,PSURYHG HQYLURQPHQWPOHDWIG BHRGRIUEPKWY GXULQJ WKH ODV\
FRQGLWLRQV LQ DGGLWLRQ WR D VWURQ@HBBUNRWHIZKDLWD QOQPRORRHGF RWWANKQRQ V
RULJLQ OHG WR VLJQLILFDQWO\ LPSURYHGV/BBORLQJIV

JLQDQFLDO (%,7 DPRXQMHBE(BARRQ(BEOOLRQ,QFLGHQW EDVHG PRUWDDOBRQRI PEDOLRQ
UHFRJQLVHG LQ WKH TXDUWHU UHODWHG W

ZDWHU WHP U HY KDYH VKRZQ VORZH
7KH RYHUDOO SULFH DFKLHYHG ZDV EHOR%\HgﬂH%I%g-&LBﬂ\%E% %/ULDIQ GL

P U RQVHTXHQW
WKH TXDUWHU EHORZ $V D UHVXO

| JK VS v
oL SV, BULER Y 71 0wy prowK:

FRQWULEXWLRQ IURP FRQWUDFWYV UHODWLY QNRb%QH rOH QEN AN P URQ
QHJDWLYH LQ WKH ILUVW TXDUWHU RI $FRWKRXIK BAAL 00 KUKEHU WKDQ QRUPDO
FRQWUDFW VKDUHWION TXDUWHU WHPSHUDWXUHVY GHFOLQHG GXULQJ WKH 2z

7KH ILUVW TXDUWHU KDUKHVWR@REXPHX I&LJ\IL’-JI\I%YG%? GPXDUULLQQJH Wl_l|(QI-|Y%I'L)J(RD?J\|7VHHQUWDQ+GDUEYL

ZHLJKW ZKLFK ZDV VRPHBKDWRQQHWRP I-é

FRPSDUDEOH TXDUWHU RQ XWLOLVDWLR%%EG%XE\%EGI% 8\9\>/PLL?V¥Gt l;ng\EJLé-\f\P:\}JFPPV:;ZQES

SURGXFWLRQ FDSDFLW\ +DUYHVWLQJ ZDVDKHY (%/V\I;Dﬁ QNFD g/v OELHVVVV\R-RJ Lo WKQH
i ¥ EEE0y

LPSURYHG ELRORJLFDO FRQGLWLRQV LQ Ig U\%IE |_)|(LL',(;(%

2
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TEPQSR SJ 'LMPIER SVMKMR

)96 QMPPMSR 5

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH
6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRXQWLHGCAMRRW Kb HDYYHVWHG YROXPWRO@YHY JXWWHG ZHLJK!
TXDUWHU (#LOO0OHMYWYHVWLQJ ZDV UHGXFMBUMWHWWRQQHVW 9ROXPHV ZHUH UHGXFH
TXDUWHU WR RUGHU WR EXLOG ELRPDVV ELTRWPDMWFW RI KLIJIKHU DFKLHYHG

SULFHV ZDV PRUH WKDQ RIIVHW E\ WKH HIIHFWV RI ORZHU YROXPHV DQG

FRVW LQFUHDVHV IROORZLQJ QHJDWLYH VEDOH "HITHFWYV DISQJG LOQIODWLR

DU\
SUHVVXUH 2SHUDWLRQDO (%,BHHWNIJ RVW SHU KDUYHVWH% LQFUHDYV
SHU NJ TXDUWHU S5HOHDVHG IURP VWRFN FRVWYV L

Rl KLJKHU IHHG FRVW IROORZLQJ IHHG |
JLQDQFLDO (%,7 DPRXQMMHI(BARQ(8SLOOLRELRORIJLFDO SHUIRUPDQFH RI WKH JHQ
FRVWY ZHUH QHJDWLYHO\ LPSDFWHG E\ V

YROXPHV ,QFLGHQW EDVHG PRUWDOLW\ FR
7KH BUQHU %DUU\ ' WULP  OE DYHUDJH gIHJ§ U@ B $iy lUHF BBY 184ic Lo wkH TXDUW

LQ WKH TXDUWHU ZKLFK ZDV UHODWRWHG\yN¥WREIR YRR UWKH TLUVW
TXDUWHU RI

2YHUDOO ELRORJ\ ZDV UHODWLYHO\ JRRG
2XU SULFH DFKLHYHPHQW IRU &KLOHDQ VOPPRE: WQ RN v X5 P WHH FOW IRWD QG 1HHG
WKH UHIHUHQFH SULFH  EHORZ WKH UHIBUHQRH SUNRAWK® WO WLPYBUwWHU RI
TXDUWHU RI 7KH VXSHWRWU D/I’(/ID.UJQL%H:LI;)YQ'_V\(/W IURP WKH JHQHUDWLRQ DQG
LPSURYHPHQW ULQRWKH FRPSDUDEOH TXDUJWIBHU%B@WQ‘?%%WLMGHU WHPSHUDWXUH

IURP FRQWUDFWYVY LQFOXGLQJ FRQWULEXI—W%%QV\}HBPW%?RIQW‘%IR'bUS%Q/Fﬁg\/{rY\MVLPSDFW R (
KDG D SRVLWLYH LPSDFW RQ SULFH DFKLHYHPHQW UHODWLYH WR WKH

UHIHUHQFH SULFH QHJDWLYH LQ WKH ILUVW TXDUWHU RI 7KH
FRQWUDFW VKDUH LQ WKH TXDUWHU ZDV

| 1S[M



TEPQSR SJ '"EREHMER SVMKMR

)96 QMPPMSR 5
2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85

RI ZKLFK ODUNHWYV
RI' ZKLFK &RQVXPHU 3URGXFWVm

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

6XSHULRU VKDUH

2SHUDWLRQDO (%,7 IRU &DQDGD :HVW ZDQ &QDGPLOAVWRQVKG WRHYHVW YROXPH Z
TXDUWHU (85 PLOOLRQ L H (85 WRBE@QHNJ D(BHFUHDVH RI WRQQHV IURP
(DUQLQJV LQ &DQDGD :HVW ZHUH QHJDWAXHONR.PED KWHGHBE\ \ORZH WP L[ DQG OHVV Y
YROXPHV ZKLFK LQ WXUQ KDG DQ DGYHUDHR WVIHRAWRKG FRVMRY,QUEDYOBQG RSHUDWL
(DVW 2SHUDWLRQDO (%,7 LPSURYHG FRQKDGMHBBWOYRORX P85 ZDV PLOOWRQQHV WRC
IURP (85 PLOOLRQ L H (85 SHU NJZHB3KWV 7KLV ZDV

WKH UHVXOW RI D VWURQJ PDUNHW DQG LPSURYHG ELRORJLFDO DQG

ILQDQFLDO SHUIRUPDQFH
&RVW SHU NJ KDUYHVWHG LQFUHDVHG IURF

JLQDQFLDO (%,7 DPRXQNHID(WQ(SR’)LOOLR@KLV ZDV FRQQHFWHG WR KLJKHU IHHG SU
PL[ HIIHFW ITURP KLJKHU VKDUH RI YROXP

$OWKRXIK LPSURYHG WKH FRVW OHYHO LQ
7KH UHIHUHQFH SULFH IRU &DQDGD (DVWLbQ:I]'-_M/Iv\PVHG E\ IURP WKH

ILUVW TXDUWHU RI GULYHQ E\ JRRG GHPDQG DQG ORZHU VXSSO\
7KH UHIHUHQFH SULFH IRU &DQDGD :HVW QMG R@QW\EDYBIGO PROM DRUWN\ FRVWV RI (
IHZ ZHHNV GXULQJ WKH TXDUWHU GXH WRPORQ2 LRRDO XHHM UHFRJIJQLVHG LQ WKH TXDUW

7KH FRPELQHG SULFH DFKLHYHPHQW IRU2BNKUDMWIRDIIL® S RGHRUIPWORERY LQ &DQDGD
ZDV EHORZ WKH UHIHUHQFH SULFH LQ WKB UMWHW DXPUWHBORIMERYH .3,V VXFK D)
QHIJDWLYHO\ LPSDFWHG E\ TXDOLW\ GRZQVXDGILYDJO. QY RWHDGDHHGB/WRQYHUVLRQ UDWI

EHWWHU WKDQ LQ WKH ILUVW TXDUWHU RI
7KH ILUVW TXDUWHU KDWYHVWRY@RBXPHXWEBN\HG

ZHLIJKW FRPSDUWHGVRDWKY LQ WKH FRPSDQDEDGDOD UDWHWU ,68 GHWHFWLRQV DQG VHI
+LJKHU YROXPHV IURP &DQDGD (DVW ZHUMSBRYH WRPQSBLRWHWHBEUV DQG WKH UHJL

ORZHU YROXPHV IURP &DQDGD ZHVW LPSURYHPHQW LQ IDUPLQJ SHUIRUPDQFH
UDWH DQG IHHG FRQYHUVLRQ UDWLR LPSU
TXDUWHU
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5 °

TEPQSR SJ -VMWL SVMKMR TEPQSR SJ *EVSIWI SVMKMR

)96 QMPPMSR 5 5 )96 QMPPMSR 5 5
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7
(%,7 (%,7
+DUYHVW YROXPH *:7 +DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK )HHG Rl ZKLFK )HHG

RlI ZKLFK ODUNHWYV RlI ZKLFK ODUNHWYV

Rl ZKLFK & RQVXPHU 3URGXFWV Rl ZKLFK & RQVXPHU 3URGXFWV

B3ULFH DFKLHYHPHQW UHIHUHQFHQSWLFH Q D 3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH &RQWUDFW VKDUH

6XSHULRU VKDUH 6XSHULRU VKDUH

2SHUDWLRQDO (%,7PZDWLRY PIOOLRQ DRBEHUKIWLRQDO (%,7 DPRRQWEICTRWIRH(8L5UVW 1
SRVLWLYH HIIHFWV RI LPSURYHG SULFHVRDQG V(@BIJKRWOO KERYKHUDNOHRAX WHRVD PHRHULQ
ZHUH PRUH WKDQ RIIVHW E\ KLIJKHU FRVWJ 7K&5 FR¥YWU LRQF U HDWVK IFPPH LPSURYHG R
DV UHVXOW RI SUHYLRXV LVVXHV ZLWK RUFURHMWOG\MRVNEXPEE ®5HGLYWDKEHOH FRVW
VHFRQG KDOI RI LQ DGGLWLRQ WR IHHGXBUWRHULRIIODWLRQ

JLQDQFLDO (%,7 DPRXQPWEQO(BBR (B2 OOLRQLQDQFLDO (%,7 DPRXQ®WEOO(I8BR FBLLOOLRQ

$FKLHYHG SULFHV LQFOXGLQJ DOORFDWHDB UKW Q¥ R@QX RHY/EDNPG \E\J X W WoH GWZARHQ Q KW/
I[IURP WKH FRPSDUDEOH TXDUWHU +DUYHVW YROXPHV IOXFWXDWH IURP \HDU

RSHUDWLRQV GXH WR ORZ QXPEHU RI VLWF
6DOH RI HJJV KDG D SRVLWLYH ILQDQFLDQ - PeRv¥WHR LVbKHD'b)S(EE)ltJJ\(VIjRHQ SULFHV GXU

9ROXPHV ZHUH ORZ LQ WKH TXDUWHU DQR(%IJ\#%/I_VV,UHODQG SULRULWLVHG

ELRPDVV JURZWK DIWHU D ELRORJLFDOOJrKDRXQKRUIL XDINRY WG RXW WKH +DOGH
%LRORJLFDO SHUIRUPDQFH LPSURYHG RQpRRO G B AR WS Wy W HBINHYRMNXWRE WKH 210G

QRUPDOO\ LV WKH FRPSDQ\ V EHVW SHUIRUI

%LRORJ\ LPSURYHG IURP WKH FRPSDUDEO
GHYHORSPHQW LQ ELRORJLFDO .3,V VXFK D
IHHG FRQYHUVLRQ UDWLR DQG DYHUDJH K
ZLWK WKH ILUVW TXDUWHU RI

| 1S[M



7TEPQSR SJ -GIPERHMG SVMKMR %VGXMG *MWL

)96 QMPPMSR 5

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b
2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK )HHG

R1I ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

&RQWUDFW VKDUH
6XSHULRU VKDUH

*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

2SHUDWLRQDO (%,7 IRU VDOPRQ Rl ,FHOHQGDWHW SIRG XFWLRIQF Z DV K HDVRQDOO\

DPRXQWHG WRP(830OLRQ LQ WKH TXDUWHW RLT X ENOXOMPW WRIRSSHHIUDWXUHY &ROG VHI
SHU NJ $UFWLF )LVK LV IXO0O\ FRQVROOEDVWWMEBGLBRWWHD @QRWL JURXS

IURP 4 DQG FRQVHTXHQWO\ WKHUH DUH QR KLVWRULFDO
FRPSDULVRQ ILIXUHV 5HOHDVHG IURP VWRFN FRVW ZDV JRRG LC

ZDWHUV SURYLGH H[FHOOHQW JURZWK DQ

JLODQFLDO (%,7 DPRX@WOIGLW®@ (85 VDOPRQ DQG $UFWLF )LVK RSHUDWHV LQ D
SULPDU\ SURFHVVLQJ FRVW LV VLJQLILFDC
4VMGI ERH ZSPYQI HIZIPSTQIRX RWKHU IDUPLQJ RSHUDWLRQV &RPSOHWLRC

B3ULFH DFKLHYHPHQW ZDV VLJQLILFDQWOklEleOﬁ(Z LW§§UWE56%HQI§&GSWLKFLV LV DOVR
OHYHO LQ WKH TXDUWHU 5HSODFHPHQWF%[JMVMWF?—(IQ\V\NMMWHUQDO VDOHYV
DJUHHPHQW ZLWK D QHZ DJUHHPHQW ZLWK ORZL 6DOHYV ODUNHWLQJ

LV H[SHFWHG WR KDYH SRVLWLYH HIITHFWY/ )RQUXDOXHWKHDGILYDWIDRQ LDHRGW WKH H
PDUNHW DFFHVYV IDFLOLW\ LQ 1RU2XUERWQ 7KLV LV H[SHFW!

ZLWK UHIJDUGYV WR ILQDOLVDWLRQ RI WKH F
+DUYHVW YROKXPHWDYQHY IXWWHG ZHLJKW L\Q §‘:IFI\)VH¥ W R SURFHHG DV SODQQ}

TXDUWHU 2QO0O\ RI WKH YROXPHV ZHUH KDUYI—bV Ié%é& QBDLhF\g HQWLPLQJ Rl WK

SULFHV SHDNHG GXULQJ WKH TXDUWHU 7F\JWURHWL%% BSQZ 6%FI\_6\I\>/LI(§\HHUQDO DQ

VDOPRQ RI ,FHODQGLF RULJLQ
+DUYHVW YROXPHV L WKH VHFRQG TXDUW
$UFWLF )LVK LV LQ WKH SURFHVV RI FRQVd/ﬁLtXFWLQJ D SULPDU\ SURFHVVLQJ

IDFLOLW\ LQ %ROXQJDUY N ZKLFK LV H[SHFWHG WR EH FRPSOHWHG LQ -XO\
8QWLO WKHQ S$UFWLF )LVK LV GHSHQGHQW RQ H[WHUQDO KDUYHVWLQJ
FDSDFLW\ ,Q WKH ILUVW TXDUWHU LW ZDV QRW SRVVLEOH WR JHW SULRULW\ DW
WKH H[WHUQDO SURFHVVLQJ SODQW +DUYHVWLQJ ZDV LQVWHDG
SHUIRUPHG E\ XWLOLVLQJ HI[WHUQDO KDUYHVW YHVVHO FDSDFLW\ 7KLV KDG

D QHIJDWLYH HDUQLQJV LPSDFW
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'SRWYQIV 4VSHYGXW

)96 QMPPMSR 5
2SHUDWLQJ UHYHQXHV
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 9$3 RQO\
(%,7

9ROXPH VROG WRQQHV SURGXFW ZHLJKW

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU 3URGXFWV

2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWYV L
RI RULJLQ

$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS

&RQVXPHU 3URGXFWYV $VLD
&RQVXPHU 3URGXFWY GHOLYHUHG DQ 2SHQ RXURDLD® Q¥WRBHRUDBWERQY YROXPHV ZHUE

PLOOLRQ (BBOUMMMKRFK ZDV VHDVRQDOO\ UHFRUX KUHLJIJRKMH FRVWY (DUQLQJV LQFUHEL
VWURQJ UHVXOWV ZHUH GULYHQ E\ BMNUWMWPOGQGERILRSHYBWDROMIOWKH UHJLRQ
SHUIRUPDQFH DQG FRQWLQXHG JRRG VDOHYKWR/IUHWDUDZ STODUMHMULRBOSHG RXU LQ\
E\ (DVWHU DQG /HQW VHDVRQ 7KH TXDIRWHWAYRSHUBWWRQDRP (% RYLG UH RSH
PDUJLQ ZDV FRQWULEXWHG WR WKH HDUQLQJV LQFUHDYV

JLODQFLDORBRXDWHG WRPLEO(BRQ PLOOLHERYNATINEYNELNZSYY
"EXIKSVMIW 5

)96 QMPPMSR AYARAR LMPPIH 8SXEH
&RQVXPHU 3URGXFWVp RSHUDWLQJIPUBOH QR Y pdHWRD B WRQQHY SBRG ZW S
(85 PLOOLRQVKH TXDUWHU 2SHUDWLRQDO UHYHQXHV
7RWDO YROXPHV VROG LQ WKMRDQHWSIWR GG -RQPO (%7
ZHLIJKW 7KLV ZDV KLJKHU WKDQ EHIRUHAZRUCYWERERML (% 'y w vorakwa,
ORZHU WKDQ LQ WKH FRPSDUWE Q8 HVX DA aEaT

KRPH FRQVXPSWLRQ DQG GHPDQG IRU Y UGN 5
VWLOO VRPHZKDW ERRVWHG E\ SDQGH P L IBEERIIAVEIS *VIWL 'LMPPIH 8SXEH

9ROXPH VROG WRQQHV SWRG ZWb b
&RQVXPHU 3URGXFWV (XURSH
(DUQLQJV LPSURYHG LQ ERWK WKH )UHVKBYERERCESHE WIS owyv 1rRU

&RQVXPHU 3URGXFWV (XURSH 2SHUDWLROHEBWISKRAPRUPDBQFH zDV
VWURQJ GHVSLWH WKH VLJQLILFDQW LQSHHRWRRHIAD (WITHEFWY LOFOXGLOJ
IDFWRU\ HIILFLHQF\ YDOXH FKDLQ RSWLPLVDWLRQV DQG \LHOG

LPSURYHPHQWYV 'SRWYQIV 4VSHYGXW

6IKMSRW 5
9ROXPHV ZHUH VRPHZKDW UHGXFHG U SSERReIVIERVIE YYVSTI %QIVMGEWWME 8S XE|
GHPDQG GXULQJ WKH SDQGHPLF EXW WKRROXPW ERALCN @/\R R QIBV\H BWU Bl ZIVLHQ b
LQ PDUNHW VKDUH 2SHUDWLRQDO UHYHQXHYV

2SHUDWLRQDO (%,7
&RQVXPHU 3URGXFWV $PHULFDV ) ODO (%7,
9ROXPHV LQ WKH )UHVK VHIPHQW zHUH2RRBPILRP el rie ra
ORZHU UHWDLO VDOHV ZKLOH WKHUH Z SRR
WKH &KLOOHG VHIPHQW BIKMSRW >
)96 QMPPMSR )YVSTI %QIVMGEWWME 8S XH|

(DUQLQJV LQFUHDVHG RQ VWURQJ RSHUBRWARQDWR Sd! Ui RYBRR E HRrG Kl § b
FRPSHQVDWHG IRU LQIODWLRQDU\ SUHVVXUHbwiroDO UHYHOXHY

2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
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*11H

Y96 QMPPMSR 5
2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRQQHYV b
JHHG SURGXFHG YROXPH WRQQHV b

2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHYV,|

2SHUDWLRQDO (%,7'$ ZDV (85 PLOOLR@D(88HW BUQPHRQARUQIMHG LQFUHDVHG IURF
ILUVW TXDUWHU ZKLFK ZDV VHDVRQDOIKLWRBBRUFRQUQHRWRQ WRR®FUHDVHG IHHG
RSHUDWLRQDO SHUIRUPDQFH DQG UHSDWHNWOHHPRREB KPRBXPHWHOOHG RXW IRU
2SHUDWLRQDO (%,7'$ LQ 6FRWODQG ZDV (85 PLOOLRQ LQ WKH

TXDUWHU QHJDWLYHO\ LPSDFWHG E\ ORZ VHDOVRO'DOG dBENRT YFDO
YHHG SHUIRUPDQFH DQG SURGXFWLRQ YRO

JLQDQFLDO (%,7 DPRXQ@PWEO(8BR (PEO0O0OLRQIXDUWHU 5DZ PDWHULDO FRVWYV LQFUHDYV
RQ VLIQLILFDQWO\ KLIJKHU SULFHV IRU
DV ILVK RLOV YHJHWDEOH RLOV VR\ PHDO

2SHUDWLQJ UHYHQXHV ZHOBORBEKH ILUVWRYRYWBYH DOVR LQFUHDVHG IURP WKH FF
(85 PLOOLRQ

&XUUHQW GHYHORSPHQWY LQ PDUNHW SULF
3URGXFHG DQG VROG YROXPHV ZHUH UHRRUG K&K FRW LR LUV A¥RPWEWY (RU PRV
RQ FRQWLQXHG VWURQJ JURZWK LQ VHD || SHREXF HG ERQAXBHHZPNLOO YHU\ KLIK

WRQQHV WRQQHV RI ZKLFK WRQQHYV
WRQQHV LQ 1RUZD\ B6ROG Y RMRPGINVZHUH
WRQQHV RI ZKLFK WRQQHYV WRQQHV LQ 1RUZD\

7KH YROXPH GHOLYHUHG IURP ORZL )HHG WR RXU (XURSHDQ IDUPLQJ
RSHUDWLRQV DFFRXQWHG IRU RI WRWDO IHHG FRQVXPSWLRQ
LQ WKH ILUVW TXDUWHU

| 1S[M



40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ cVR "PRM] Wb YRh ¢ a”eWQR ]JdcaWcW~Adb SA"Q fwcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

ORZL KDV VHYHUDO UHFHQW VWURQJ (6* UD
WKH &ROOHU )$,55 3URWHLQ 3URGXFHU ,Q
UDQNHG WKH PRVW VXVWDLQDEOH DQLPD
ZRUOG IRU WKH IRXUWK WLPH LQ D URZ
LPSURYHG LWV UDQNLQJ RI ORZL IURP %

DVVHVVPHQW ,Q WKH 3RVLWLRQ *UHHQ
FRPSDQLHV LQ WKH 1RUGLFV ORZL ZDV LQ
OHDGHUVKLS FRPSDQLHV ORZL ZDV UDQNH
3Z& 1RUZD\ LQ WKHLU ,Q  WEBHMIH R RGG
6WHZDUGVKLS ,QGH[ ORZL ZDV UDQNHG Qf
%HQFKPDUNLQJ $OOLDQFH 7KLV LQGH]

LQIOXHQWLDO VHDIRRG FRPSDQLHV LQ
FRPPLWPHQWY WUDQVSDUHQF\ DQG SHU
8QLWHG 1DWLRQVp 81 B6XVWDLQDEOH 'HYH

F e - /= THE

=3 e World =\ :
A===== Benchmarking |((_))] GOVERNANCE
A COLLER INITIATIVE P Allia —/ GROUP

ORZL V SURGXFWLRQ RI VXVWDLQDEOH VHDI
D WRWDO/ REVQHDUO\ PLOOLR ® PR Q QR

ORZL FRQWLQXHV WR UHGXFH *+* HPLVVIFR®$ DIQH G FARWIG BQREB XZLWK WKH HTXLYDOH

RXU 6FLHQFH %DVHG 7DUJHWV 7KHVH WRUJBIOMYGDDELPO LI GHIRVIHWEVWKRKLY LV HTX

3DULV DJUHHPHQW WR OLPLW WKH LQF WHIP\RN HGE | WK WIOR BER® GD Y HU D JH

WHPSHUDWXUH WR ZHOO EHORZ r& DQG LGHDOO\ QR PRUH WKDQ  r&

ORZL V VFRSH DQG HPLVVLRQV ZHUH UWGXFHG \Ey

DQG E\ VLQFH 6FRSH HPLVVLRQV OZ%UHK@A’G'%%%U%HW RI'JHUR ILVK HVFDSHV
LQ DQG E\ VLQFH ORZL KDV D W%u%HWYﬁlQWHé'XEP&ﬁV DQG LPSURYH PH)
DEVROXWH VFRSH DQG HPLVVLRQV EPYRERGXUHV VR DV WR PLQLPLVH RU HOLP

TXDUWHU WKHUH ZDV QR HVFDSH LQFLG
TXDUWHU WKHUH ZDV HVFDSH LQFLGHQW 2

. Rl RXU KDUYHVW YROXPHV LQ WKH ILUV\

N FHUWLILHG ZLWK D *OREDO 6HDIRRG 6XV)
UHFRJQLVHG VWDQGDUG $6& %$3 RU *OF
FHUWLILFDWLRQ UHPDLQV LPSRUWDQW WR
RXU DLP LV WR EH FHUWLILHG

¥ )RU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ V>
ULVN PDQDJHPHQW UHIHUHQFH LV PDGH WF

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK
QDWXUH E\ PLQLPLVLQJ |Z=04® RDM\PFOES H V
LQWHUDFWLRQ

(G?_\\//);UD"\'”_T\'/"DD%VC‘_,,’K(;F;/\%RHFVNL/{%%%%@/\'J‘\%QXLYDC GYWHDRIHDRMR QW KO\ VXUYLYPO UDWH
vV RI *6, GHILQLWLRQ

DFWLYLWLHYV

1R HVFDSH LQFLGHQWYV LQ|WKH TXL
LQFLGHQW LQ WKH FRPSDUDEOH TX
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4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb _RPc M]Q _Rab”"]MZ _aWQR ~S ~da R\_Z~hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

J)QTPS]II ,IEPXL ERH 7EJIX]

,Q WMKHYXWDUWHU WKH *URXRBVWHFRR HGFEEBEWHQQWWHHLVP Z@QWKH TXDUWHU UHGXFHG
/7,V XS IURPWKH FRPSDUDEOH TXDUW H U RASD/U IDERGX GH/U WH WV

LQ  FHODQG UHODWHG WR WKH ILUH DW WKH H[SDQVLRQ XQLW DW WKH VPROW
IDFLOLW\ OHDVXUHG LQ /7,V SHU PLOOLRQ KRXUV ZRUNHG UROOLQJ

DYHUDJH WKH ILIJXUH ZDV

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LQ|URQOUIS®VU /P WVOGHRQPKBBUREZRUN

6DIH DQG PHDQLQUIKRXARDRUNHG IHPDOHV LQ|OHDGHHNFBEKOS OHDGHUVKL|S UDW
SRVLWLRQV E\ XS IURP

$EVHQWHHLVR@®RWKH TXDPUWHU
GRZQ IURP

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH

463(9'8 S8EWX] ERH LIEPXL] WIEJSSH

IR MW\ c* PA]cW]dMZZh _a”eWQR VRMZcVh\ cMbch M]Q aRb_~]bWO
"aQRa c” QRZWeRa Z”"]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

21[ 13;- TVSHYGXW YRZIMPIH EX 97 7IEJSS®2)yTlev QRZ SUHVHQW LQ PDUNHWY DQG K
'XULQJ WKH 6HDIRRG ([SR 1RUWK $PHULEB FIR® H6 B VIORE DL® BDPNEE 2XU JRDO JRLQJ

ORZL ODXQFKHG D UDQJH RI QHZ FRQVXPHURZLRG XFWR X 0 KRIHHNHVDOWWRIHWKHU ZLWK
RQ IURP WKH ODXQFK RI WKH 02:, EUDQGR®@ WKH &SOWKKRUHGBUHRRRREGLWLVLQJ WKH
PRUH WKDQ VDOPRQ SURGXFWYVY UDQJLRUUQ RIPQIUHIVEXWNWR SEWFDNAG WR FRQVXPHU
KRW DQG FROG DQG EUHDGHG ILVK LQ WKH UDQJH :LWK WKH 6HDIRRG

([SR 1RUWK $PHULFD EHLQJ WKH ODUJH
ZDV WKH SHUIHFW RFFDVLRQ WR FHO
WUDMHFWRU\ LQ WKH FRXQWU\ 7KH QHZ
BURGXFW 6KRZFDVH ([KLELWRU VHIJPHQW
SRUWLRQV ZHUH LQWURGXFHG WR 86 FR(

IODYRXUHG EXWWHUV WR HQKDQFH WKH ECODING
VDOPRQ

A f-=§

= +SEAFOOD
ERXQWLHV RI IDUP UDLVHG $WODQWLF V

N
WU\ WKH H[WHQVLYH YDULHW\ RI RXU
HQMR\ VDOPRQ IRU PDQ\ GLIIHUHQW RFFDMXRRQY rP Va @B WG P FRDEE pajbdiRab cn F
DQG DV DQ LQGXOJHQW H[SHULHQFH PDGH IRU D VSHFLDO RFFDVLRQ ,Q
WKH VLPLODU ZD\ WKDW VRPH FRQVXPHUVSEKRRVH ®LGYITH Rk D oLwSHP TSHGE
RI WKHLU IDYRXULWH SURWHLQ IRU HQWHAYWWHQF o+ HYER KBYHYUOHDVHG D
KRPH PHDO 02:, KDV H[SDQGHG LWV KRU(?_IJ?QWWQQJF‘S#IQ\}\PE DXQFK WRRN SC
SULFH SRLQWV DQG HDWLQJ RFFDVLRQWRYWK POHYLHRR KH SRGFDVW H|
SURGXFW WKDW KDV 0QR VPHOO QR PHVVY DEWEkBOxXpPH 8G FXOWXUD
JUDE DQG JR IURP RXU UHWDLO SDUWQ HQVPXVRE Tk M VI ¢ Rl VHDIRRG
VHDIRRG LQ WKH UHWDLO VSDFH FRQWUSPWNXYWHR DK VRPHFWEDEN RILQRGX
IURP RWKHU SURWHLQ RSWLRQV zH zDQW QWKRXWR b dN KRV H Y% Pep REYH HFRG
WKDW RSHQHG WKH GRRUV WR WKH 02:, EGEELBYY |5|5MK§'U\éH{W<§FWRLIQGXVWU\ VE

EH D WUXH SDUWQHU WR HGXFDWH FRQVXPAWY HEMR QR
P

'LWK WKH 02:, EUDQG ZH ZDQW FRQVXE

-
e
225
<,

")
==
<
orro

RU WKHPVHO

8 Q
‘H DUH SURXG RI SDUWQHUVKLSV wkpw FREAHRIOKIABPE) DA YpgEHWY WKHLU |
WKDW FRQVXPHUV UHTXHVW VHOHFWLQJPYBDBLUAY o/d! & {7 XYWy Dl KDUYHVW

UDLVH WKH EDU IRU WKH FDWHJRU\ LQ WK %'s ¥BEHPRYRSSRUWXQLWA IRU WKH EUDQ(
DPSOLI\ LQGXVWU\ YRLFHV DQG YLHZSRLQ\

XQGHUVWRRG DW WKH WUDGH DQG VFLHC
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5 °

DFFHVVLEOH WR FRQVXPHUV 7KH SRGFDVW,;-LYI|HQDS/ORUYKQRHYHZ ZDANHW RE MV W
FROWLQXH HQFRXUDJLQJ 86 FRQVXPHUV @R DHDWP LRV EXPY IRRIEWYHQW DW 6,5+%
IURP WKH RFHDQ 7UDGH VKRZ LQ /\RQ RQH RI WKH PRVW I

WUDGH VKRZV LQ J)UDQFH $W RXU ERRWK
'"HFRGLQJ 6HDIRRG LV DYDLODEOH RQ VH¥HUPGE BHPDHIVHRWP Y2 LOFIRNEBVYIRQDO SURG
$SSOH 3RGFDVWV 6SRWLI\ DQG *RRJOH 3RGFDVWV 6WD\ WXQHG IRU

QHZ DXGLR VWRULHYV 2XU ,WDOLDQ WHDP WRRN SDUW LQ WK

%RORJQD)LHUH IRU WKH ILUVW WLPH LQ
7TYTIVMSV 8EWXI %[EVH JSV 13;- VKRZFDVLQJ ORZL ,WDOLDpV 06KDPHOHVVC
6KRUWO\ DIWHU EHLQJ ODXQFKHG LQ *HURRDQ\D WK H BXio AR CoKPYVsSwHPEHU $

DOUHDG\ UHFHLYHG VHYHUDO UHFRJIQL¥WLRQY R PR HHH QWA p WIS SURGXFW
6XSHULRU 7DVWH $ZDUG WR RXU KRW VPRNHG, $8%02:. RRFIWRYEBCIHUH SUHVHQW 7
)5.,/8)7 1$&+6 SURGXFWV JXLGHG WDVWLQJV RI 02:, SURGXFWV LQFO
QHZ SURGXFWV WKDW ZLOO EH ODXQFKHG V

%RWK HYHQWV ZHUH JUHDW RSSRUWXQL
UHODWLRQVKLS ZLWK H[LVWLQJ FXVWRPH
RSSRUWXQLWLHV

7KH 6XSHULRU 7DVWH $ZDUG LV DZDU R |
LQGHSHQGHQW FKHIV DQG VRPPHOLHUV FWERANR HEW] 0 M&)guas»m@@,w SMWway
FRXQWULHV ZKR FDUHIXOO\ HYDOXDWH WKH SURGXFWV WHVWHG LQ WKH
FRPSHWLWLRQ LQ WHUPV RI ILYH FULWHULD DSSHDUDQFH VPHOO WDVWH

WH[WXUH DQG RYHUDOO VHQVRU\ H[SHULHQFH G6LQFH WKH
, QWHUQDWLRQDO 7DVWH ,QVWLWXWH LQ %UXVVHOV KDV HYDOXDWHG WKRXVDQGV
Rl SURGXFWYV IURP RYHU FRXQWULHY DQG VHOHFWHG WKH EHVW

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK Y[POXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDW WXDWDWJIH/\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ WKH GHVLJQ DQG XVH Rl SODR@¥XKWM WR, EUDQGHG| SURG
VDWLVI\ FEXVWRPHU QHHEGV
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-
JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

8YVREVSYRH TPER MR 6IKMSR 1MH 2SV[ELS[M TVIWIRX EX 7IEJSSH )\TS +PSFEP
J)DUPLQJ 1RUZD\ 5HJLRQ OLG ZDV GLYLGH@ LEBWR 05 HW KRIQZ RHMONG /Q@GDUJHVW VHDIRRG

5HJLRQ OLG LQ DQG ZKLOH 5HJLRQ :HAOR KDY WeKYULYWBRNWSODMKHRU WKH VHFR
GHPHUJHU UHVXOWYV IRU 5HJLRQ O0LGpV S3UHW LKRDXWHD X GBI (R UMRKFOND W EIDF HE LB Q% U XV V H O\
VORZ WR PDWHULDOLVH $V VXFK D WXURDD&KNQI® LSO MR | RHHIWM JERQWREHUV VXSS
KDV EHHQ LQLWLDWHG ZLWK WKH DLP RYWPSHRRQGHRSHUKHVLRYWHIUQIGYH ORZL VW
UHVXOWYV WKH PRUH WKDQ YLVLWRUV WR W

UHSUHVHQWDWLYHV ZHUH NHSW EXV\ ZLWK

9THEXI SR XLI VIWSYVGI VIRX XE\ TVSTSWWKURXJKRXW WKH H[SR
2Q ODUFK WKH 1RUZHJLDQ JRYHUQPHQW DQQRXQFHG LWV ZULWWHQ

SURSRVDO WR 3DUOLDPHQW )RU WKH PRVW SDUW WKLV ZDV QRW YHU\
GLIIHUHQW WR WKH RULJLQDO SURSRVDO IURP 6HSWHPEHU +RZHYHU WKH
SURSRVHG UHVRXUFH UHQW WD[ UDWH ZDV UHGXFHG IURP WR

7KH SURSRVDO LV QRZ VXEMHFW WR GLVFXVVLRQV E\ WKH 3DUOLDPHQW V
6WDQGLQJ &RPPLWWHH RQ )LQDQFH $ ILQDO GHFLVLRQ E\ 3DUOLDPHQW
LV H[SHFWHG WR EH PDGH EHIRUH WKH VXPPHU EUHDN LQ -XQH

+PSFEP 4VSGIWWMRK )\GIPPIRGI 8IEQ
7KH *OREDO 3URFHVVLQJ ([FHOOHQFH 7HDP LQ ORZL EULQJV

WRJHWKHU D JURXS Rl H[SHULHQFHG VSHFLDOLVWY IURP GLIIHUHQW SDUWYV

RI WKH ZRUOG DQG GLIIHUHQW EXVLQHVV DUHDV ,WV PRWWR LV s%H FORVH

WR WKH ILVK DQG XQGHUVWDQG \RXU YDOXH FKDLQt 2QH RI WKH

SURMHFWVY LQLWLDWHG DV SDUW RI *OREDO 3URFHVVLQJ ([FHOOHQFH LQ

ORZL LV )DFWRU\ 6FDQ 7KLV LV DQ HQWLUHO\ QHZ ZD\ Rl YLHZLQJ

SURGXFWLRQ SURFHVVHV DQG VHHNLQJ RXW SRWHQWLDO DUHDV RI
LPSURYHPHQW ,W LV DOVR D ZD\ WR VWDQGDUGLVH WKH FRQWLQXRXV
LPSURYHPHQW SURFHVV DQG GRHV VR ?EAWFRIPCM]Q IMFJICc VVRDERMS(YQ 69_" 8Z"OMZ W] 3M
PHWKRGY XVHG JOREDOO\ VXFK DV OHDQ PDQDJHPHQW 6PDUW 3UR

2YHUDOO (TXLSPHQW (IIHFWLYHQHVYV DQGlngM?II\_QEEW_{PEDQYDTJ#ADMHIQ/V\SRKEKlQlRX OIEHIY
,Q ODUFK WKH ILUVW VWDJH Rl WKH SWRMHFMDVZBEKHQ QORPIGEQRM & KH &'3 6XS¢
5RVI\WK ZLWK SDUWLFLSDQWY WDNLQJ SDHRGHY BHRVUGK ORELRY RIPBQRPMKKN HWWR S R
DOUHDG\ LQ RSHUDWLRQ LQ RXU IDFWRURHWXGBWZHHPQURIBBNWQMI RXKHOLPDWH FI
JDPH SDUWLFLSDQWY KDYH VKRUW WUD&@LGLWAHORMRUH ZBKIE FKV LR FOQKWHRU SURIL!
SUDFWLFDO H[SODQDWLRQV RI VSHFLILFJORWERRGHL W OFRIVMUIMHGEVENHPORY LQYHVWR
DQG SKRWRJUDSKV IURP GLIIHUHQW FDVHDRQWXGEHH\RQV WR PDQDJH WKHLU HQYLURQF

HFRQRP\ ORRNV WR &'3 DV WKH JROG VWD
&SWXSR 7IEJSSH )\TS 2SVXL %QIVMGE UHSRUWLQJ ZLWK WKH ULFKHVW DQG PRVW
ORZL UHWXUQHG WR WKH 6HDIRRG ([SR FRUWKRUDPWHHY DRIG BLWH\ DFRWLRQ

ODUFK DIWHU D WKUHH \HDU SDQGHPLE Hf Q/WH)Q\/V\PIEL ISQI%:LFbL\X/Hq:%PPLWPHQWV D

DQQXDOO\ LQ %RVWRQ ODVVDFKXVHWW HOREB1M *RDOV DQG
JDWKHULQJ RI VHDIRRG SURIHVVLRQDOV)J_ %/ Qﬁ_ﬁdﬂlblFFUEh\;\y%l&U\(/lﬁlkaDo DQG H
HIKLELWRUV DQG DWWHQGHHYV WKUngﬁ% S: YDOXH FKDLQ

FRXQWULHV 2XU LPSUHVVLYH GLVSOD\ DW WKLYV \HDUpV VKRZ DITRUGHG DQ
H[FHOOHQW RSSRUWXQLW\ WR PHHW IDFH WR IDFH ZLWK RXU FXUUHQW DQG
SURVSHFWLYH FXVWRPHUV DV ZHOO DV VKRZFDVH RXU SURGXFWYV
LQFOXGLQJ WKH QHZ 02:, EUDQGHG SURGXFW RIIHULQJY DQG RXU QHZ
'"XENWUDS OLJKWO\ VPRNHG VNLQ SDFNHG SRUWLRQV
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-RWTMVMRK XLI RINX KIRIVEXMSRW
ORZLpV EXVLQHVYV XQLWYV DURXQG WKH ZRUOG UHJXODUO\ DWWHQG FDUHHUV

HYHQWYV IRU D ZLGH UDQJH RI DJHV -XVW WZR UHFHQW H[DPSOHV DUH
IURP 1RUZD\ DQG 6FRWODQG ,Q ODUFK ORZL DWWHQGHG DQ HYHQW
RUJDQLVHG E\ 6DOPRQ &LW\ | 1RUZD\ V ODUJHVW PHHWLQJ SODFH IRU
VWXGHQWYV DQG WKH VHDIRRG LQGXVWU\ 7KH GD\ FRQVLVWHG Rl WDONV
DQG DFWLYLWLHV IURP PDQ\ GLIIHUHQW SURIHVVLRQV ZLWK VNLOOHG DQG
NQRZOHGJHDEOH VSHDNHUV DQG ORZL ZDV VWURQJO\ UHSUHVHQWHG

RQ WKH VWDJH )XUWKHUPRUH LQ D 6DOPRQ &LW\ VXUYH\ RI RYHU
VWXGHQWYV IURP XQLYHUVLWLHY DQG FROOHJHV LQ 1RUZD\ ORZL ZDV
UDQNHG WKH PRVW DWWUDFWLYH HPSOR\HU E\ ILVKHULHV DQG
DTXDFXOWXUH VWXGHQWYV

,Q 6FRWODQG ORZL KDG LWV ILUVW )DUPHU 7LPH VHVVLRQ ZLWK D VFKRRO
LQ (QJODQG LQ ODUFK )DUPHU 7LPH RIIHUV ITUHH IRUWQLJKWO\ YLGHR
FDOOV EHWZHHQ IDUPHUVY DQG FODVVURRPV WR EULQJ WKH FRXQWU\VLGH
WR OLIH W LV DOO DERXW KDUQHVVLQJ WKH SRZHU RI GLJLWDO
FRPPXQLFDWLRQV WR LQVSLUH HQJDJH DQG HGXFDWH \RXQJ SHRSOH
DERXW QRW RQO\ WKH MRXUQH\ IURP IDUP WR IRUN EXW DOVR WKH HYHU
FKDQJLQJ GLYHUVH DJULFXOWXUDO LQGXVWU\

1S[M JIEXYVIH SR '22
2Q ODUFK ORZL &(2 ,YDQ 9LQGKHLP ZDV IHDWXUHG RQ &11 V

4XHVW OHDQV %XVLQHVV IODJVKLS LQWHUQDWLRQDO EXVLQHVV
SURJUDPPH &11 V (OHQL *LRNLV LQWHUYLHZHG 9LQGKHLP DERXW WKH
SURSRVHG UHVRXUFH UHQW WD[ LQ 1RUZ !\\/'IZMHRIIHQLHV DOVR QRWHG ORZL V

DOO WLPH KLJK ILQDQFLDO UHVXOWV ORZL % FRPSHWYLWVLYERBYY XBVVEYELGHG W

SHHUV  FRVW FRQWDLQPHQW DQG ORZLykibyQJI BQANHE HYEH RRRWWH 1LUvw TXDuUw
VXVWDLQDEOH DQLPDO SURWHLQ SURGXFHU LQ WKH ZRUOG

'"VIHMX JEGMPMX]

2Q ODUFK ORZL LQFUHDVHG WKH FRPPLWWHG DPRXQW RI LWV
VXVWDLQDELOLW\ OLQNHG UHYROYLQJ FUHGLW IDFLOLW\ E\ (85 PLOOLRQ
IURP (85 PLOOLRQ WR (85 PLOOLRQ E\ HIHUFLVLQJ SDUW

RI WKH (85 PLOOLRQ DFFRUGLRQ RSWLRQ EXLOW LQWR WKH
DJUHHPHQW (85 PLOOLRQ RI WKH DFFRUGLRQ RSWLRQ UHPDLQV

XQFRPPLWWHG

%RRYEP 61TSVX
2Q ODUFK ORZL SXEOLVKHG LWV LQWHJUDWHG DQQXDO UHSRUW IRU

LQFOXGLQJ VXVWDLQDELOLW\ UHSRUWLQJ DQG FRPSOHWH
ILQDQFLDO VWDWHPHQWYV 7KH UHSRUW LV DYDLODEOH RQ RXU ZHEVLWH DW
PRZL FRP 7KH *UHHQ %RQG ,PSDFW 5HSRUW IRU LQ UHODWLRQ
WR ORZL V (85 PLOOLRQ JUHHQ ERQG LVVXH LQ ZDV DOVR
SXEOLVKHG RQ ODUFK )XUWKHUPRUH IROORZLQJ WKH H[SLU\ Rl RXU
SUHYLRXV JUHHQ ERQG IUDPHZRUN ZH KDYH SXEOLVKHG D
FRPELQHG JUHHQ DQG VXVWDLQDELOLW\ OLQNHG ILQDQFLQJ IUDPHZRUN
RQ RXU ZHEVLWH DW PRZL FRP WKH ILUVW VXFK FRPELQHG IUDPHZRUN
LQ WKH VHDIRRG VHFWRU &,&(52 6KDGHV RI *UHHQ DZDUGHG WKH
IUDPHZRUN D OHGLXP *UHHQ VKDGLQJ DQG D *RYHUQDQFH VFRUH RI
([FHOOHQW
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3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

4XDUWHUO\ JURXS 2SHUDWLRQDO (%,7 RIRWZLWKVWDQGLQJ UHFRUG HDUQLQJV RQ
WLPH KLJK IRU ORZL RQ UHFRUG KLJK YROXPH JURZWK VHTXHQWLDO IDUPLQJ FR\
PLOOLRQ 6DOPRQ SULFHV ZHUH UHFRUWKH TXDUWHU GXH WR XQGHUO\LQJ LQIO
UHGXFHG JOREDO VXSSO\ DQG JRRG GIYROXPHV :KLOVW EOHQGHG IDUPLQJ FRYV
KDUYHVW YROXPHV JUHZ \HDU RQ \HDULQFUHDVHG WR (85 SHU NJ WKH FDVK F
LPSURYHG SURGXFWLRQ LQ VHD DQG JFZDV UHODWLYHO\ VWDEOH DGMXVWHG IRU \
SHUIRUPDQFH 7KH &RQVXPHU 3URGXFVFRVWYV IRU IHHG WKH PRVW LPSRUWDQW F
DOQORWKHU RXWVWDQGLQJ TXDUWHU RQ \LWKH IRXUWK TXDUWHU DQG VHHP WR KL
LPSURYHPHQWY WKDW UHVXOWHG LQ UHFRUG KLJK HDUQLQJV LQ D ILUVW
TXDUWHU )HHG GHOLYHUHG VHDVRQDO(7KH SUHYDOHQFH RI ZLQWHU VRUHYV DORQJ
YROXPHV LQFUHDVHG LQ UHFHQW \HDUV DQG WKI
FRUUHVSRQGLQJ LQFUHDVH LQ TXDOLW\ GF
2QH Rl ORZLpYV VWUDWHILF SLOODUV ZL'PDLQ FDXVDWLYH DJHQW WKH EDFWHULX

YROXPH JURZWK ,Q ORZL KDUYHVWHFKDQJHG DQG OLNHO\ PDGH FRPPHUFLDOO\
UHFRUG KLJK OHYHOV DW WKH WLPH DCHIIHFWLYH 1HZ DQG LPSURYHG YDFFLQHYV
IXUWKHU LQ WR *»7 JURP YROE\ VHYHUDO YHQGRUV DQG ORZL WHVWYV DQ
*»7 DV UHFHQW DV ORZL ZLOO KDYFORVHO\ ,Q SDUDOOHO WKH HIIHFWV RI
YROXPHV E\ DV PXFK DV *»7 LQ ILYHVRPHZKDW DOOHYLDWHG E\ LPSURYHG HIIRL
D &$*5 RI 7KLV LV DERYH PDUNHW VDOPRQ DQG NHHSLQJ OLFH OHYHOV ORZ

ORZL V JRDO LV WR FRQWLQXH WR FDSWXPRQWKY WKH VXVFHQWLKID N BGRRAQG
FDWHJRU\ LQ WKH FRPLQJ \HDUV E\ JURZLQJ LWV IDUPLQJ YROXPHV
ERWK RUJDQLFDOO\ DQG DFTXLVLWLYHC&RQVXPHU 3URGXFWV KDG DQRWKHU VROL
KDUYHVW YROXPHV DUH H[SHFWHG WR IVHDVRQDOO\ UHFRUG KLJK UHVXOWV RQ
SXWV ORZL WRZDUGYVY WKH WRS RI OLFHQSHUIRUPDQFH DQG FROQWLQXHG JRRG VDOH
HITLFLHQF\ LQ 1RUZD\ E\ (DVWHU DQG /HQW VHDVRQ +LJKHU VH

RINTVHW LQFUHDVHG UDZ PDWHULDO SULF
,Q RUGHU WR DGGUHVV )DUPLQJ 1RUZFRQWLQXHG WR PDLQWDLQ JRRG OHYHO
J)DUPLQJpYV JOREDO RSHUDWLRQV ZDV GL*"WKURXJKSXW ORZLpV EUDQGLQJ DFWLYLWI
IURP ZKDW ZDV SUHYLRXVO\ MXVW RQH WKH 02:, EUDQG QRZ SUHVHQW LQ FRXQ\
WKUHH VHSDUDWH &KLHI 2SHUDWLQJ 2IIIFRQWLQXLQJ WR JURZ ZLWK RXU FXVWRPHL
7KLY KDV VWUHQIJWKHQHG RXU OHDGHGH FRPPRGLWLVLQJ WKHORRDPRQ FDWHJRU\
)DUPLQJ DQG HQDEOHG WKH FRPSDQ\ WR DGRSW D PXFK PRUH
KDQGV RQ DSSURDFK WKDQ SUHYLRXVO'6ROG YROXPHV LQ )HHG ZDV UHFRUG KLJK
1RUZD\ 5HIJLRQ OLG ZDV GLYLGHG LQWR FRQWLQXHG VWURQJ JURZWK LQ VHD ORZL
OLG LQ IRU WKH VDPH SXUSRVH 5HJLISHUIRUP YHU\ ZHOO ZLWK ERWK IHHG FRQ\
WKH GHPHUJHU ZKHUHDV UHVXOWYV IRIDERYH LQGXVWU\ EHQFKPDUN OHYHOV $0O\
XQIRUWXQDWHO\ EHHQ VORZ WR PDWHUIVHDVRQ IRU )HHG WKH EXVLQHVV DUHD G
SODQ IRU 5HJLRQ OLG KDV EHHQ LQLWLD'(%,7'$ RI (85 PLOOLRQ ZKLFK ZDV VHDVRQTI
RSHUDWLRQV DQG UHVXOWYV

2Q ODUFK WKH 1RUZHJLDQ JRYHUQPHQW

ORZL DFTXLUHG RI WKH VKDUHV LQ ,UHVRXUFH UHQW WD[ SURSRVDO WR 3DUO|
$UFWLF )LVK MXVW EHIRUH \HDU HQG IHZ FKDQJHV 7KH SURSRVHG UHVRXUFH UH
EHHQ I1XOO\ FRQVROLGDWHG IURP 4 IURP WR 7KH SURSRVHG WRWDO WI
ZLWK ORZLpV HQWU\ LQWR ,FHODQG ZKLLQFOXGLQJ FRUSRUDWH WD[ YHUVXV St

FRXQWU\ DQG ZDV WKH RQO\ VSRW PLV\VZLWK 1RUZHJLDQ ZHDOWK WD[ 7KLV LV FR
RSHUDWLRQV $UFWLF )LVK LV H[SHFWH(DQG QRW FRPSDWLEOH ZLWK WKH SROLWLF
\HDUV WR FRPH GHVSLWH WKH UHFHQW IRU WKH LQGXVWU\ 7KH SURSRVDO LV QRZ
WKH FRPSDQ\pV VPROW IDFLOLW\ ZKLFK 3DUOLDPHQW V 6WDQGLQJ &RPPLWWHH RQ )
RQH \HDU ZKHQ LW FRPHV WR LQFUF3DUOLDPHQW LV H[SHFWHG WR EH PDGH EH
3HUIRUPDQFH LQ VHD DQG UHOHDVHG IUF-XQWRFN FRVW ZHUH JRRG IRU
$UFWLF )LVK LQ WKH ILUVW TXDUWHU KRZHYHU ILQDQFLDO ILJXUHV ZHUH
PDUUHG E\ KLJK SURFHVVLQJ FRVW DQG )ROORZLQJ WKH XQFHUWDLQ PDFURHFRQR
DGGLWLRQ WR KDUYHVWLQJ YHU\ ORZ YIUHVXOWDQW IOLJKW WR TXDOLW\ LQ WKH
ZHUH DW WKHLU KLJKHVW 7KLV ZLOO EFWKH 12. KDV UHFHQWO\ VXVWDLQHG VLJQL
VDOHV SURFHVV ZLWK ORZL JRLQJ IRUZOHDGLQJ FXUUHQFLHV ORZL LV D (85 FRPSE
RSHQLQJ LWV RZQ SURFHVVLQJ IDFLOL\KDV KHGJHG DZD\ WKH ); JDLQ UHODWHG W
VXPPHU EHWZHHQ UHYHQXHV DQG H[SHQVHV FRQW
SHHUV ,Q VWHDG\ VWDWH WKLV LV QHXW
VWUHQJWKHQLQJ WKH LQYHUVH LV WUXH ¢
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DSSUR[LPDWHO\ PRQWKV ZKHUHDV WKH DFFRXQWV IROORZ WKH \HDU
SURGXFWLRQ F\FOH 7KH %RDUG PDLQWDLQV LWV YLHZ WKDW WKH );
KHGJLQJ VWUDWHJI\ LV WKH ULJKW RQH IRU WKH FRPSDQ\ DV LW UHPRYHYV
); IOXFWXDWLRQV ,Q DGGLWLRQ WR WKDW E\ PDQDJLQJ ORZLpV FDVK
IORZ LQ PDUNHW FXUUHQF\ (85 ZH VHFXUH FKHDSHU ILQDQFLQJ RYHU
WLPH

ORZLpV ILQDQFLDO SRVLWLRQ UHPDLQV VWURQJ 7R IXUWKHU HQKDQFH LWV
OLTXLGLW\ SRVLWLRQ DQG VXSSRUW DGGLWLRQDO JURZWK ORZL LQFUHDVHG
WKH FRPPLWWHG DPRXQW RI LWV VXVWDLQDELOLW\ OLQNHG UHYROYLQJ FUHGLW
IDFLOLW\ E\ (85 PLOOLRQ IURP (85 ELOOLRQ WR (85 ELOOLRQ

E\ HIHUFLVLQJ SDUW RI WKH (85 PLOOLRQ DFFRUGLRQ RSWLRQ EXLOW

LQWR WKH DJUHHPHQW (85 PLOOLRQ RI WKH DFFRUGLRQ RSWLRQ
UHPDLQV XQFRPPLWWHG

$FFRUGLQJ WR .RQWDOL $QDO\WH JOREDO VXSSO\ JURZWK IRU LV
H[SHFWHG WR EH ORZ DW 170 DW ZKLFK LV VXSSRUWLYH RI D
WLIJKW PDUNHW EDODQFH

7KH %RDUG KDV GHFWGHHEB2 WR (VKDUH IIRKU WKH
ILUVW TXDUWHU
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7YQQEV] JIEV XS HEXI

30HDVH UHIHU WR +LJKOLJKWYV IURP WKH ILUVW TXDUWHU RI RQ SDJH

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG $/QOX DQ VNS B Y
5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ R

%HUJHQ 0D\

7KH %RDUG RI 'LUHFWRUV RI ORZL $6%

20H (LULN /HU®°\ ,ULVWLDQ OHOKXXV /LVEHW . 1"U° .DWKULQH J)UHGULNVHQ
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7+( %2$5"

5SHQDWH /DUVHQ 3HGHU 6WUDQG OLFKDO &KDODF]NLOHALFQQH $QGHUVHQ
-°UJHQ - :HQJDDUG5RJHU 3HWWHUVHQ ,YDQ 9LQGKHLP
&+,() ((&87,9( 2)),&(5
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4
5HYHQXH b b b
&RVW RI PDWHULDOV b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHYVY DQG SHUVRQQHO H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

S5HVWUXFWXULQJ FRVW

/ILFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7 b

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[ b

,QFRPH WD[HV
3URILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJVY SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.
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5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

ILFHQVHV b b

*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b b
7TRWDO DVVHWYV b b b

(48,7< $1' /,$%,/,7,(6

(TXLW\ b b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\ b b b

'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b b
1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b b

&XUUHQW LQWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU FXUUHQW OLDELOLWLHYV b
7TRWDO FXUUHQW OLDELOLWLHV b b
7TRWDO HTXLW\ DQG OLDELOLWLHYV b b b
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5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

SURILW

2WKHU FRPSUHKHQVLYH LQFRPH m
7TUDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

&EYWMRIWW GSQFMREXMSRW m

7RWDO HTXLW\ b b b b
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'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHV
7D[HV SDLG

5HVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LOQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIITHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK
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7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI
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2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 JHHG )DUPLQJ6DOHYV ODUNHWW®BHUOLPLQDWLRDAS/
&RQVXPHU

H6GD \WZZWA]I ODUNHWNWRGXFWV

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7 b

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHYV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

BHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPYV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7 b
2SHUDWLRQDO (%,7'$ HLIFOXGHV WKH HIIHFWV RI ,)56
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2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHVY ODUNHWLQI27$/

(85 PLOOLRQ YXOO \HDU )XOO \HDU )XOO \HDU YXOO \HDU
*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV b b
$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVY DUHD 6DOHY ODUNHWLQJ UHSUHVHQWY WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW FDWHJRULHV ZDV DV IROORZV LQ WKH ILUVW T)
VPRNHG PDULQDWHG I[UHVK 0%$3 IUHVK SUHSDUHG IUR]JHQ SUHS

7KH EXVLQHVYV DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY
LQFRPH JRYHUQPHQW JUDQWYV UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK
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2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFR|
4
4

b

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYVY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4
4

b

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHK
4
4

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4

4 m

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
0DUFK
'"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

ODUFK
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU I[UHVKZDWHU DQG FOHDQHUILVK
7RWDO ELRORJLFDO DVVHWYV b
'"HFHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK
7RWDO ELRORJLFDO DVVHWYV b

5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV RI  'HFHPEHU b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

(IIHFW IURP EXVLQHVV FRPELQDWLRQV

ORUWDOLW\ IRU ILVK LQ VHD

&RVW RI KDUYHVWHG ILVK

:ULWH GRZQ

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYVY DV RI  0DUFK b

BULFH VHQVLWLYLWLHV HIIHFW RQ IDLU YDOXIRUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%/
(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWYV SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHYVY LQ WKH VWDYV
'"HFHPEHU

&KDQJH LQ RQHURXV FRQWUDFWYV SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
ODUFK
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2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4

,QWHUHVW H[SHQVHYV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

I1HW FXUUHQF\ HITHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

I1HW ILQDQFLDO LWHPV

2SXI 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2WK®U SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG RI SHULRG b b b

' BRMaPV WAfW 2E2 VMQ M bVMaR PM_WcMZ S @A= \ \ \ Y QWeWQRQ W]c» Vo bVMaR|

' FVR Ua”d_ QWQ ]"c VAZQ M]h caRMbdah bVvMaRb QdaW]U cVR aR_“acW]U _RaWAQY
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHV
*HYHUDQ 7UDGLQJ &R /WG b b
JRONHWU\VIGIRQGHW b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b

&OHDUVWUHDP %DQNLQJ 6 $

BLFWHW &LH (XURSH 6 $

&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-3 ORUJDQ &KDVH %DQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6, 6,6 $*

&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-3 ORUJDQ &KDVH %DQN

-3 ORUJDQ 6(

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
8%6 (XURSH 6(
9HUGLSDSLUIRQGHW ./3 $SNVMHQRUJH ,Q
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
7TRWDO ODUJHVW VKDUHKROGHUV

T|o

T 00 40 g0 gTgdooodos
o|o

O 00 4.0 g0 gTgdoood o

7TRWDO RWKHU
7TRWDO QXPEHU RI VKDUHV

o
o
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2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

*SVI[EVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWYV VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWX L
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWY ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGYV DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJI\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWVY KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
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