Q4 2023

4 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ 4 )LQDQFLDO (%, ]
$00 WLPH KLJK IXOO \HDU HDUQLQJV RI (85 PLOOLRQ
SHFRUG KLJK DQQXDO UHYHQXH RI (85 ELOOLRQ RQ DOO
5HDOLVHG )DUPLQJ FRVW GRZQ IURP 4

%HVW \HDU HYHU IRU &RQVXPHU 3URGXFWYV RQ VWURQJ \LH/{
$00 WLPH KLJK IXOO \HDU HDUQLQJV LQ )HHG

4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

JEVZIWX ZSPYQI 3TIVEXMSREP )&-8 3TIVEXMSREP )&-8
+:8 )96 QMPPMSR Y96 TIV OK




,-+,0-+,87 3968, 59%68)6

X 4 2SHUDWLRQDO (%,PIROGBRQ )LQDQFLDOP®OQLRIQ85

x $00 WLPH KLJK 2SHUDWLRQDO (%,7 IRU WKH IXOO \HDU RI RI (85 PLOOLRQ (85 F

Xx 5HFRUG KLJK DQQXDO UHYHQXH RI (85 PLOOLRQ (85 PLOOLRQ RQ DOO WLPH KLJK |
LQFUHDVHG DFKLHYHG SULFHV

x 5HDOLVHG EOHQGHG IDUPLQJ FRVW LQ 4 RI (85 NJ ZKLFK ZDV GRZQ IURP (85 NJ LQ 4 &

VHDVRQDOO\ ORZHU YROXPHV DQG OHVV GLOXWLRQ RI FRVW
x 5HFRUG KLJK JURZWK SHUIRUPDQFH LQ VHD ,PSURYHG VXUYLYDO UDWH DQG DYHUDJH KDUYH)

x $W ORZL V &DSLWDO ODUNHWYV 'D\ LQ ODUFK ORZL )DUPLQJ ODXQFKHG D YHQWXUH LQWR SF
PDWHULDOLVH %\ WKH HQG RI SRVWVPROW FDSDFLW\ LQ ORZL ZLOO EH FORVH WR PLOO
DQQXDOO\ 7KH SRVWVPROW VKDUH LQ ORZL 1RUZD\ ZLOO EH DSSUR]| ZKHQ H[FOXGLQJ 5HJL

Xx 6WDUWHG JURXQGZRUN IRU D QHZ EURRGVWRFN DQG HJJ IDFLOLW\ LQ 6FRWODQG LQ RUGHU W

x 1HZ SURFHVVLQJ IDFLOLW\ DW -°VQ°\D LQ 1RUZD\ 5HJLRQ OLG VWDUWHG FRPPLVVLRQLQJ LQ -D

X %HVW \HDU HYHU IRU &RQVXPHU 3URGXFWV ZLWK IX0O0 \HDU 2SHUDWLRQDO (%,7 RI (85 PLC(
LPSURYHG RSHUDWLRQDO HIILFLHQF\ 4 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ (85 PLOOL

X $00 WLPH KLJK IXO0 \HDU 2SHUDWLRQDO (%,7'$ LQ JHHG RI (85 PLOOLRQ (85 PLOOLRQ
PLOOLRQ

X )7(V UHGXFHG E\ D WRWDO RI RQ D OLNH IRU OLNH EDVLV VLQFH WKH VWDUW RI WKH SURGC
LPSURYHPHQW ,Q WKH WDUJHW LV WR UHGXFH )7(V E\ DQRWKHU WKURXJK WKH SURGXF)

X &RPSOHWHG FRVW VDYLQJV SURJUDPPH ZLWK DFFXPXODWHG DQQXDOLVHG VDYLQJV VLQFH
WK H SURJUDPPH ,QLWLDWHG QHZ JOREDO (85 PLOOLRQ FRVW VDYLQJV SURJUDPPH IRU

X 5HFHLYHG 6WDWHPHQW RI 2EMHFWLRQV IURP WKH (XURSHDQ &RPPLVVLRQ LQ -DQXDU\ UHO
VWURQJO\ FRQWHVWYV WKH &RPPLVVLRQ V SUHOLPLQDU\ YLHZ DQG ZLOO UHSO\ LQ ZULWLQJ I
1,%' Rl (& PLOOLRQ LQFOXGLQJ (85 PLOOLRQ LQ $UFWLF )LVK
6WURQJ ILQDQFLDO SRVLWLRQ ZLWK FRYHQDQW HTXLW\ UDWLR RI

X 4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

1EMR JMKYVIW

)96 QMPPMSR
2SHUDWLRQDO UHYHQXH b b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7 b
1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV
7RWDO DVVHWYV b b b
1,%" b b b
%DVLF (36 (85

'"LOXWHG (36 (85

8QGHUO\LQJ (36 (85

8QGHUO\LQJ (36 12.

1HW FDVK IORZ SHU VKDUH (85

'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

528&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO

1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG QD

YDURHV

,FHODQG m m

| FVWb W]cRaW\ aR_“ac Wb d]MdQWcRQY BZRMbR aRSRa cA _Mac S cVR 2]]dMZ DR_*ac M]Q cVR M__R]QWg ¢ cVWb "dMacRaZzh aR_*ac HMeMWZMOZR ~]ZW]R *] ~da fRO bWcRI Sa QRCMWZRQ QRbPaW_cWAb M]Q aRPAJPWZWMcWA] AS 2ZcRa]McWeR BRaS a\M]F

' A_RaMcW"]MZ aReR]dR[ DReR]dR M]Q "cVRa W]P*\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa~\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ ¢~ PAlcaMPc bMZRb\ M]Q RgPZdQW]U PVM]UR W] dJaRMZWbRQ bMZ\*] QRaWeMcWeRb M]Q bMZRb cMg W] cVR 7Ma”RbY

' A_RaMcW"]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR S"ZZ*{W]U WcR\b Sa*\ SWIM]PWMZ 63;F[ 4VM]UR W] dJaRMZWbRQ W]cRa]MZ \MaUW]\ PVMIUR W] dJaRMZWbDRQ UMW]bS§Z~bbRb Sasl bMZ\"] QRaWeMcWeRb\ JRc SMWa eMZdR MQXdbclR]c A] OWA\Mbb\ ~]Ra”db
aRMZWbRQ UMW]§Z"bb Sa*\ PdaaR]Ph QRaWeMcWeRb aRZMCRQ c* PAJcaMPc bMZRbY 2 aRPA]PWZWMcW] ORCIRR] A_RaMcW"IMZ 63;F M]Q SWIM]PWMZ 63:F Wb _a"eWQRQ ~] cVR JRgc _MUR\ M]Q fR MZb" aRSRa ¢ cVR M__R]QWg c* cVWb "dMacRaZh aR_"ac HMe

a%eWbWAJI\ IVWPV Wb M e"ZMcWZR SWUdaR W\_MPCRQ Oh RbcW\McRb 7S SdcdaR bMZ\A] _aWPRb Mb fRZZ Mb AcVRa RbCW\MCRDY

' A_RaMcW"IMZ 63:F520 A_RaMcW ]MZ 63F _Zdb GR_aRPWMcW ]bY 6SSRPch aRZMCRQ cn (7DE  HZRMbWUI MaR RgPZAQRQY

| muv SZAf Sar\ A RaMcWAJb[ 6SSRPch aRZMCRQ A ;7DE  HZRMbW]UI MaR RgPZdQRQY

| @:35[ FrcMZ |7 ]yPdaaR]c W]cRaRbcyORMaw]U sw]wpwmz QROC\ \W]db crcMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROC M]Q _Zdb JRc RSSRPc AS PdaaR]Ph QRaWeMcWeRb ] W]cRaRbcyORMaW]U SWIM]PWMZ QROCY 6SSRPcb aRZMCRQ ¢* ;7DE

| GIQRazhW]U 6BE[ A_RaMcWAIMZ 63;F MQXdbcRQ S*a MPPadRQ W]cRaRbc _MhMOZR\ fWcV RbcWIMCRQ fRWUVCRQ cMg aMcR y _Ra bVMaRY 6SSRPcb aRZMCRQ ¢ [7DE  HZRMbW]UI MaR RgPZdQRQY

| @Rc PMbV SZ°f _Ra bVMaR[ 4MbV SZAf Sar\ A_RaMcWA]b M]Q W]eRbc\R]cb HPM_Rgl\ JRc SWIMIPWMZ WcRib _MWQ M]Q aRMZWBRQ PdaaR]Ph RSSRPch y _Ra bVMaRY 6SSRPcb aRZMcRQ ¢’ (7DE  HZRMbW]UI MaR RopzagRQY

| DA46[ 2]]dMZWbRQ aRcda] "] MeRaMUR PM_WCMZ R\_ZAhRQ OMbRQ *] 63;F RgPZdQW]U JRc SMWa eMZdR MQXdbciR]c *] OWA\Mbb\ AJRardb PAlcaMPc _areWbWAlb MIQ AcVRa ]*]y"_RaMcWA]MZ WCR\b § 2eRaMUR @:35 ® 6 dWch\ RgPZdQWIU JRc SMWa eMZdR MQX
aR]c cMg W] @~afMhY

| 47eRIM]c R'dWch aMcWA[ 37°Y R*dWch aMcW” RgPZAQW]U RSSRPcb aRZMCRQ c” ;7DE  HZRMbW]UIY
| A_RaMcWAIMZ 63;F _Ra YU w]Pdew]u MZZAPMcRQ \MaUW] Sa’\ 7RRQ M]Q EMzRs 7 2MaYRcW]UY

1S[M



463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7wWUdaRb W] _MaR]JcVRbWb aRSRa c” cVR bM\R "dMacRa _aReW"db hRMaY]l

'"EWL JPS[ ERH 2-&(

)96 QMPPMSR 5 5

2SHUDWLRQDO (%,7 )96 QMPPMSR 5 5
&KDQJH LQ XQUHDOLVHG PDUJLQ 1,%" EHJLQQLQJ RI SHULRG b b
*DLQ ORVV IURP GHULYDWLYHV 2SHUDWLRQDO (%,7'$

1HW IDLU YDOXH DGMXVWPHQW RQ ELRPDVY &KDQJH LQ ZRUNLQJ FDSLWDO
SHVWUXFWXULQJ FRVWYV 7D[HV SDLG

3URGXFWLRQ OLFHQVH VDOHV WD[HV 2WKHU DGMXVWPHQWYV

2WKHU QRQ RSHUDWLRQDO LWHPV &DVK IORZ IURP RSHUDWLRQV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV 1HW &DSHJ

_PSDLUPHQW ORVVHV ZULWH GRZQV 2WKHU LQYHVWPHQWY DQG GLYLGHQGYV UHFHLYH
(%,7 &DVK IORZ IURP LQYHVWPHQWYV

(IIHFWV RI EXVLQHVYVY FRPELQDWLRW®
2SHUDWLRQDO (%,7 DPRX@W@@LWQE(SCSHFUHD
1H WHUHVW7IID< VIIZ%R/QFLDO LWHPV SDLG

RI (85 PLOOLRQ IURP WKH FRPSDUDEOH FXxBUWHU
PDLQO\ UHODWHG WR KLJKHU UHDOLVH LQ JWKH )DL
VHIPHQW 7KH FRQWULEXWLRQ IRRPQRRQG ZDF"®E YHWXUQ RISDLGLQ FDSLWDO
P L O O IDR)GE )DUPLQJ FRQWULE’XWE(.E@%XUUH F\ HIITHFW RQ LQWHUHVW EHDULQJ GHEW
PLOOIMYNHWY FRQWULPX®E GRS 5 %7 HQG RI SHULRG b b
PLOOIRIG &RQVXPHU 3URGXFWV FRQWOLEHWRE' (e

(85 PLOOLRQ &DVK IORZ IURP RSHUDWLRQV H[FOXGLQ

(DUQLQJV EHIRUH ILQDQFLDO LWHPYV DQ(E)PRL))([%WHg%V\eR IQ:%Efplg FQLSPNISLOOLES LJVITDHL“I:'
PLOO(SBQ PLOOULR® IDLU YDOXH Dé/l\WQ\\//W QY S o L

%xs RI
ELRPDVV LQFOXGLQJ RQHURXYV FRQWUDEDW\(POHL%%/Q&V%LGHOO (8 DSVHHOGDV:’/VHRG WRFUFHR%\
PLOOL®RR PLOOLRQ Q ( Q

SURGXFWLRQ OLFHQVH VDOHV WD[HV LQFUI

,QFR IURP DVVRFLDWHG FRPSBQLHPY LMWHRWMHWHRY RQ LPSURYHG HDUQLQJV

ZDV QHJDWLYHO\ LPSDFWHG E\ <7°' SURYLV\INR%V HRU U\H/V%DXUOFOH 5 HQW b LOORRTKLEK
WD[ H 4 RSHUDWLRQDO UHVXOW I&U 1 QB [6&8 QD\?' (BR5Q <

HTXLYDOHQW WR (85 SHU NJ (85 s8N IK%% YRQPYEH G WR DFTXLVLWLI
YROXPH RI . v H LGXD WOBPTEYOT T Rw DXFWLRQ LQ 1Rl

ZDV (85 PLOOLRQ

gRPCb ~S ;7DE

*MRERGMEP MXIQW 2WKHU LQYHVWPHQWY DQG GLYLGHQGV Ut

GLYLGHQG IURP 1RYD 6HD RI (85 PLOOLR
)96 QMPPMSR 5 5

"QWHUHVW H[SHQVHV 1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDI
1HW FXUUHQF\ HITHFWYV LQWHUHVW SD\PHQWYV LQ $UFWLF )LVK
2WKHU ILQDQFLDO LWHPYV

1HW ILQDQFLDO LWHPV 1,%' DW WKH HQG Rl WKHbSHULB®bZDV (85

H[FOXGLQJ WKH HIIHFWV Rl ,)56 R1 ZKLF
,QWHUHVW H[SHQVHV LQ WKH TXDUN\LI-OLOL@ p%@ﬂ_ﬂ ?_LI%KWV RI (85

(85 PLOOLRQ UHODWHG WR ,)56 OHDVH OLDELOLWLHYV 1HW FXUUHQF\
HIITHFWV DUH SRVLWLYHO\ LPSDFWHG E\ XQthHDQF\OKEG JO I QVKRIQHK HHGIHWbR | , PSL6O O LR
(85b PLOOLRQ SHU WKH HQG RI WKH TXIL

+9-(-2+ 46-2'-40) %',-):1)1)28
4
SURILWDELOLW\ 52&( HIFHHGLQJ S D .
/RQJ WHUP 1,%' WDUJHW ['HFHPEHU
6ROLGLW\ (85 PLOOLRQ (85 b PLOOLRQ
)DUPLQJ 1,%' IJ (85 YDUPLQJ 1,%85 1J (

| 1S[M



463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV
SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'g8ard_ SWUdaRb MQXdB TR \SWd RZMD\ WM ¥ W ¢ bb & MQXdbcRQ S”a
PA\_MaMOWZWchY

7TKH WDEOH EHORZ DQG XSFRPL SHUIRU
|

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUIr'(PIWb'E’%VﬁLd‘ }._IF\RQS\)-LLQ/M \éLﬁ/\PS/]]v\ﬁ(H YDO
H

RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RU WKLV UHBVRQ 2SHUDWLRQDQ o
(%,7 UHODWHG WR RXU )HHG DQG 6DOHV élS'_ll_leNDH " gus%" HK||__| yypqé\éz DEH?’XQD
DOORFDWHG EDFN WR WKH FRXQWU\ RI R ' Q v @OQRR U L

7396')7 3* 36-+-2

3XLIV +VSY
)96 QMPPMSR 2SV[E] 7GSXPERH 'LMPI '"EREHE -VIPERH *EVSIW -GIPERH

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHYVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
Rl ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

O o0 O O
O U U O

$QDO\VWLFDO GDWD

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD
&RQWUDFW VKDUH

4XDOLW\ VXSHULRU VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:'® b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :"ZQW]U PA\_M]WRb
I ;]PZdQW]U 47a_"raMcR M]Q :"ZQW]U PA\_M]WRb

| 1S[M



1%6/)8 3:)6:-);

-RHYW X V]
I DY NI\ 71 WK
VSRSVD%TJTSHI\D/QFRSNRMVIB:UJV‘;I:ES\IA':“;:U\&‘D}?LPJRKQ rtlI—Dl\L/JI—lYfl-\i\Y\NH!Y\EO?(HP!tiX||IH {B{’?\ &uK|L|OkH|_| |ITQFUHDVHG
FRQWUDFW SULFHV 2Q D UHODWLYH EDV|V\</KHIYV|PDPQH|_|IZ&D&HW'EH\/OPXqu\HELUD;_Eu)nQG LQ oL
WKDQ SULFHV LQ WKH $PHULFDV GXULQJ%ﬂHLRHRRQEﬂY%RYHUﬂQEW}XﬂH\ VWDEOH &
GLYLVLRQ RI SULFHV $OWKRXJK WRWD(\\NEEnL\pyGDXQ\{AW%nH SDF}\U\I\II_IFI'QIE\I\HI(I—IB(:VB:E)H DOJDH
EWDQGLQJ ELRPDVV DW WKH HQG RI "HFHPE
DSSUR] IRU WKH \HDU WKH HVWLPDW oRZAUNHDWPREAHD YV LOPRQ
WRWDOOHG DSSUR][ (85 ELOOLRQ RQ D SDU ZLWK WKH UHFRUG OHYHOV RI
DQG XS DSSUR] IURP +DUYHVW YROXPHV LQ 1RUWK $PHULFD LQF
Q WKH IRXUWK TXDUWHU VSRW SULFHV LrZ\L\\I/\\l/KKHOq:DuVHV\IIII\Iljl?\L/JQ.)YXI(PRBE\AIEEMERII_QH{;ZKLFK
{HDU RO\ &DQDGD (DVWpV SURGXFWLRQ RXWSXW KD
Q \HDU ZKLOVW (XURSHDQ SULFFH“RRWSULQM/LQ.VEQS/ DERHy
(XURSH WKH PDUNHW H[SHULHQFHG KLJKHU SULFHV WRZDUGV \HDU HQG

RQ JRRG VHDVRQDO GHPDQG 6SRW SU
LPSURYHG \HDU WR GDWH RQ D WLJ
SULFHV LQ $PHULFDV KDYH UHFRYHUH
(XURSHDQ SULFHV

61JIVIRGI 5
TVMGIW

&KLOH 86" (85
*OREDO KDUYHVW RI $WODQWLF VDOPRQ &KLOH *:( 86 (85
LQ WKH IRXUWK TXDUWHU ZKLFK ZDV EHC 1RUWK $PHULFD
E\ ORZHU WKDQ H[SHFWHG YROXPHV IURP HVW &RDVWE (85
1RUWK $PHULFD
(DVW &RDV W6’ (85
TYTTP] 5 'LERKI ZW QSRXL5 1RUWK $PHULFD
+:8 5 GLERKI +:8 *( 86" (85
1RUZD\ b b

,Q WKH PDUNHW FXUUHQF\ (85 SULFHV LQ
FRPSDUHG ZLWK WKH IRXUWK TXDUWHU RI
VDOPRQ SULFH GHFUHDVHG E\ LQ OLDPL

6FRWODQG b
Y)DURH ,VODQGHW

2WKHU (XURSHb b DQG 1HZ <RUN %RVWRQ
7TRWDO (XURSH b
&KLOH b b 1EVOIX 5 'LERKI ZW QSRX
1RUWK $PHULFRD b HMWXVMFYXMSR +:8 5 GLER
7RWDO (8 8. b
$PHULFDV b b 5XVVLD b
$XVWUDOLD b b 2WKHU (XURSH b
2WKHU b b 7RWDO (XURSH b
7TRWDO b b
86 b
+DUYHVW YROXPHV LQ 1RUZD\ GHFUHDV| %UD]JLO b
WKH IRXUWK TXDUWHU RI DQG ZHUH [2WKHU $PHULFDV b
PDLQO\ GULYHQ E\ ORZHU QXPEHU RI L7RWDO $PHULFDV b
ELRPDVV JURZWK ZDV LPSDFWHG E\ XC&KLQD +RQJ .RQJ b
WHPSHUDWXUHV %LRORJLFDO FKDOOHQ _pspg b
JLOO LVVXHV DOVR WRRN WKHLU WROO gpywk .RUHD 7DLZDQ b
ELRPDVV DW WKH HQG RI '"HFHPEHU ZDV oy o o
\HDU RQ \HDU ZKLFK LQGLFDWHV PXWHG
DKHDG 7RWDO $VLD b
$00 RWKHU PDUNHWYV b
+DUYHVW YROXPHV LQ 6FRWODQG GHFUH7RWDO b
WKH VDPH TXDUWHU ODVW \HDU DQG ZHUH EHORZ JXLGDQFH /RZHU
WKDQ H[SHFWHG IHHG FRQVXPSWLRQ LQ *OREDO FRQVXPSWLRQ GHFUHDVHG E\ L

ELRORJLFDO LVVXHV DQG FRQQHFWHG ZIFRPSDUHG ZLWK WKH VDPHUSHWIKRG LQ

PDLQ UHDVRQV IRU UHGXFHG YROXPHV +DUYHVW YROXPHV LO )DURH
,VODQGV GHFUHDVHG E\ DQG zHUH vE&RQVYXPSWLRQ LQ WKH (XURSHDQ PDUNH
BHTXHQWLDOO\ PRUH YROXPHV ZHUH K.SRPSDUHG ZLWK WKH VDPH SHULRG LQ
TXDUWHU ZKLFK UHIOHFWHG WKH ELRpDVWKH UYHJLRQDO GHFOLQH LQ VXSSOl $V F
DSWHG WR™ QHZ DOG KLIKHU “SULFHV
RI WKH \HDU
H[SHULHQFHG LPSURYHG YROXPH DQG YDO)>

| 1S[M



5 -
7KH IRXUWK TXDUWHU IROORZHG WKH SRVLWLYH UHWDLO WUHQGYV VHHQ LQ WKH

WKLUG TXDUWHU ZLWK YROXPH JURZWK LQ WKH PDMRU UHWDLO PDUNHWV LQ
*HUPDQ\ 8. 6SDLQ ,WDO\ DQG )UDQFH

&RQVXPSWLRQ LQ WKH 86 ZDV VWDEOH FRPSDUHG ZLWK WKH VDPH

TXDUWHU LQ RQ FRQWLQXHG VWURQJ IRRGVHUYLFH DFWLYLW\ ZKLOVW

WKH UHWDLO FKDQQHO UHPDLQHG TXLWH VWDEOH ,Q WKH 86 PDUNHW

FRQVXPHG FORVH WR N WRQQHV HTXLYDOHQW WR D PDUNHW VKDUH RI
ZKLFK LV UHFRUG KLJK %UD]LOLDQ FRQVXPSWLRQ LQFUHDVHG E\
\HDU RQ \HDU DQG UHDFKHG N WRQQHV IRU WKH \HDU ZKLFK

LV D QHZ DQQXDO UHFRUG 7KH LQFUHDVH LQ FRQVXPSWLRQ ZDV GULYHQ

E\ IRRGVHUYLFH DQG LQFUHDVHG VRXUFLQJ IURP &KLOHDQ RULJLQ

&RQVXPSWLRQ LQ $VLD GHFOLQHG E\ FRPSDUHG ZLWK WKH VDPH
SHULRG LQ 2QFH DJDLQ WKH &KLQHVH +RQJ .RQJ PDUNHWYV
H[SHULHQFHG SRVLWLYH GHPDQG GHYHORSPHQWYVY LQ WKH TXDUWHU DV
FRQVXPSWLRQ LQFUHDVHG E\ D VWDJJHULQJ \HDU RQ \HDU

VWDQGV RXW ZLWK DQ DOO WLPH KLJK FRQVXPSWLRQ RI FORVH WR N
WRQQHV VXUSDVVLQJ WKH SUHYLRXV SHDN LQ ,Q RWKHU $VLDQ
PDUNHWVY FRQVXPSWLRQ LQ WKH IRXUWK TXDUWHU ZDV LPSDFWHG E\
VOLJKWO\ VRIWHU FRQVXPHU VHQWLPHQW DQG ODFN RI DYDLODEOH
YROXPHYV

ErdaPR[ =A]cMZW M]Q ?2°fW

@"cRb c®” cVR aRSRaR]PR _aWPR cMOZR]

@2E52C MeRaMUR bd_RaW”"a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl
Ga]l]Ra 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

DRSRaR]PR _aWPR P~"]eRacRQ OMPYyc”y ZM]c R'dWeMZR]c W] 816§YU
Ga]l]Ra 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR

|
|
|
|
: GaJ]Ra 3Maah MeRaMUR 816 y ZOb 7A3 3"bc"]§@Rf K"aY
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+ISKVETLMG QEVOIX TVIWIRGI _
SHYHQXHV LQ WKH IRXUWK TXDUWHU zHUARE L I&u EXRS HVWLRY%GL¥WKHHDO UHF

JUDSK EHORZ (XURSH LV E\ IDU WKH ODJﬁ(IP\WO”ﬁ% NG w T IRRP BR 2 @?'V\?}?OPRQ UDSV
LWV LQ 4 UHYHOXH VKDUH )UDQERHYWHABRX D YEWOH RISHVW H)LQIHUIRRG

WKH 8. DUH WKH PDLQ PDUNHWYV IRU RXU %{JL?:{%%(\{:WV LSWI&'I?\/] U)I-'T\YLPS?QQGXVWU\ 6XPPL
JODWXUH &ROG 6PRNHG 6D

3URGXFW $ZDUG EHVWRZHG E\ WKH FRXQW!

6DOHV E\ *HRJUDSK\ 4 ZHE SRUWDOV LQ WKHLU 'REU\ 3URGXNW FR
SHVW RI WKH ARUOG ,Q WKH 86 PRUH WKDQ VDOPRQ SURGXF\
VLD T WKH 02:, UDQJH :LWK UHJDUGV WR RXU 'XF

LQFUHDVHG E\ FRPSDUHG ZLWK WKH IRXL
LQFUHDVH LV DWWULEXWDEOH WR WKH LQ
SURGXFWYV LQ WKH SRUWIROLR RYHU WKH
IRRGVHUYLFH GHPDQG

$PHULFD \

4AVMGI EGLMIZIQIRX
7KH FRPELQHG JOREDO SULFHZDNKLHBDER YL

(XURSH WKH UHIHUHQFH SULFH LRERXH TXOH WHHD
FRQWULEXWLRQ IURP FRQWUDFWV LQFC
&RQVXPHU 3URGXFWV ZDV SRVLWLYH LQ Wt

7EPIW F] TVSHYGX “OREDO 3U
7KH *URXSpV PDLQ VSHFLHV LV $WODQWLF VDOPRQ B5HYHQXHV
H[WHUQDO VDOHV FKDQQHOV LQ 6DOHV ODUNHWLQJ ZHUH GLVWULEXWHG
DFURVV SURGXFW FDWHJRULHV DV IROORZV

LFH $FKLHYI—

6DOHV E\ SURGXFW 4

2WKHU VSHFQ{HV

(85 SHU NJ

JURJHQ EX 6PRNHG PDULQDW
3
RS R >
« 2 O <«
SV RS Ao ~ N
JUHVK EXON—— J\e‘ IAO <I<$ (|)\/\\ é?%
Q D N 49 R
—— \5‘2s O)Q. S ks A
JUHVK 0$3 X © & g
(o‘?‘ 14 s;‘
J \ 1EVOIXW
JURIHQ SUHSDUHG JUHVK SUHSDUHG
4 2SV[IKMER7GSXXMWLMPIEREREHM

%XON VDOPRQ UHSUHVHQWHMmBERUDWHG &ROWUIDGEW VKDUH
LQFOXGLQJ VPRNHG PDULQDWHG 0$3 VXRPLWOGVRWKHU SUHSDUHG

DQG YDOXH DGGHG SURGXFWYV DFFRXQWH(\éKI
BULFH DFKLHYHPHQW

&VERHMRK ERH TVSHYGX HIZIPSTQIRX

7KH 02:, EUDQG LV SUHVHQW LQ DOO NH\ PDUNHWV DQG ZH QRZ KDYH

D JOREDO IRRWSULQW IRU WKH EUDQG 7KH IRFXV QRZ LV WR FRQWLQXH
JURZLQJ WRJHWKHU ZLWK RXU FXVWRPHUV ZLWK WKH DLP RI GH
FRPPRGLWLVLQJ WKH VDOPRQ FDWHJRU\

| 1S[M



5 °

463*-8 3TIVEXMSREP TIVISVQERGW robo (.7 6DoPRO RI
4 YV 4

TEPQSR SJ 2SV[IKMER SVMKMR

5 5 *= = i
)96 QMPPMSR

2SHUDWLRQDO (%,7
(%,7 4
+DUYHVW YROXPH *:D b b b
2S (%,7 SHU NJ (85

RI ZKLFK YHHG S
R1I ZKLFK ODUNHWYV 4 \$4
RI ZKLFK &RQVXPHU 3URGXFWYV T

B3ULFH DFKLHYHPHQW N L 5 & o < .
UHIHUHQFH SULFH A © o RN © A

&RQWUDFW VKDUH & ° S R
6XSHULRU VKDUH o

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 DPRXQWHGOWRQ (8685 )HHG SULFHV ZHUH UHODWLYHO\ VWDEOH

PLOOLRQ HTXLYD CGHOQWWR §®B3HU NJ (DUBRQBYHU UHOHDVHBRNOWR MRFINVHG FRPSD!
GHFUHDVHG RQ ORZHU YROXPHV DQG KLJKHRNXNUWHO OX\DHGVARVWIFRPSBUH®HQ E\ PDQLI
ZLWK 4 7KHVH HIIHFWV ZHUH SDUWQIORWVR®W ELUKNMIKKHQUG IRUHPRVW UHODWH
DFKLHYHG SULFHV )RU WKH IXOO \HDULWHPYVQZKUM QWMBRDWEPMMODQBSDFWHG E\ LQFL
VHDZDWHU JURZWK SHUIRUPDQFH ZHUHRDOS® WPR® QBBIX PIRAJJOERQHO\ UHODWHG WR
1RUZHJLDQ RSHUDWLRQV PHQWLRQHG 3' LVVXHV LQ 5HJLRQ 1RUWK DV
5HILRQ 6RXWK DQG 5HJLRQ OLG
JLQDQFLDO (%,7 DPRXQWHGOMBR85PLOOLRQ
)XOO \HDU 2SHUDWLRQDO (%,7 IRUOOLRAD V(&
AVMGI ERH ZSPYQI HIZIPSTQIRX OLRQ IRU VDOPRQ RI 1RUZHJLDQ RU

7KH DYHUDJH PDUNHW VSRW SULFH LQ WKIﬁ_ le(DéJLW_ %&Dé/\ (§§RG I%EHUDWLRQDO SHU

NJ ZKLFK zZzDV UHODWLYHO\ VWDEOH lURPYROJ’(QH‘\/ JRRZBK§|U ¥HV%QQQS FRPSHWLWLYH |
SULFH DFKLHYHG E\ ORZL IRU VDOPRQ RI 1RUZHJLDQ RULJLQ ZDV

DERYH WKH UHIHUHQFH SULFH DW WKH ¥W¥IBYUEQ FHkpPEDEFEH CREPYHORUR2DWKBY KHGJIHG
IRXUWK TXDUWHU RI ERQWULEXWLRQHUBWHRQAUWUREW W LPRED XTAUHUHQFH EHW:
FRQWULEXWLRQ IURP &RQVXPHU 3URGXFWRQMUD WD SR RWUYHRUIHFW RGHHUV ,Q W
SULFH DFKLHYHPHQW UHODWLYH WR WKHRI$KERUMWXRFHWS WRAHY LIDP RHYKGIWIHRE UMRK (85 |

TXDUWHU RI ERWK DQG 7KH FROWUDRW YKPUHRIUZD\ $GMXVWHG IRU WKLYV
7KH RYHUDOO TXDUWHUO\ VXSHULRU VKDUHIZDY RULJLQ ZRXOG KDYH EHHQ (85
SHU NJ )RU WKH IXOO \HDU RI WKL
+DUYHVWHG YROKPH WYQHV IXWWHG ZHIIKW, Tk 'ro rU (85 SHU NJ $GMXVWH
UHGXFWLRQ RI VbR Q @HRQ QUIRPLQ WKH FRP FORBEPRy zHiLDQ RULJL IRU WKH 1X00
TXDUWHU ZDV GULYHQ E\ ORZHU YROXPHV LR SHALRQ THYMW, O SHU NJ
ZRXOG EH RS

RQ VRPHZKDW ORZHU SURGXFWLRQ )XOO\/\WPJ%QJW%IQ%E&YV\\;VIX
RI. N WRQQHV ZHUH UHFRUG KLJK UHIOKEMILQL YWHRQY )ge(gwawb%%p'oORZva LoD
SHUIRUPDQFH (85 DQG DV VXFK KDV KLVWRULFDOO\ EH

HTXLYDOHQW 12. ILQDQFLQJ
'SWXW ERH STIVEXMSRW

&RPSDUHG ZLWK WKH IRXUWK TXDUWHU R¢rvw\PBYWRQEWEVENE WP NV MBVRQDOO LQF
VRPHZKDW DQG DYHUDJH KDUYHVW ZHLJIKWN¥yRSURYFHG +RZHYHU

ELRORJLFDO SHUIRUPDQFH LQ 5HJLRQ 6RXWK ZDV FKDOOHQJLQJ GXH WR
HQYLURQPHQWDO LVVXHV ZLWK VWULQJ MHOO\ILVK ,Q 5HIJLRQ 1RUWK

3DQFUHDY 'HFHDVH 3" zZDV GHWHFWHG DW WZR VLWHV LQ 3URGXFWLRQ

$UHD LQ 1RYHPEHU 7KH DXWKRULWLHV Kpp'giBBpBEEBRBRBBEBBBERBBEWUDWHJ\

IRU 3" LQ WKLV DUHD DQG FRQVHTXHQWO}pglhw&HREAWdkWXdosHG WR ) F X O@uxvwHe IRU FRPSI

DSSUR] PLOOLRQ VPDOO ILVK 7KH FRVMwHJ I fiWe RAvik&Rc rwkBE HBEWRU Frvwy EHIRUN wu
KDV D QHIJDWLYH LPSDFW RQ 2SHUDWLRQDiu%i7chQoMKKH WRXdYkKoTEXERUWIHW  spuH

| 1S[M



TEPQSR SJ 2SV[IKMER SVMKMR

6IKMSRW 7SYXL ;IWX 1MH

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

*:7 b b b
2SHUDWLRQDO (%,7

SHU NJ (85

F] VIKMSR

6IKMSRW 7SYXL 2SVXL

)96 QMPPMSR =

2SHUDWLRQDO (%,7

+DUYHVW YROXPH

*: 7 b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

8SXE

6XSHULRU VKDUH

6 XSHULRU VKDUH

6IKMSRW 7SYXL ;IWX 1MH

)96 QMPPMSR

2SHUDWLRQDO (%,7

+DUYHVW YROXPH
* 7 b b b

2SHUDWLRQDO (%,7
SHU NJ (85

6IKMSRW 7SYXL

)96 QMPPMSR =

2SHUDWLRQDO (%,7

+DUYHVW YROXPH
* 7 b b b b

2SHUDWLRQDO (%,7
SHU NJ (85

6 XSHULRU VKDUH

6XSHULRU VKDUH

6IKMSR 7SYXL 6IKMSR 1MH

X 7KH IRXUWK TXDUWHU PDUNHG WKH HQG Rd OV WYSYHRFRWHBD BLIRORIHFIDROQDQG ILQDQFLDO
6RXWK ZLWK UHFRUG KLJK IXOO \HDU HDUQURHVRMQWYXDTOXBDWHHVWKLY UHVXOWHG LQ
YROXPHV IDYRXUDEOH GHYHORSPHQW LQ IPUBDQRPHWBBHOBYRQQRGRBHB5NI (8SHU NJ
UHODWLYHO\ JRRG FRVW SHUIRUPDQFH +RZROQHWVHTWHEWRXUWKHUHD BWBHH QR VLIQLILFD(
ZDV QHIJDWLYHO\ LPSDFWHG E\ HQYLURQPHQMWDOWR WKKH RWROBWHEIWRQY DV RSSRVHG

VWULQJ MHOO\ILVK X +DUYHVW YROXPHWRBOQHY JXWWHG ZHLJKW
x4 2SHUDWLRQDO (%,7 WRIVOMABRG @EDOLRQWRQQHY 7KH LQFUHDVH ZDV GXH WR LPSUR
HTXLYDOHQW WRU(8B] (85HU NJ )XOO \HDUSHUIRUPDQFH <7' KDUYHVW YROXPHV IRU 5t
2SHUDWLRQDO (%,7 ZDV (85 PLOOLRQ (WRQQHPLOOLRWRQQHV 7KH UHGXFWLRQ IU

X +DUYHVW YROXPHWRBOQHY JXWWHG ZHLJKWEWSIMHEGHR XYRPKDOOHQJIHV ZKLFK KDYH OHG
b WRQQHV LQ WKH IRXUWK TXDUWHU RI SULRU JXBYWHNYRRQRG ORZ KDUYHVW ZHLJK\
5HIJLRQ 6RXWK ZHUH DOO WLPH KLJK WRRVQM S HUIRURBRQRH ZDV UHODWLYHO\ JRRG
RQ EHWWHU VHDZDWHU SURGXFWLRQ DQG LIHFUHLDVKIKEO WR/R'O WRWW/R/FAHQH DIIHFWHG E\ V

X &RVW SHUIRUPDQFH ZDV UHODWLYHO\ JRRGPERVEH YWKUDPHLRR@ RIURBY VRXEY LQIODWLRQ D
IHHG FRVW IROORZLQJ SUHYLRXV IHHG LQICPWMRY BH¥HW A\ EhY RRQ VHDZDWHU
PRUWDOLW\ FRVWYV ZKLFK DPRXQWHG WR (8BRUVWDQWR BRI b0\ UHODWHG
WR MHOO\ILVK (85 PLOOLRQ LQ WKH TXDIUWVHEWH XWLOLVDWLRQ FORVLQJ ELRPDVYV

X '"HVSLWH WKH DERYH PHQWLRQHG FKDOOHQRR¥ BYAUDXbERHB OVIW AL YKWY LPSURYHG
.3,V LPSURYHG IURP LQFOXGLQJ VHDZDWHU/KYKIVFRQRRRXUDILQJ ZLWK UHJDUGV W
VXUYLYDO UDWH IHHG FRQYHUVLRQ UDWLRMXYRPYRYBFHSKNBREHMYWR IZRDIKRQ OLG

6IKMSR ;1WX 6IKMSR 2SVXL

X ZDV WKH EHVW \HDU HYHU IRU 5HJLRQ yx HMWK Zl W3D AOWRDNY 00O \HDU HDUQLQJV
2SHUDWLRQDO (%,7 RI DOO WLPH KLJK (85 |RURBHICRRQAREBWK ZLWK 2SHUDWLRQDO (%, 7
PLOOLRQ UHFRUG KLJK YROXPHV DQG JRRG ELRORILEBO PQDERVMO UHVXOWYV ZHUH JI
SHUIRUPDQFH )LQDQFLDO DQG ELRORJLFDQ $HKRUYRRAWHK ZRYURRG ZLWK 2BHUDLRIQR G
DOVR LQ 4 DQG DV H[SHFWHG FRQVLGHUDE®Y LPSURY HEQ! URIR XL Y D GHQW W R B 5 U
2SHUDWLRQDO (%,7 IRU WKHPLD@OLRIQUFRPE {EHGRZHYHU ELRORJLFDO DQG ILQDQFLDO
ZLWK (85PLOOLRQ RQ VRPHZKDW ORZHU KDWY HYW HED YR PFYIDWLYHO\ LPSDFWHG E\ F
7KH PDUJLQ LQFUHDVHBUWR (84RP @BU NJ vpPDOO ILVK DW WZR VLWHV LQ 3% GXH WR 3
LQ 4 RQ JRRG SULFH DFKLHYHPHQW D QG dH UMW RGO dRAELE FRMWFW IURP WKH FXOOL

SHUIRUPDQFH X +DUYHVW YROXPHVWRQUMHY IXWWHG ZHLJIKW
x +DUYHVW YROXPHVWRIQGHV IXWWHG ZHLJIKW RZHL FISRPDWRQQHY LQ WKH FRPSDUDEOH TX
VRPHZKDW GRZQ IWRQQHV LQ WKH FRPSDURRQHJXRRERPFWLRQ <7' KDUYHVW YROXPHYV
LQ RUGHU WR EXLOG ELRPDVV DIWHU WKH VHDVMQQQ),EVRQBQQRW@\L@Q&QWURp W R
H[SHULHQFHG LQ 4 <7 KDUYHVW YROXPHY RLWE
WRQQHYV WRQQHV ZKLFK ZHUH U N G Q i%gtgfi\l/\;.lﬁ_zinz
LPSURYHG SURGXFWLRQ DQG LQFUHDVHG V ‘58\% 11_)v JRRG

Xx &¢RVW SHUIRUPDQFH ZDV JRRG LQ 4 DQG w¢‘: ¢-1§L‘J\JAFSS\)2 SDLgvd_'DYHUDJH KDUYHVW ZH
I G \é D

L XH WR HYLRX\f(
LQFUHDVHG 5)6 PDLQO\ G su (HG LQTLQDWLE DUWHU
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TEPQSR SJ 7GSXXMWL SVMKMR

3 [ *= * = 2SHUDWLRQDO (%,7 6DOPRQ RI
)96 QMPPMSR 4 YV 4
2SHUDWLRQDO (%,7 -
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG

RI ZKLFK ODUNHWYV

RlI ZKLFK &RQVXPHU 3URGXFWV

BULFH DFKLHYHPHQW S

UHIHUHQFH SULFH <° & &
)
&RQWUDFW VKDUH . & e = @S S
. <& o
6XSHULRU VKDUH N 000 O S
A B A
oo OQ Q\{-‘b Q.O’ ’\0 o
% & v e %
2 o Vv

*MRERGMEP VIWYPXW
%LRORJLFDO DQG ILQDQFLDO SHUIRUPDQGHOHQVWIKGH URR UWWKR AN DRRVMY Z@FUHDVHG

QHIJDWLYHO\ LPSDFWHG E\ VHYHUH JLOO KHDOWK RQ/ VPV Q@\ WKHO R W/ RWR IHHG

(O 1LR DQG DOO WLPH KLJK VHDZDWHU WKHPASKIHUDPARYUUHH VF RVRALY DH IHFWHEDWLYHO\ LF

KDUYHVW ZHLJKWY DQG FRVW UHVXOWLG@XRYQURHUHDMWIRD FE Q&GLWRRJIE5 ,QFLGHQW
PLOOARQPLOOMRKH HTXLYDOHQ®HRINXB5 PLO@QE&RQ PLOOLRQ

(85 SHU NJ
7KH ELRORJLFDO VLWXDWLRQ LPSURYHG L

JLODQFLDO (%,7 DPRX@®WHO(I8BR (BROOLRQVHDZDWHU WHPSHUDWXUHYV ZLWK 'HFHPE!L

FRROHU WKDQ '"HFHPEHU
A4VMGI ERH ZSPYQI HIZIPSTQIRX

7KH RYHUDOO SULFH DFKLHYHG ZDV DERY R \WMKSH WHER Y H QWK sSUd bR H RIT wM X

LQ WKH TXDUWHU DERYH &RQWULEXVRRQ |6RRWRDWG DKW H[BFHOMXGIQFHG LQF!I

FROQWULEXWLRQ IURP &RQVXPHU 3URGXFWQY LADRQ BR ¥ WDIOY HF RIUHIOLDWLIRYQH WVRRFHU W KH

WKH UHIHUHQFH SULFH LQ WKH IRXUWK TXDVMWHUVRHDERWK U WBESEHUDWXUHYV 7KLV (

7KH FRQWUDFW VKQUWMKZDVYXDUWHU UREXVW VDOPRQ DQG D VKRUWHU SURGXFW
DPRQJVW RWKHU WKLQJV DYRLG D VHFRQ(

+DUYHVW YROXPH ZDV UHODWWRKRQHVWDIMHOWyk WKLYV LQ PLQG ORZL ODVW \HDLU

ZHLJKW WRQQHV LQ WKH FRPSDUDEOH TEBBWH¥swF\ HVWDWH Vv /RFK (WLYH WUR

<7'" KDUYHVW YROXPHV IRU ORZL 6FRWO?}S;GU\QIhI\:JﬁODUO\Vng(é&IIP\?OH IRU SRVWVPROV

XS TURP WRQQHV LQ RQ LQ Ds'_};%ﬂvr:hv%g'X%FgFER[;'GJYHOURV\fLV\?}EHR\\;VHODV\?UGRichT
SURGXFWLRQ ?

SURGXFWLRQ 7KLV ZLOO JLYH XV D WRWDO
"'SWXW ERH STIVEXMSRW LQ 6FRWODQG RI PLOOLRQ VPROW HTXLY
J)DUPLQJ 6FRWODQG H[SHULHQFHG XQXVX&RQVHKLXKPROW DRZW\ 6GRWOIDNQ GQV SRVWV
WKH IRXUWK TXDUWHU GXH WR VHYHUH BWXHYWVYWKRKRRBEDOHIGHZOWK BDANWRG EDVHG
E\ $*' DQG MHOO\ILVK DV D UHVXOW RARDBHWRWOGHKSHQ LHWDXDW HWKRUWHU UHDOLYV
WHPSHUDWXUHYV 7KLV ZDV UHODWHG WRBRGXHNLRQ FIRRW ZHDWKHU

SKHQRPHQRQ )JUHVKZDWHU WUHDWPHQW FDSDFLW\ WR PLWLIJDWH DJDLQVW

$*' KDV EHHQ LQFUHDVHG LQ WKH oDVW SRERWAHRERTRUWRRIRSP BRI ORZL 6FRWC
SURORQJHG HDVWHUO\ VWRUPV WKURXIRRRWLY2 W EHGRBE YL@ WHGILFLHQW IRU
URXWLQH IUHVKZDWHU WUHDWPHQW FDXV¥BY ¢HVRELYW ,0R4T EBRWHPQE KDV VWDL
FRPELQDWLRQ ZLWK KLJK GHQVLWLHV RI A& RHNKRNKE HEHREREMWRP HRYD g1JJ IDF
FKDOOHQJHV KDG DQ DGYHUVH HIITHFW RORR¥MKERL §FRINQAPHREV BY LT EESOHWH LG

DV ILQDQFLDO SHUIRUPDQFH VHFXUH VXSSO\ IRU RI ORZL 6FRWODQG

)XUWKHUPRUH ORZL 6FRWODQG PDLQWDLQ
VHFXUH QHZ IDUPLQJ ORFDWLRQV WR VXS
VHFXUHG DSSURYDO IRU D QHZ VLWH LQ .L
RI WRQQHYV

| 1S[M



7TEPQSR SJ 'LMPIER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ R

5 5 *= *= 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7 i
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

3\’Q
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH Qo\’ R o
<&
&RQWUDFW VKDUH | & .\?\\&. & o
6XSHULRU VKDUH L &L <& o
™ Q ° Ny o AR
o < N S ©
A Q ) X < A
o ST S
o Q i < A o
o & O o
RS v

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 DPRXQPLO@ QR R KB5 I RXWUWKHVWHG YROXPH LQFUHDWHG WHQ QHWI

TXDUWHU 7KLV ZDV D UHGXFRLRMIOR PRFAHXMEEVHG ZHLIJKW LQ WKH IRXUWRQTXDW W®I U

FRPSDUDEOH TXDUWHU GULYHQ E\ D FKI®B6ARUDED H DIUNHMW H/UW WEXDW HRQE\ SKDVLQ

7KLV ZDV SDUWO\ RIIVHW E\ UHFRUG KLIJK7YRGPHHD G URRG RYWROOBY ZKLFK ZD

ELRORJ\ DQG FRVW SHUIRUPDQFH 2SHUDWLRQWB8Q®HY JHU NJ RQVLABSURYHG SURGXF
SHU NJ (8SHU NJ SHUIRUPDQFH

JLQDQFLDO (%,7 DPRXQMHGDIBRQ(PILOOLRQSWXW ERH STIVEXMSRW
)XOO FRVW SHU NJ KDUYHVWHG ZDV VWDE

AVMGI| ERH ZSPYQI HIZIPSTQIRX TXDUWHU DV WKH HIIHFW Rl KLJKHU UHDOLV]
7KH WZR ZD\ GLYLVLRQ RI WKH JOREDQOp MPORHPY QMPM NG Ww KW EKRVW LWHPV
$PHULFDQ RULJLQV ODJJLQJ EHKLQG (XURSHDQ RULJLQV RQ SULFH

SHUIRUPDQFH LQ FRQWLOXHG LQ WXHHURROWKLRXBIUIWAHY FKRHG LQ WKH IRXUYV
DYHUDJH 4 VSRW UHIHUHQFH SULFH IRUVHDOPWH URPUKEVHWBORRUIQGQEDYHUDJH KDU
GHFUHDVHG E\ YV WKH FRPSDUDEOHTXROWWHURIRQ LOXO@DKMRE VXUYLYDO UDWHt

VXSSO\ 2Q D SRVLWLYH QRWH SULFHMURR &KLOHDQ RULJLQ KDYH

LPSURYHG L
Q ,Q WKH IRXUWK TXDUWHU DQG FRQWLQXL

1HYHUWKHOHVYV WKH RYHUDOO SULFH DHOLWRIX® DOJIRAHLLIR W KB /HPQKRIYH EHHQ KL
&KLOHDQ RULJLQ ZDV DERYH WKH UHIHOHD¥HQsSEL MWKH (DERLR WKHQRPHQRQ 6R |
UHIHUHQFH SULFH OHYHO LQ WKH IRXUWK XU WrHPRW| PRUWPROGWYUIIRYWRROG &KLOH
IURP FRQWUDFWY LQFOXGLQJ FRQWULEXWLR IUP &RQVXPHU 3URGXFEWYV

KDG D SRVLWLYH HIIHFW RQ SULFH DF LI—Y\y\ﬁ ng '"UEBEVX/ HeRWH R PR QRDOON LQF
UHIHUHQFH SULFH LQ WKH IRXUWK TxpuRROHE Y DQG

7KH FRQWUDFW VKDUH LQ WKH TKB UAMBH UARW

VKDUH ZDV VWDEOH DW
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7TEPQSR SJ '"EREHMER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

5 5 *= *= 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%’7 -
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
R1 ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3U R X F WV m -

Q
,)\/
S
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH . Y A &
&RQWUDFW VKDUH & I
6XSHULRU VKDUH ' SRR A SR
™ Q o N3 e . a ™
A < Ny A O © Q A
Q Q N
o Q $‘L— '\/Q- A o°
) QQ‘ Vv =)
v S v
>
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW
2SHUDWLRQDO (%,7 DPRX®OWHBLRVR L(@5W KHRTWDSMHWI KDUYHVWHG LQFUHDVHG IUF
(85 PLOOLRQ QHJDWLYHO\ LPSDFWHG E\DGNHWQRA\ YIRRGSOFFWWH GQE\ QHJDWLYH V
DGGLWLRQ WR D FKDOOHQJLQJ PDUNHW YRWXPWYRQ 2SHUDWLRQDO (%,7 IRU
&DQDGD :HVW ZDV (85 PLOOLRQ (85 PLOOLRQ

,QFLGHQW EDVHG PRUWDOLW\ FRVWV RI (
JLODQFLDO (%,7 DPRX@®PWECO(I8BR (BROOLRQPLOOLRQ ZHUH UHFRJQLVHG LQ WKH TXDUW

AVMGI| ERH ZSPYQI HIZIPSTQIRX %LRORJLFDO .3,V IRU &DQDGD :HVW LPSURY
7KH UHIHUHQFH SULFH OHYHO LQ &DQDGXpdWW UG HRIFAIRMEA®Q FWVHDZDWHU SURGXFW
IURP WKH FRPSDUDEOH TXDUWHU 7KXV MKdly WERLRD) GHWLWKLR® RIDWBED (DVW ,6$
JOREDO VDOPRQ PDUNHW EHWZHHQ $PHUGRRRADRERGWREKRE MRLIPEWURYH IURP SL
ZLWK UHJDUGV WR SULFH SHUIRUPDQFHFRQWLQXR@WWRXHG QU MWKHY VWHDG\ LPS!
IRXUWK TXDUWHU +RZHYHU WKH FRPELQHGI RPURHHFPFEQIGYHPHON LURBO .3,V LQFOX
RXU &DQDGLDQ RSHUDWLRQV ZDV DERYHHWYKHR BN HHMH RIH SOMER LRYHUDJH KDUY
WKH IRXUWK TXDUWHU DERYH 6SRW \8)d.fFHV IRU &DQDGLDQ RULJLQ

KDYH LPSURYHG VRPHZKDW LQ

7KH IRXUWK TXDUWHU KD UYoH VW RRDHWP B XZWDW HREQ O\
ZHLIJKW WRQQHV ,Q &DQDGD :HVW WKH KDUYHVW YROXPH ZDV

WRQQHV D GHFUHDVH IURP WRQQHV LQ WKH FRPSDUDEOH
TXDUWHU GXH WR DQ XQHYHQ VLWH PL[ ,Q &DQDGD (DVW WKH KDUYHVW
YROXPH zZDV RQO\ WRQQHV WRQQHV DV KDUYHVW YROXPHV
ZHUH GHIHUUHG LQWR RQ JRRG ELRORJ\

| 1S[M



TEPQSR SJ -VMWL SVMKMR

5 5 *= *=
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b

2SHUDWLRQDO (%,7 SHU NQ 85
RI ZKLFK YHHG QD
Rl ZKLFK ODUNHWYV QD
Rl ZKLFK &RQVXPHU 3UR@XB WYV

5 °

TEPQSR SJ *EVSIWI SVMKMR

5 5 = =
)96 QMPPMSR

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG

RI' ZKLFK ODUNHWYV

Rl ZKLFK &RQVXPHU 3URGXFWYV

B3ULFH DFKLHYHPHQW UHIHUBQFHDSUQFMH Q D
&RQWUDFW VKDUH
6XSHULRU VKDUH

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH
6XSHULRU VKDUH

2SHUDWLRQDO (%,7 DPRY¥QWBGRYRREBBOLRGHUDWLRQDO (%,7 DPRX@WO GIQRW K(H 5! R X L
LQ WKH IRXUWK TXDUWHU RI GXH WR QRIXDWMHVRYLQJ P850 HRKXLYDOHQW WR D PD

SHU NJ (85HU NJ (DUQLQJV LPSURYFH
JLQDQFLDO (%,7 DPRXQMHRDIUFQ(PLIOOLRQe| RORJ\ KLIKHU YROXPHV KLJKHU SULFI

%LRORJLFDO SHUIRUPDQFH ZDV UHDVRQ':DREPO%DEHQ‘I%GZL)\%lﬁlP\/I\_/é‘ljI .I§)§/UWK TXDUWHU R

LPSURYHG IURP WKH FRPSDUDEOH TXxDUwWLRBYKEGVR TRY WY Hx TS RE¥RQ HDUQL
LQ ZKDW KDV EHHQ D UHFRYHU\ \HDU IRY QRFSFI B PRSG BHHK Y pR-o4iiBEQ(BEOOLRQ

FKDOOHQJLQJ

+DUYHVW YROXPHV LQFUBIDVHGR YQHYKWON'
7KH LPSURYHG PHWULFV LQFOXGH VHDZOW hhySURSEEMERADY¥HY W BROXPHY 10X

UDWH IHHG FRQYHUVLRQ UDWLR DQG VPRQW [HPRKYW) pURHY HURORQGWR RVR e xH wi
KDG D VXFFHVVIXO SHULRG RI RYD SURGXFW}RE) UHVRONLGHEQsRABRIPYBEH zDV x
VXSSOV WR ORZL 6FRWODQG DQG WKLUG BRUWEHY kRUFRWE &ERRWIEOR @@ &®QURuvLyDO

,UHODQG D YHU\ LPSUHVVLYH OHYHO

3ULFH DFKLHYHPHQW ZDV DERYH WKH U
TXDUWHU DERYH ZLWK JRRG VL]HV FRQ\

&RVWY DUH H[SHFWHG WR LQFUHDVH LQ WK
ORZHU YROXPHV

| 1S[M



7TEPQSR SJ -GIPERHMG SVMKMR %VGXMG *MWL

)96 QMPPMSR

2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK )HHG

R1I ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWV

B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH Q D
&RQWUDFW VKDUH

6XSHULRU VKDUH

*MRERGMEP VIWYPXW

2SHUDWLRQDO (%,7 IRU VDOPRQ RI ,FHGDOBLE\ RSWREQYVEOEWERVWVRU $UFWLF )L

DPRXQWHG WRPI®DLRQ LQ WKH TXDUWHUKLHRKUYWREQW QVRRZ&85V RWKHU IDUPLQJ RS
SHU NJ )LQDQFLDO DQG ELRORJLFDOUSHFHWAULPDQPHLORSWRYH@®ROXQJIJDUY N LV

VRPHZKDW DIWHU D YHU\ FKDOOHQJLQJ 4RI WKH FRPSDQ\ V YROXPHV ZHUH KDUYHV)

TXDUWHU &RQVHTXHQWO\ $UFWLF )LVK L\
$UFWLF )LVK LV IXO0O\ FRQVROLGDWHG L%W%%%L &HB%ﬁ\)\W/E5J4 FDSDFLW\ DQG WI

DQG FRQVHTXHQWO\ WKHUH DUH QR FRASPIHWRS HErHHWH O W@ RPSRRvH RSHUDW!

(%,7 DPRXQWHG WRO@ER Q OHYHO RYHU WLPH

4VMGI ERH ZSPYQI HIZIPSTQIRX XU FOHDU JRDO LV WR GHYHORS $UFWLF
+DUYHVW YROXPHWRIDQHV JXWWHG ZHLJKIQ%\}_\H I¥V|i<HFWRL>W-|W|§SHUDWLR 7KLV LOFOX

TXDUWHU 7KH SRVLWLYH GHYLDWLRQ YI;'éJé/WU )ISWQWRF%)%PDI-': 8¥KLFK LV D St

PDLQOV GXH WR JRRG SURGXFWLRQ DGGLWLRQ WKH EXUHDXFUDF\ DURXQG WU

+DUYHVW YROXPHV IRU WKH 1X00 \HDU RPXWKRYRWIHM PPHW B WP OLQHG

KLIK IRU SUFWLF JLVK &RVWY DUH H[SHFWHG WR LQFUHDVH LQ WK

,Q WKH IRXUWK TXDUWHU SULFH DFKPREEMHORP XPENY QHIDWLYHO\
LPSDFWHG E\ WHPSRUDU\ ORJLVWLFV LVVXHV

'SWXW ERH STIVEXMSRW
$UFWLF )LVK RSHUDWLRQDO SHUIRUPDQFH LQ WKH TXDUWHU DQG WKH \HDU

DV D ZKROH EHDUV WKH PDUN RI D FKDOOHQJLQJ DXWXPQ ZLWK OLFH
SUREOHPV %LRORJ\ LV QRZ KRZHYHU JRRG ZLWK ORZ PRUWDOLW)\ DQG
UHDVRQDEO\ JRRG JURZWK JLYHQ WKH SUHYDLOLQJ VHDZDWHU
WHPSHUDWXUHV &RVWV LQ WKH TXDUWHU ZHUH SRVLWLYHO\ LPSDFWHG E\
LQVXUDQFH LQFRPH

| 1S[M



'SRWYQIV 4VSHYGXW 2SHUDWLRQDO (%,7 &RQVXPF

5 5 *= *= 4 YV 4
)96 QMPPMSR
2SHUDWLQJ UHYHQXHV b b
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7 9$3 RQO\
(%,7
9ROXPH VROG WRQQHVbSURG ZHLJKW b
7KH UHSRUWLQJ VHIPHQW LQFOXGHV &RQVXPHU 3URGXFWV LQ (XURS LD DQG $PHULFEDV
2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWV LV DOVR|L GHG LQ WKH UHVXOWV SHU FRXQWU\
RI RULJLQ o
$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS LQWHUQ 4GJLQJ FRQWUDFWV oo
N} D
& 4 NS
N %0\’ oF st \$\£_ 8
A QQ‘ Q v A
NN Q/\/ NN
< % <
a2 a2

&RQVXPHU 3URGXFWV GHOLYHUHG DQ 2S ris-fintrisisatki-tinvran
PLOOLRQ (85LOOLRH 2SHUDWLRQDO (% M=2eLA AN

LQ WKH TXDUWHU )XOO \HDU 2S BT IIIVEL: *VIWL ‘'LMPPIH 8SXEH
ZDV DOO WLPH KLJK DW (85 PLOOLRQ 9B®XPH VROGOWRQQHRWQSYWWE RW@H b
YROXPHV ILUVW UDWH RSHUDWLRQDO SHRYSRUPWIQRFRODDO QB8 YRHRIMMLQXHG JRRG
GHPDQG IRU VDOPRQ 2SHUDWLRQDO (%,7

JLODQFLDORMXDWHG WRP [€E0(85Q PLOO L RE—aDWLRODO (6.7

'SRWYQIV 4VSHYGXW

'EXIKSVMIW 5
&RQVXPHU 3URGXFWVp RSHUDWLQJIPW®OH [N, VIWL LMPPIH 8SXE
(85 PLOOL®QVKH TXDUWHU 9ROXPH VROG WRQQHV SWRG ZWb b

7RWDO 4 YROXPHV VROWRDHWHY SURGXFWSHYRWKRRDO UHYHQXHV
VRPHZKDW XS IURPRQQHV LQ WKH FRPSDYTHOWLRRPOW K
)XOO \HDU YROXPHV ZHUH WRQQHV 2SHUDW RRIDHV(%,7

&RQVXPHU 3URGXFWV (XURSH "SRWYQIV 4VSHYGXW
2SHUDWLRQDO SHUIRUPDQFH ZDV VWUR QEREL 5

LQFOXGLQJ IDFWRU\ HIILFLHQF\ YDOXH [RECKLIAIVEL )YVSTI %QIVMGEWWME 8SXE
LPSURYHPHQWY O9ROXPHV DQG HDUQLQSROXPHYROFHEBRQAQRY SWREHZW b b
FRPSDUDEOH TXDUWHU LQ WKH )UHVK 9$HPMHOLR QD@ UWKHRX&NLOOHG
VHIPHQW YROXPHV ZHUH VWDEOH EXHHUDWIRAPL (XGHFUHDVHG
VRPHZKDW RQ LQIODWLRQDU\ HIIHFWV 2SHUDWLRQDO (%,7

'SRWYQIV 4VSHYGXW

&RQVXPHU 3URGXFWYV $PHULFDV 6IKMSRW 5
,Q $PHULFDV YROXPHV GHFUHDVHG VRH

ORZHU VDOHV RI UHWDLO VNLQ SDFNHG I8
E\ JURZWK LQ EXON WR UHWDLOHUV 7KLV OHIDWLYHOVIFSDFWHE HDUBLQIV
LQ WKH )UHVK VHIPHQW WRJHWKHU zAwRYZYrBBRALRBBHR*EUHV Y XUH
(DUQLQJV DQG YROXPHV LQFUHDVHG VRPHZRWWRARP WkH &KLOOHG
VHIJPHQW 2SHUDWLRQDO (%,7

)96 QMPPMSR )YVSTI%QIVMGEWWMESSXE
. KLV Il V O W

&RQVXPHU 3URGXFWYV $VLD
,Q RXU $VLDQ RSHUDWLRQV YROXPHV LQFUHDVHG VOLJKWO\ IURP WKH

FRPSDUDEOH TXDUWHU GULYHQ E\ LPSURYHPHQWY LQ &KLQD (DUQLQJV
ZHUH VRPHZKDW UHGXFHG RQ KLJKHU UDZ PDWHULDO FRVWV
2SHUDWLRQDO SHUIRUPDQFH ZDV JRRG

| 1S[M



*
IH 2SHUDWLRQDO (%,7 JHHG 4

)96 QMPPMSR
2SHUDWLQJ UHYHQXHV b

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRRQHVD b b
JHHG SURGXFHG YROXPH WRQ@QHV b b

2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHVXOWYV |SHU FRXQWU\ RI RULJLQ O

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7'$ Z&5V (BROOLRQ LQ WM NRXWWHKLFHYV IRU IHHG ZDV UHODWLYH

TXDUWHU RI ZKLFK (85 PLOOLRQ (85 TXDWWEOLREXW. GHRWUEZDVHG VRPHZKDW IUR
DQG (85 PLOOLRQ (85 PLOOLRQ LQ 6FRWODQG )XOO \HDU

2SHUDWLRQDO (%,7'$ IRU ORZL )HHG ZDV DOO WLPH KLJK DW (85

PLOOLRQ (B5O0OLROQ 'SWXW ERH STIVEXMSRW

JHHG SHUIRUPDQFH ZDV JHQHUDOO\ JRRG
JLQDQFLDO (%,7 DPRXQMHG)®RQ (L OOLRQP DWHULDO FRVWY GHFUHDVHG IURP WKH IR

AVMGI ERH ZSPYQI HIZIPSTQIRX JHHG SULFHV KDYH EHHQ VWDEOH LQ 0L
2SHUDWLQJ UHYHQXHV RIHURRRIBKH TXDUWHWZ RP®WHULDOV KDYH LPSURYHG IRU PRV
PLOOLRQ KLJK ILVK RLO DQG ILVK PHDO SULFHV GUL)

WKH DQFKRY\ ZLOG FDWFK LQ 3HUX RQ W
6ROG YROXPHV ZWRRQQHV WRQQHV RI ZKERK/vVIEOH UHWXUQ WR PRUH QRUPDO VHDZ

WRQQHV WRQQHV LQ 1RUZD\ 1 HUREHHES WR QPRI D SRVLWLYH HIIHFW F
ZHUH WRQQHV WRQQHV RI ZKLFK g WRQQHV

WRQQHV LQ 1RUZD\ 9ROXPHV SURGXFHG LQ 1RUZD\

UHDFKHG DQ LPSUHVVLYH PLOHVWRQH ZLWK WRQQHV IRU WKH
IXOO \HDU IROORZLQJ VWURQJ JURZWK LQ VHD DQG FRQVHTXHQWO\ JRRG
IHHG GHPDQG

7KH YROXPH GHOLYHUHG IURP ORZL )HHG WR RXU (XURSHDQ IDUPLQJ
RSHUDWLRQV DFFRXQWHG IRU RI WRWDO IHHG FRQVXPSWLRQ
LQ ERWK WKH IRXUWK TXDUWHU DQG WKH IXOO \HDU

| 1S[M



-
40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ cVR "PRM] Wb YRh ¢ a”eWQR ]JdcaWcW~Adb SA"Q fwcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

7XVSRK )7+ VEXMRKW 'EVFSR JSSXTVMRX ERH VIHYGXMSR MR +,+ |
ORZL KDV VHYHUDO UHFHQW VWURQJ (6* ORZL FRQWLQXHV WR UHGXFH *+* HPLVVLR!

WKH &ROOHU )$,55 3URWHLQ 3URGXFHU RXU 6FLHQFH %DVHG 7DUJHWV 7KHVH WDU
UDQNHG WKH PRVW VXVWDLQDEOH DQLF3DULV DJUHHPHQW WR OLPLW WKH LQFUH
ZRUOG IRU WKH ILIWK WLPH LQ D URZ WOIPBKHDIZXUHRWRDIHOO EHORZ r& DQG L
&OLPDWH ,QGH[ ORZL ZDV UDQNHG RQHOREZIWKHFRSMHQHDQRI WKHVLRQV ZHUH UH
<HDU )XUWKHUPRUH &'3 KDV PDLQWDLQ@HEGLENV $ VUQPMLQJ RRDRADY D WDUJHW F

LQ WKHLU DVVHVVPHQW ,Q WKH 3RVLWIRSH *UHMDQ ¢6* HMLYNLAD RIE\ E\
ODUJH FRPSDQLHV LQ WKH 1RUGLFV ORZL ZDV LQFOXGHG LQ WKH $
OLVW RI OHDGHUVKLS FRPSDQLHYV JWGETI TVIZIRXMSR

ORZL KDV D WDUJHW RI JHUR ILVK HVFDSHV
,Q WKH 6HDIRRG 6WHZDUGVKLS ,QGH[ OFWR SUHYHQW HVFDSHV DQG LPSURYH PH\
E\ WKH :RUOG %HQFKPDUNLQJ $OOLDQFHSURFHGXUHYV VR DV WR PLQLPLVH RU HOLPL
PRVW LQIOXHQWLDO VHDIRRG FRPSDQLTXDUWHU WKHUH ZHUH QR HVFDSH LQFLG
FRPPLWPHQWY WUDQVSDUHQF\ DQG SFTXDUWHU ZLWK D WRWDGNRH-I HVFDSHG IL\

8QLWHG 1DWLRQVpPp 81 6XVWDLQDEOH 'HYHORSPHQW *RDOV 6'*V
7KH :RUOG %HQFKPDUNLQJ $OOLDQFH W%"XEM\?‘EFN‘BN‘%%@ VWKWGEXMSRW

UHVXOWV RI WKH JRRG DQG $JULFXO¥VX§@ %é &)\/}% g%ggveHLSmV\ézH GTXXVE\
1IDWXUH %HQFKPDUN 7KH )RRG DQG * U L Q'PEB %$3 RU *OF
H[DPLQHG KRZ EXVLQHVVHV DUH HQKDQ °

H
IRRG SURGXFWV RIIHULQJ DFFHSWDEO 59 lER‘:QQ%LVWBEIQ ULBP%RUWDQW WR

PDQDJLQJ WKHLU FOLPDWH HIIHFW 7KH 1%WX %DYQVIX—[&P UN HYHB)V(VE%V\}'

FRPSDQLHV HIIRUWYV WR VDYH WKH HQ\sh%RW%L@Q@IﬁU@@WLI'IIQLQVLUWI\JDUGLQJ V X

ORZL LV SURXG WR EH UDQNHG IRXUWK IR\ AKB plPyyXiBih Gl QFARMN¥H LV PDGH WF
DQLPDO SURWHLQ FDWHJRU\ DQG ILIWK IRU WKH )RRG DQG $JULFXOWXUH

%HQFKPDUN V DQLPDO SURWHLQ FDWHJRU\

THE
GOVERNANCE
GROUP

~Shem World
===_ Benchmarking
A COLLER INITIATIV B Alliance

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK
QDWXUH E\ PLQLPLVLQJ |ZL=04G RDW\PFIOES H V
LQWHUDFWLRQ

1R HVFDSH LQFLGHQWYV LQ|WKH TXEC
LQFLGHQW LQ WKH FRPSDUIDEOH TX

&OLPDWH IULHQGO\ IRRG SAXR/GWOAMVDIDRE®\ FHUWL|
UHFRJQLVHG VWDQGDU GY FHUWLILHG

RI KDUYHVW YRDXP%ggé KDUYHVW YROXPHV ZHUH
D
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4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

)QTPS]II ,IEPXL ERH 7EJIX] +PSFEP )QTPS]II 7YVZI]

,Q WRMUWKKUWHU WKH *UR K8V WHFIRRH HBFLIGHH QUMW XOWV RI ORZL V *OREDO (PSO

/7,V XS IURPWKH FRPSDUDEOH TXDUWHRY HHDYXUHBSURYHPHQW DV ZHOO DV LP!

SHU PLOOLRQ KRXUV ZRUNHG UROOLQJ BRRBDUMG WHH WKHX S HPISRMW H)EOO0 HPSOR

WR IURP $EVHQWHHLVPLDDWKH TXDUWHU D)RRDCMUHDY ZHUH SDUWLFXODUO\ SRV

LPSURYHPHQWUQRWKH FRPSDUDEOH TXDUWGIWQPHQW DQG EHOLHI LQ VXFFHVV ODU.
DW ORZL VDIH DQG VXSSRUWLYH WHDP HQY
RI FXVWRPHU DQG TXDOLW\ IRFXV

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LOQ|URQWIS®U /PI\OSHRQPKARUR TR U N
6DIH DQG PHDQLQUIKRXARDRUNH G IHPDOHV LQ|OHDGHWWPIIBH OHDGHUVKIS UDW

SRVLWLRQV E\

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH $EVHQWHHLVP RI

463(9'8 8EWX] ERH LIEPXL] WIEJSSH

IR MW\ ¢~ PA]cW]dMZZh _a”"eWQR VRMZcVh\ cMbch M]Q aRb_~]bWO
"aQRa c» QRZWeRa Z*]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

8LI 13;- FVERH VIGSKRMAIH EX XLl *MWL -RHYWXV
7YQQMX MR ,EQFYVK
7KH )LVK ,QGXVWU\ 6XPPLW LV D JDWKH

VXSSOLHUV UHWDLOHUV ZKROHVDOHUVH
WKH 6HDIRRG 6WDU $ZDUGYV ZHUH D’
DZDUGHG WKH SUHVWLJLRXV WLWOH RI
02:, 6DOPRQ :UDSV

7KH VXPPLW SURYLGHG DQ LQYDOXDEOH 1}
WHDP WR VKRZFDVH WKHLU SURGXFW\
HQJDJLQJ LQ LQVLJKWIXO GLVFXVVLRQV!
EHFDPH D IRFDO SRLQW IRU H[SORULQJ
VKDSLQJ WKH IXWXUH ODQGVFDSH 7KH}
GLYHUVH SURGXFW UDQJH VKDUHG L€
PDUNHWLQJ VWUDWHJILHVY DQG VKRZFDV

DFKLHYHG LQ LWV LQDXJXUDO \HDU LQ W
3"PdbR QhAa W] BAZM]Q SRMcdaRQ ?Al; Ed_aR\R bl

13;- WIVZIH EW XLI KSPH WTSRWSV EX XLI &SGYWI H 3V

MR 4SPERH 7KH ILYH FRPSHWLQJ FKHIV GHPRQVWUDWH
7KH HVWHHPHG FXOLQDU\ FRPSHWLWLRR LQ_¢ W% VKEREGRKBBwLQJ 02:, vbop

02:, V.SUHPLXP VDOPRQ DV WKH VWDU UG HRMy 3P YYBYRRBY 2@ WKk FRPSOHPH
FKHIV IDFHG WKH FKDOOHQJH RI FUDIWL QP \DRHDWLIEQ Y S8 VEHHRYERWR D oG oHHN
02:, 6XSUHPH VDOPRQ ILOOHW DV WKH IRFEHQ SREOW V&ibe FRRES WA WIERR WKH IDV W
ZDV RYHUVHHQ E\ D GLVWLQJIXLVKHG LQWSYRPHY BRARS MIRP FRESVIRY QWY DVVXUL
FKHIV IURP UHQRZQHG WZR DQG WKUHH R 106 FHMALKD U KW PXUP XS W wH DO G

JUDQFH ZKLFK DGGHG DQ H[WUD OD\HU RI SUHVWLJH
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5 °

13;- [MRRMRK XLI +SSH 4VSHYGX E[EVH MRQ4SPSRPQ ORZL FROODERUDWHG ZLWK D (
02:, 3RODQG ZRQ DQ DZDUG IRU LWV DFFODUIRGEE PRLOG FRRMNXYH FODVV EULQJILQJ
&ROG 6PRNHG 6DOPRQ FODVVLF IODYRU pBd/HRRIEDWLRD EHVWBBDREIHQ WKHPHG
WKH FRXQWU\ V WZR OHDGLQJ VHDIRRG N & HRIMWPO YRV WiKHOMND'REURRUH DERXW
BURGXNW FRPSHWLWLRQ LQVLIJKWY LQWR WKH EUDQG V VXVWDLQDE

KDQDGVR FRRNLQJ RI WKUHH VDOPRQ GLVK
7KH '"REU\ BURGXNW FRPSHWLWLRQ VHUYHV DV D SODWIRUP WR LGHQWLI\

WKH PRVW RXWVWDQGLQJ DQG LQQRYDWEXH IRRISQMWVIPBRYUNHGFRPERWYURWIXO UHWX
ERWK WUDGLWLRQDO DQG UHJLRQDOO\ HOVERXIHE) WHFH SHO 0DHJIEY BREHG E\ W
GLVWULEXWHG DFURVV ERWK UHWDLO FOR®Y FORGNHHFWAN HBD SNRWRWHG WKUR X
HPSKDVL]LQJ WKH SURPRWLRQ DQG FHOgEYDWLRHDWRO\WRS WiokhRAZRRE SURPRWLR
SURGXFWV LQ WKH 3ROLVK PDUNHW VWRUHV FRQWULEXWLQJ WR WKH RYHUDOO

7KH ZLQQLQJ SURGXFW 02:, 6LJIQDWXUH xBQHB LGP RIVHGEODQREHE SURGXFWYV ZHUH V
KDV UHVRQDWHG ZLWK FRQVXPHUV VHERQG@PDRV, PvHFERESWOREOd )UR]HQ 6HDIRR
UHSUHVHQWDWLRQ RI WKH EUDQG 5HFRJIQEWRE HRIU MY BHOFHEF WRIEHQHDQOLLESIYHV VLY ¢

WKH FROG VPRNHG VDOPRQ RIIHUV DQ LGHP® IGRUWMH®Q Vi jKL SIHWREFW IRU
D EUHDNIDVW IRU WZR RU DV D NH\ LQJUHGLHQW LQ VDODGV H[HPSOLI\LQJ

LWV YHUVDWLOLW\

7TLS[GEWMRK 13;- W (MZIVWI 4VSHYGX 6ERKI %GVSWW
*EMVW ERH )ZIRXW
SDUWLFLSDWLRQ LQ WKH .RUHD 6HDIRRG VKRZ LQ %XVDQ SURYHG WR EH D

VXFFHVV IRU 02:, ZLWK VLJQLILFDQW LQWHUHVW JHQHUDWHG DURXQG
RXU EUDQG 7KH HYHQW SURYLGHG D SRVLWLYH DQG HQJDJLQJ SODWIRUP
WR VKRZFDVH 02:, SURGXFW LWHPYV DQG WKH HQWKXVLDVWLF
UHVSRQVH IURP DWWHQGHHY ZDV SDUWLFXODUO\ JUDWLI\LQJ

2QH QRWDEOH KLJKOLJKW ZDV WKH LQWURGXFWLRQ RI D QHZ GHPR
SDFNDJLQJ GHVLJQHG IRU WKH IDLU | D FRQYHQLHQW SDFNDJLQJ
IHDWXULQJ WKUHH SRUWLRQV LQ RQH SDFN 7KLV LQQRYDWLYH DSSURDFK
QRW RQO\ DWWUDFWHG SRVLWLYH IHHGEDFN EXW DOVR SUHVHQWHG D
SUDFWLFDO VROXWLRQ IRU FRQVXPHUV HOLPLQDWLQJ WKH QHHG IRU
LQGLYLGXDO FXWWLQJ

7KH ERRWK SURPLQHQWO\ IHDWXUHG 02:, FRPSOHWH ZLWK 02:,

IODJV DQG DQ DUUD\ RI SURGXFWV 7KLV GHGLFDWHG VSDFH DOORZHG XV
WR HQJDJH ZLWK FXVWRPHUV VKRZFDVH RXU RIIHULQJV DQG
VWUHQJWKHQ EUDQG YLVLELOLW\ LQ 6RXWK .RUHD

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK YDOXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDWO WXDWDWJHVO\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ | WKH GHVLJQ DQG XVH R| SODR@¥KWM WR, EUDQGHG| SURG
VDWLVI\ FXVWRPHU QHH[EV
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-
JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

ASWXWQSPX ZIRXYVI MW TVSKVIWWMRK 21[ WIE[EXIV WMXI JSV 1S[M 7GSXPERH
$W ORZL V &DSLWDO ODUNHWYV 'D\ LQ ODUF®ORZLQ@RDIQ )DEIPOQEDWLRQ SURFHVV OR

ODXQFKHG D YHQWXUH LQWR SRVWVPROVD SR VUHYXRPRWY RHZKLHBZDWHQRZWH LQ .l
EHJLQQLQJ WR PDWHULDOLVH %\ WKH HQWBRRIQHV GFRA¥WVPROW FDSDFLW\

LQ ORZL ZLOO EH FORVH WR PLOOLRQ SRVWVPROW HTXLYDOHQW WR D
TXDUWHU RI WKH VPROW SURGXFHG DQ@UXIFXO\SRORHW XSRVMWVRROWGXMZMX] TVSKV
H[SHFWHG WR JLYH VHYHUDO SRVLWLYH ARAFWP VL LBRBXGHYH® RWINHUREXFVRWW VDYL
VDOPRQ UHGXFHG SURGXFWLRQ F\FOH LOQ@ODOQ¢DYRQJKYRG MBRUYLPHOOLRQ $FF

UDWH VDYLQJV VLQFH DPRXQW WR (85 PLO
SURJUDPPH ORZL DFKLHYHG D FXW |

(QG WKH SRVWVPROW VKDUH LQ ORZIHIRUZDOHQWOWR DSSKRPRZL KDV LQLWLD!
ZKHQ H[FOXGLQJ 5HJLRQ 1RUWK )ROORES QR YHRPEQ@W WS RRY RD RPKH | R U ZLWK D
YM"UD DQG 1RUGKHLP SRVWVPROW IDFLOPWOBVR®@ VDY DQLV VKB +DHXNBEWHG WR SURF
IDFLOLW\ LQ DSSUR]J RI WKH SRWWRBREWLSUWIUDBRAHIL\QVDYLQJV DQG RW

ORZL 1RUZD\ ZLOO EH FRPSOHWHG ,Q BQGXWH RQKDWR VOO G EDVHBNLYHY GR QRW
IDFLOLWLHV ORZL 1RUZD\ SURGXFHV SRYWRZAMRIOW DW WZR VLWHV ZLWK
VHPL FORVHG FRQWDLQPHQW V\VWHPYV

'LWK UHJDUGV WR WKH SURGXFWLYLW\ SUF
,Q 6FRWODQG ORZL KDV H[SHULHQFHG EFQHIMVAXQRIOG EXDOMORMDDQR I RQ D OL
HQYLURQPHQWDO FRQGLWLRQV RYHU WKHNVBODWWR Il M\ZK HHOWRG & BWY N, Q WKH WBH:
ULVLQJ VHDZDWHU WHPSHUDWXUHV 7KL'LV WR UH GHMWPREROWOKHURL WKH SURGXFW
UREXVW VDOPRQ DQG D VKRUWHU SURGXSURJUDPWI®OH LQ VHD LQ RUGHU WR
DPRQJVW RWKHU WKLQJV DYRLG D VHFRQG VXPPHU DQG DXWXPQ LQ
VHD :LWK WKLV LQ PLQG ORZL ODVW \HDYIMFTXEVYHE [WKRHMDZQIUBVYRSR [IPJEVI 7G
EDQNUXSWF\ HVWDWH V /RFK (WLYH WURxWFUPRAY $RESDMYILRR LR :RUOG )DU
SDUWLFXODUO\ VXLWDEOH IRU SRVWVPRORPFBQp LI BYM Sl YRR £ p PSR WLQJ
ZDWHU ,Q 'HFHPEHU ORZzZL 6FRWODQG UHYRPPRE wKRAXHBOHVURIReDWER U\ NHY ZHOID!
DSSURYDO WR FRQYHUW WKHVH WURXxW RAMRHVEWRWs RUWATPRAW LYY e iR SDPUD!
SURGXFWLRQ 7KLV ZLOO JLYH XV D WRWDO DQQXDO SRVWVPROW SURGXFWLRQ
LQ 6FRWODQG RI PLOOLRQ VPROW HTxﬁ_Wﬁ)'%) w WR' D FRY M UD W R REQIH EQSRK

&RQVHTXHQWO\ ORZL 6FRWODQG V SRV évﬁl@l%vg‘wha%SQQM%%waiYHORSHG |
EHQHILWY FRPSDUHG ZLWK D ODQG EDV IIPFd_F({') W\KDL\P (%F;g RéH PRQJ ZLPF
5'Y

FDSLWDO H[SHQGLWXUH VKRUWHU UHDOL¥9W¢W9R\6K_/PHIDQG L\}(% ,:QI;SDQ\

SURGXFWLRQ FRVW ORZL 1RUZD\ KDV GHSOR\HG WKHVH

GXULQJ DOORZLQJ IRU LPSURYHG ELRPI
'SRWXVYGXMSR SJ RI[ FVSSHWXSGO JEGMPMX] MR 7GSXPERH

$Q LPSRUWDQW SDUW RI ORZL 6FRWODQG V. ELRORJLFDO WXU DURX

E X E¥ 9‘ PSEVH 3 9
LV WR EHFRPH VHOI VXIILFLHQW IRU HJJY $/, ﬁ%%{/%g%\(\hﬁﬁ SV O M KHO WKH |
SHUPLW ORZL 6FRWODQG KDV VWDUWHG, HBéWBNH'@%% HG OHZ &22
EHVSRNH EURRGVWRFEN DQG HJJ IDFLOL \UQ ] \5 YLibyLg %BPR’Y}K RHULHOFHG
6FRWODQG KHQ FRPSOHWH LQ FRPUY 'K'H Ps¥VFKPRQ pv suHDp opo
VXSSOl IRU RIORZL 6FRWODQG V H“ % Efk'éH(?be XUWKHUPRUH 0U %DOGXU 6P

SSRLQWHG QHZ &)2 RI $UFWLF )LVK 0U (L¢

2I[ 6IKMSR 1MH TVSGIWWMRK TPERX GSQT ‘
&RQVWUXFWLRQ RI WKH QHZ SURFHVVLQ§>FI{§/6_ 9\1\/ )OlV Q%FLDO ng%Q ROOHU RI

1RUZD\ B5HJLRQ OLG LV QHDULQJ FRF":‘éJ(S'GIXWéﬁ\é HISHULHREH 'URP VAYHUDO SRV
FRPPLVVLRQLQJ SKDVH KDV vwbuwHG 7RNCSWZ%bopow UHSODEHV wkH
H[LVWLQJ SODQW DW 80YDQ ZKLFK LV LQ WKH SURFHYV RI EHLQJ VROG

==

$QQXDO SURGXFWLRQ FDSDFLW\ LV WwH & ot DH(%VQW? dﬁﬂ* WRRVG RI SUFWLF
SDUW RI ORZL 1RUZD\ V SRUWIROLR RIOI%%(LU&g R)PﬁJV\héJ \N'_\)/QG FHODQG K
*OREDOO\ ORZL KDV  SULPDU\ SURFHVVL P%%lﬁ Wgu‘y&v? FPUSEET WEVK ZRXOG
VDOPRQ WR H[WHUQDO FXVWRPHUV DQG % ST PR Ok X U VF'??%Q % KLV FRQ\
SURFHVVLQJ RSHUDWLRQV LQ &RQVXPHU 3URSXEWRQ KDV EHH D SSRL G QHZ %RE
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21[ 'LMIJ ,6 3JIJMGIV SJ 1S[M
ouv .MHUVWL (LNHVHWK KDV EHHQ DSSRLQWHG QHZ &KLHI +5 2IILFHU RI

ORZL UHSODFLQJ OUV $QQH /RUJHQ 5LLVH ZLWK HIIHFW IURP ODUFK

OUV (LNHVHWK FRPHV IURP WKH SRVLWLRQ DV +5 'LUHFWRU RI
ORZL 5DZ ODWHULDOV 7UDGLQJ DQG KDV H[WHQVLYH H[SHULHQFH
IURP H[HFXWLYH SRVLWLRQV ZLWKLQ WKH +5 DUHD LQ VHYHUDO LQGXVWULHV
OUvV (LNHVHWK KROGV D %6F LQ +XPDQ 5HVRXUFH ODQDJHPHQW IURP
WKH 1RUZHJLDQ %XVLQHVV 6FKRRO ORZL ZRXOG OLNH WR WKDQN 0UYV
5LLVH IRU KHU FRQWULEXWLRQYV

1S[M E[EVHIH KSPH JSV XLI ERRYEP VITSVX
,Q '"HFHPEHU ORZL ZRQ JROG IRU WKH DQQXDO UHSRUW LQ WKH

)DUPDQG $ZDUG WKH \HDUO\ HYHQW WR QDPH WKH EHVW DQQXDO
UHSRUW LQ 1RUZD\ 7KLV LV WKH WHQWK \HDU LQ D URZ WKDW ORZL KDV
EHHQ RQ WKH SRGLXP DQG WKH ILIWK JROG

'SRWYPXEXMSR VIWTSRWI VIKEVHMRK EUYEGYPXYVI
VIKYPEXMSRW MR 2SVI[E]
,Q -DQXDU\ ORZL VXEPLWWHG LWV FRQVXOWDWLRQ UHVSRQVH WR WKH

SURSRVDO IURP WKH 1°VWEDNNHQ &RPPLWWHH RQ IXWXUH DTXDFXOWXUH
UHJXODWLRQV LQ 1RUZD\ ,Q LWV UHVSRQVH OHWWHU ORZL VXSSRUWV WKH
FRPPHQWYV IURP WKH 1RUZHJLDQ 6HDIRRG JHGHUDWLRQ

JXUWKHUPRUH ORZL HODERUDWHYV RQ WKH LPSRUWDQFH RI HIILFLHQW DQG
FRRUGLQDWHG FHQWUDO DQG ORFDO JRYHUQPHQW DGPLQLVWUDWLRQ LQWHU
UHJLRQDO IOH[LELOLW\ DQG ELRVHFXULW\ 7KH FRQVXOWDWLRQ UHVSRQVHV
ZLOO QRZ EH UHYLHZHG E\ WKH OLQLVWU\ RI )LVKHULHV

7TXEXIQIRX SJ 3FENIGXMSRW JVSQ XLI )YVSTIER
'SQQMWWMSR VIPEXIH XS GSQTIXMXMSR VYPIW
-DQXDU\ ORZL UHFHLYHG D 6WDWHPHQW RI 2EMHFWLRQV

IURP WKH (XURSHDQ &RPPLVVLRQ DV D UHVXOW RI WKH &RPPLVVLRQ V
LQVSHFWLRQV LQ )HEUXDU\ RI' VHYHUDO 1RUZHJLDQ SURGXFHUV RI
IDUPHG $WODQWLF VDOPRQ LQFOXGLQJ ORZL 7KH G6WDWHPHQW RI
2EMHFWLRQV LV QRW D ILQDO GHFLVLRQ EXW UDWKHU WKH &RPPLVVLRQ V
SUHOLPLQDU\ YLHZ WKDW WKH FRPSDQLHV XQGHU LQYHVWLJDWLRQ PD\
KDYH EUHDFKHG (8 FRPSHWLWLRQ UXOHV

ORZL FRQWHVWV WKH &RPPLVVLRQ V SUHOLPLQDU\ YLHZ DQG WKH
FKDUDFWHULVWLFV Rl WKH DOOHJHG EHKDYLRXU LQ WKH PDUNHW IRU IDUPHG
1RUZHJLDQ $WODQWLF VDOPRQ DQG VWURQJO\ EHOLHYHV WKHUH KDV
EHHQ QR LQIULQJHPHQW RI WKH FRPSHWLWLRQ UXOHV ORZL ZLOO QRZ
FDUHIXOO\ UHYLHZ WKH &RPPLVVLRQ V 6WDWHPHQW DQG UHSO\ LQ
ZULWLQJ IROORZLQJ VWDQGDUG SURFHVV ,VVXLQJ D 6WDWHPHQW RI
2EMHFWLRQV DQG RSHQLQJ D IRUPDO SURFHGXUH GRHV QRW LQ DQ\ zZD\
SUHMXGJH WKH RXWFRPH 7KH &RPPLVVLRQ ZLOO ILUVW DIWHU WKH
SDUWLHV KDYH H[HUFLVHG WKHLU ULJKWV RI GHIHQFH FRQFOXGH RQ
ZKHWKHU WKH DOOHJHG EHKDYLRXU DPRXQWVY WR D YLRODWLRQ RI WKH (8
FRPSHWLWLRQ UXOHYV

(MZMHIRHW
7KH %RDUG RI 'LUHFWRUV KDV GHFLGHG WR SD\ RXW 12. SHU

VKDUH LQ GLYLGHQG IRU WKH IRXUWK TXDUWHU

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

7KH IRXUWK TXDUWHU FHPHQWHG DQRWXRWWUPRRWG LNMDORVMRUDORDH LQ SLRQHH
ZKLFK VHW VRPH LPSUHVVLYH PLOHVWRQBQRYD WKRIQFRPLSD QWKHQRYTXDFXOWXUH

\HDU KLVWRU\ ,Q ORZL UHFRUGHG LD@D/OHW DR B HIQLFIK ®UHLYYHOX KO GHUZDWHU FDP|
RI (85 ELOOLRQ RSHUDWLRQDO (%,7 RRRSHUDWLRIQODLWRA ORAL ZHUH UHFHQWO\
KDUYHVW YROXPHV RI N *:7 7KHVH UHVEIOWY ZOUHQWKISSSRWWHG E\E\ 7LPH 0DJD]LQ

UHFRUG YROXPHV DQG VWHOODU SHUIRUWWBDKFEWY ZKQF RRZLYN EWKQHBHSOR\HG LQ )C
EXVLQHVV DUHDV | )DUPLQJ &RQVXPHU 31PBGRFWE BDRPPVWGFREWURO DQG VXSSRL
%RDUG WDNHV SULGH LQ WKHVH PLOHVWRRWWMIH\QOEWN 0 LAK\L E KWKHFORW YW WG M V W U\
WKDW ORZL KDV GHOLYHUHG RQ DOO RI LWV WKUHH RSHUDWLRQDO SLOODUYV |
YROXPH JURZWK FRVW FRPSHWLWLYHQHWKID %RDPNEWIYLSOHEDYHG\WKDW WKH RUJDQ
RQ LWV FRVW SURJUDPPH LQ DFKLHYL
4XDUWHUO\ HDUQLQJV RI (85 PLOOL FO® Q¥ BUIHMHD WEHEL QDR WK RMMRWDO RI (85
JRRG UHVXOW IRU ORZL RQ KLJK KDUYWNVDWLOROXMDMH BEEBQVIWKRBYHG VLQFH WKH
RSHUDWLRQDO UHVXOWV DFURVV WKH ERDWRJ WBRPHAPHQ 3URGXFRVWARWVKG LV RQH
WKH \HDU ZLWK DOO WLPH KLJK HDUQLQSVLR®@ LVRIRE YROAPHW YWD R@UJIHW RI (85
\LHOG DQG LPSURYHG RSHUDWLRQDO HIIEFRHQFHWHIHR® DOV R7 IGH GARBIWE GGHFLGHG L
UHFRUG KLJK ILQDQFLDO UHVXOWV ZLWK FORYHFWRYUWKFRBEGRURORPHYV ID@®QGWIKH FRV!
JRRG PDUJLQ OHYHO WDUJHWLQJ D UHGXFWLRQ LQ )7(V IRU |
\HDU HQG )7(V KDG EHHQ UHGXFHG E\
9ROXPH JURZWK DFURVV WKH YDOXH FKDIS®IRSORIQRQR D ORIZNHVI R/W ODMHH ADFVLYV HTXLY
SLOODUV *URZWK ZLWKLQ ORZL )DUPLQJ K BAK H MHDQ JIHV8 LIWVWIRY HHIGXFH )7(V E\ D |
UHFHQW \HDUV DQG PDUNHG DQRW K HSU RREXE WH B UWA LSVKR DDEDP WH P H
KLJK KDUYHVW YROXPHV RI N *:7 HTXLYDOHQW WR JURZWK RI
YV JOREDO VXSSO\ FRQWUDFWLRQ RMOHQGHG UHDIRALWE IDUPLQJ FRVW LQ WKE
JXLGDQFH LV PDLQWDLQHG DW N *:7 S$W WHFHBSOHVBIQWHG D GHFUHDVH IUR|
KDUYHVW YROXPHV ZHUH N *:7 KHQFH P IZQO0 K@ YSRYURZFHR ®PU[ HIIHFWV DQG V>
IDUPLQJ YROXPHV E\ N *:7 LQ WKH SHUVWGBEOR IHH&ZBURKHW LQ (XUR WHUPV 7KH
HTXLYDOHQW WR D &$*5 RI YHUVXV DORZRMWADHBLQS*FRRWWEKHODWLYH WR SHH
LQGXVWU\ RI 7KLV LV PDLQO\ RUJDQVHFRIRZ WK VIVQ G Q0 RYAOVWLOMKH JHRJUDSK
KDV IXUWKHU RUJDQLF JURZWK LQLW L DFRPYSD/Q \WRKDHN DDWHHY HfKEAWHG QWRWZLWKV W
FRQWULEXWH WR DGGLWLRQDO YROXPH JIRRZIWKRQ DYRLGLQJ FRVWVY EOHQGHG UHI
H[SHFWHG WR LQFUHDVH LQ WKH ILUVW TX
,Q ODUFK ORZL KRVWHG D &DSLWDO ORUMBIWROBFPHAKBQIE ODHVV FRVW GLOXWLRC
SRVWVPROW SURJUDPPH ZDV ODXQFKHG *RRG SURJUHVV KDV EHHQ
PDGH VLQFH WKHQ DQG E\ WKH HQG RI 7K$R V2V \ZFDR/O IH BN SDH U WX \Z MOKH (85 WKURXJ
EH DOPRVW PLOOLRQ SRVWVPROW HTXERBOBHQW ORZDIRURDWPRINHBEHGIHG DZD\ W
RI WKH JURXSpV WRWDO VPROW ,Q 1RUZDWRORZXKHVWLRPLYYPEDWHVKREH ZEIWZHHQ U
EH DSSUR[LPDWHO\ ZKHQ 5HJLRQ 1RUWRQWWHIPO WGFHEBXURMRWKHLDQ SHHUV ,Q W
HTXDWLRQ IRU QDWXUDO UHDVRQV 7KLVFRQWLSNFW HGIDWR 1@ ULWHK LY LRSI QR/BIW X QL W\
XWLOLVDWLRQ KLJKHU DQG LPSURYH RXUW MXVMRIL QPE (85 W\ FSHIEG HNQWRDOOR X WL R U Z
IXUWKHU WKURXJK VKRUWHU SURGXFWLRGHWDRH R@D @HDs,TQHUPASIURMHGRUZHJILDQ
VXUYLYDO UDWH ORZLpV SRVWVPROW VWQBWHDINHIG/ IWRIFK®@RORJP LOHOX\RQD @85 s
DQG FHQWHUHG DURXQG WKUHH GLIIHUWQWOERQFHSWY SRRWVPRAWKHRESSRUWXOQL
ODQG SRVWVPROW LQ VHPL FORVHG FEGWDLOPEQWRQ/\RWHBY DQ®HU NJ UHVXO
SRVWVPROW LQ D EUDFNLVK ZDWHU ORFRSIHY BWRRQD® G% 7K HR 0 D\R WHHJI ZDY RULJILQ
PDGH SRVVLEOH E\ WKH DFTXLVLWLRQ RI 'SHYI WV K plVWEKMHQNUXBMUH VWUHQJIWKHQ
HVWDWHpPY WURXW VLWHV LQ /RFK (WLYHEH WUXH ZKLOH LQ VWHDG\ VWDWH WKH
WLPLQJ GLIIHUHQFH EHWZHHQ H[SHQVHV D
2YHU WKH SDVW IHZ \HDUV ORZL KDV H[FS¥W L HQ FFHD KL QFHIUHPDA WKIOWLPH ODJ LV RQ
FKDOOHQJLQJ HQYLURQPHQWDO FRQGLWIKRIQ@WDRQW KH \DLRFR XMHDV ZRWHRIZ WKH \HD
WHPSHUDWXUHV LQ 6FRWODQG ,Q DGGLWLRQ WR ORZLpV SRVWVPROW
YHQWXUH DQRWKHU LPSRUWDQW SDUW ERQWXPHELRBORIDFDOV WKD@DDRRIEKHU VR
SODQ LV WR EHFRPH VHOI VXIILFLHQWRXRW WDQWBGLQGKH %RBWGDUDLQ VHWWLQJ R
WKHUHIRUH SOHDVHG WR DQQRXQFH W KDWHPRUGYY R Y WRHORD & IFRIQMEFHKDGHPDQG !
EHHQ WDNHQ DQG JURXQGZRUN KDV VWDRIWMIBE WRPEGDQRQD IEUDLY® @QHIW WR 52&( F
EHVSRNH EURRGVWRFN DQG HJJ IDFLOLWRI DW $UGHRQQHYLQURGBHKFEKWHIZGLIKW DUH
6FRWODQG :KHQ FRPSOHWH LQ LW ZLORZS PR ELDH B L\HFXWH DAXBESOFRQWLQXHG X
IRU RI ORZL 6FRWODQGpPV HJJ UHTXLUISRRGWFW ODXQFKHV LQ VHYHUDO QHZ PDUN
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JHHG GHOLYHUHG D JRRG IRXUWK TXDUWHU UHVXOW DQG FDQ DOVR

FHOHEUDWH LWV EHVW \HDU VR IDU ZLWK DQ RSHUDWLRQDO (%,7'$ RI (85
PLOOLRQ HTXLYDOHQW WR 52&( RI 9ROXPHV SURGXFHG LQ

1RUZD\ UHDFKHG WKH LPSUHVVLYH PLOHVWRQH RI WRQQHV

IRU WKH IXO0O \HDU IROORZLQJ VWURQJ JURZWK LQ VHD DQG FRQVHTXHQWO\

JRRG IHHG GHPDQG 7TRWDO IHHG SURGXFWLRQ IRU WKH EXVLQHVY DUHD

UHDFKHG WRQQHV IRU WKH \HDU DQ LQFUHDVH RI IURP

Q ORZL ZLOO FRQWLQXH WR LQYHVW DFURVV LWV YDOXH FKDLQ WR
VXSSRUW IXUWKHU RUJDQLF JURZWK DQG VWUHQJWKHQ WKH DVVHW EDVH
7KH FDSLWDO H[SHQGLWXUH EXGJHW IRU LV DSSUR[LPDWHO\ (85

PLOOLRQ DQG WKH PDMRULW\ RI LQYHVWPHQWY ZLOO EH DOORFDWHG WR
WKH )DUPLQJ VHJPHQW 7ZR ODUJH SRVWVPROW LQYHVWPHQWYV LQ
1RUZD\ KDYH DOUHDG\ EHHQ FRPSOHWHG ZKLOVW RQH SURMHFW LQ
5HJLRQ :HVW LQ 1RUZD\ ZLOO EH ILQDOLVHG ODWHU WKLV \HDU 7KH QHZ
SULPDU\ SURFHVVLQJ SODQW DW -°VQ°\D LQ 5HJLRQ OLG LQ 1RUZD\ LV
QHDULQJ FRPSOHWLRQ DQG WKH FRPPLVVLRQLQJ SKDVH KDV VWDUWHG
6HOHFWHG VHDZDWHU H[SDQVLRQV DFURVV RXU IDUPLQJ IRRWSULQW ZLOO
DOVR EH XQGHUWDNHQ LQ DGGLWLRQ WR WKH DIRUHPHQWLRQHG QHZ
EURRGVWRFN IDFLOLW\ LQ 6FRWODQG WKDW ZLOO LQFXU WZR \HDUV RI
LQYHVWPHQWY )XUWKHUPRUH &RQVXPHU 3URGXFWV H[SHFWV WR
XQGHUWDNH VHYHUDO DXWRPDWLRQ DQG SDFNDJLQJ WHFKQRORJ\
SURMHFWYV LQ (XURSH 86 DQG LQ $VLD

2Q -DQXDU\ ORZL UHFHLYHG D 6WDWHPHQW RI 2EMHFWLRQV
IURP WKH (XURSHDQ &RPPLVVLRQ DV D UHVXOW RI WKH &RPPLVVLRQ V
LQVSHFWLRQV LQ )HEUXDU\ RI VHYHUDO 1RUZHJLDQ SURGXFHUV RI
IDUPHG $WODQWLF VDOPRQ LQFOXGLQJ ORZL 7KH 6WDWHPHQW RI
2EMHFWLRQV LV QRW D ILQDO GHFLVLRQ EXW UDWKHU WKH &RPPLVVLRQ V
SUHOLPLQDU\ YLHZ WKDW WKH FRPSDQLHV XQGHU LQYHVWLJDWLRQ PD\
KDYH EUHDFKHG (8 FRPSHWLWLRQ UXOHV ORZL FRQWHVWV WKH
&RPPLVVLRQ V SUHOLPLQDU\ YLHZ DQG WKH FKDUDFWHULVWLFV RI WKH
DOOHJHG EHKDYLRXU LQ WKH PDUNHW IRU IDUPHG 1RUZHJLDQ $WODQWLF
VDOPRQ DQG VWURQJO\ EHOLHYHV WKHUH KDV EHHQ QR LQIULQJHPHQW RI
WKH FRPSHWLWLRQ UXOHV ORZL ZLOO QRZ FDUHIXOO\ UHYLHZ WKH
&RPPLVVLRQ V 6WDWHPHQW DQG UHSO\ LQ ZULWLQJ IROORZLQJ VWDQGDUG
SURFHVV ,VVXLQJ D 6WDWHPHQW RI 2EMHFWLRQV DQG RSHQLQJ D
IRUPDO SURFHGXUH GRHV QRW LQ DQ\ ZD\ SUHMXGJH WKH RXWFRPH

7KH &RPPLVVLRQ ZLOO ILUVW DIWHU WKH SDUWLHYV KDYH H[HUFLVHG WKHLU
ULJKWV RI GHIHQFH FRQFOXGH RQ ZKHWKHU WKH DOOHJHG EHKDYLRXU
DPRXQWY WR D YLRODWLRQ RI WKH (8 FRPSHWLWLRQ UXOHYV

$FFRUGLQJ WR RXU HVWLPDWHV JOREDO VXSSO\ JURZWK IRU
VKRXOG EH DURXQG ZKLFK LV VXSSRUWLYH RI D FRQWLQXHG JRRG
VXSSO\ GHPDQG EDODQFH

7KH %RDUG KDV GHFLGHG WR GLVWULEXWH 12. SHU VKDUH DV
GLYLGHQG IRU WKH IRXUWK TXDUWHU

| 1S[M



7YQQEV] JIEV XS HEXI

X $00 WLPH KLJK 2SHUDWLR@ROQMR® R(B&BOLRQ RQ ILUVW UDWH RSHUDWLRQDO
DUHDV )LQDQFLDO PAQOORIR@5(BEOOLRQ

X +DUYHVW YROXPHV RbUHFRUBOKILRELQJ JRRG SURGXFWLRQ DQG LQFUHDVHG VP

5HFRUG KLJK UHYHQXPLRO(FQ (PLOOLRQ RQ DOO WLPH KLJK YROXPHV DQG KL

X %OHQGHG FRVW SHU NJ LQ )DUPLQJ QHJDWLYHO\ LPSDFWHG E\ PDQLIHVWDWLRC
LQSXW IDFWRUYV

X B5HFRUG KLJK JURZWK SHUIRUPDQFH LQ VHD ,PSURYHG VXUYLYDO UDWH DQG D)

X $UFWLF )LVK IXOO\ FRQVROLGDWHG IURP -DQXDU\

x

X ,Q WKH UHVLGXDO OLFHQVH FDSDFLW\ DXFWLRQ ORZL 1RUZD\ DFTXLUHG oL
WR SDUWO\ RIIVHW ORVV RI OLFHQVHV LQ UHG DUHDYV
X $00 WLPH KLJK <7' HDUQLQJV LQ &RQPXPIOU RBY REEXFOM\R A RES VWURQJ YROXPHYV
WRQQHV SURGXFW ZHLJKW WRQQHV LPSURYHG \LHOG DQG VWURQJ RSHL
X )JHHG GHOLYHUHG DOO WLPH KLJK 2SHUDWLRQDO (%,7'$ RQ UHFRUG KLJK SURG X
PLOHVWRQH ZLWK SURGXFWLRQ RI WRQQHV RI ILVK IHHG
X ORZL UDQNHG ZRUOG V PRVW VXVWDLQDEOH DQLPDO SURWHLQ SURGXFHU IRU W
X )7(V KDYH EHHQ UHGXFHG E\ D WRWDO RI RQ D OLNH IRU OLNH EDVLV VLQF#F
WKH WDUJHW LV WR UHGXFH )7(V E\ DQRWKHU WKURXJK WKH SURGXFWLY |
X &RPSOHWHG FRVW VDYLQJV SURJUDPPH ZLWK DFFXPXODWHG DQQXDOLVHG \
(85 PLOOLRQ IURP WKH SURJUDPPH ,QLWLDWHG QHZ JOREDO (85 PLOOLI

X S5HVRXUFH UHQW WD[ LQ 1RUZD\ DSSURYHG E\ 3DUOLDPHQW RQ 0D\ ZLWK UHW
WD[ LV DSSOLFDEOH IRU WKH VHDZDWHU SKDVH RQO\ (IITHFWLYH UHVRXUFH UH(
UDWH EDVLV HVWLPDWHG WR DERXW 7KLV LV D SUHOLPLQDU\ HVWLPDWH VX

X ([HUFLVHG DFFRUGLRQ RSWLRQ WR LQFUHDVH EDQN IDFLOLW\ E\ (85 PLOOLR!
QHZ (85 PLOOLRQ WKUHH \HDU IDFLOLW\

x /RQJ WHUP 1,%' WDUJHW LQFUHDVHG IURP (85 PLOOLRQ WR (85 PLOOLR

LPSURYHG GHEW VHUYLFLQJ FDSDFLW\

SHWXUQ RQ FDSLWDO HPSOR\HG 52&( RI

8QGHUO\LQJ HDUQLQJV SHWQWGKBBHRRI(EB5

1HW FDVK IORZ SHU VKDUH RI (85

'LYLGHQG RI 12HU VKDUH KDV EHHQ SDLG RXW LQ

6WURQJ ILQDQFLDO SRVLWLRQ ZLWKDRRY H Q@D QRW (BERLWOUR@' LR RI

X X X X X

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG $/QQX DQ VNS B Y
5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ R

%HUJHQ )HEUXDU\

7KH %RDUG RI 'LUHFWRUV RI ORZL $6%

20H (LULN /HU®°\ ,ULVWLDQ OHOKXXV /LVEHW . 1"U° .DWKULQH JUHGULNVHQ
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7+( %2$5"

5HQDWH /DUVHQ 3HGHU 6WUDQG -°UJHQ - :HQJDDUGRJHU 3HWWHUVHQ

8QQL +HOHQ +DWWRYWDQ 9LQGKHLP
&+,() (;(&87,9( 2)),&(5
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4
5HYHQXH b b b b
&RVW RI PDWHULDOV b b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHYVY DQG SHUVRQQHO H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

S5HVWUXFWXULQJ FRVW

/ILFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7 b

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[ b

,QFRPH WD[HV
3URILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJVY SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

| 1S[M



5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

JLFHQVHV b b
*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b
7TRWDO DVVHWYV b b

(48,7< $1' 1,$%,/,7,(6

(TXLW\ b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\ b b

'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b
1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV

2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b

&XUUHQW LOQOWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU FXUUHQW OLDELOLWLHYV b b
7TRWDO FXUUHQW OLDELOLWLHYV b b
7RWDO HTXLW\ DQG OLDELOLWLHYV b b

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

SURILW

2WKHU FRPSUHKHQVLYH LQFRPH m
7TUDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

&EYWMRIWW GSQFMREXMSRW m

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4 <7'

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHV
7D[HV SDLG

5HVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LOQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIITHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK

| 1S[M



7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI

| 1S[M



2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b b b

2SHUDWLRQDO UHYHQXH b b b b b b

'"HULYDWLYHY DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7

<7' 4 2SHUDWLRQDO (%,7 DGMXVWPHQW EHWZHHQ ODUNHWY DQG )DUPLQJ RI (85 PLOOLRQ XSGDWHG LC
(IWHUQDO UHYHQXH b b b
,QWHUQDO UHYHQXH b b b

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

5SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFWY SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD]

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHY DQG ZULWH GRZQV

(%,7 b

2SHUDWLRQDO (%,7'$ HIFOXGHV WKH HIIHFWV RI ,)56

| 1S[M



2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHY ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

S5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b
%86,1(66 $5($6 YHHG YDUPLQJ 6DOHV ODUNHWLQI27$/

(85 PLOOLRQ
*HRIJUDSKLFDO PDUNHWYV

(XURSH b b b b
$PHULFDV b b b b
$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVY DUHD 6DOHY ODUNHWLQJ UHSUHVHQWY WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW HB WUMEOULW N UZ IBRIX DNXKHDRIGNCHREZ RIU@G WKKEX O N
VPRNHG PDULQDWHGUHVK 0$3 IUHVK SUHSDUHIWR]HQ SUHSDUH®R]HQ EXONQG RWKH

7KH EXVLQHVYV DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY
LQFRPH JRYHUQPHQW JUDQWY UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK
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2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFR|
4
4

b

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4
4

b

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHKH}
4
4

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4
4

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
'"HFHPEHU
6HSWHPEHU
'"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

'"HFHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK
7RWDO ELRORJLFDO DVVHWYV b

6HSWHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK
7RWDO ELRORJLFDO DVVHWYV b
"HFHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK
7RWDO ELRORJLFDO DVVHWYV b

5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV Rl B6HSWHPEHU b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

ORUWDOLW\ IRU ILVK LQ VHD

&RVW RI KDUYHVWHG ILVK

:ULWH GRZQ

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYVY DV RI '"HFHPEHU b
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3ULFH VHQVLWLYLWLHV HIIHFW RQ IDLU YDOXIHRUZD\6FRWOD@®QDGD &KLOH 2WKHU 727%$/
(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWV SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHV LQ WKH VWDV
6HSWHPEHU

&KDQJH LQ RQHURXV FRQWUDFWV SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
'"HFHPEHU

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4

,QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LOQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
I1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

1HW FXUUHQF\ HIIHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

IHW ILQDQFLDO LWHPV

2S Xl 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2WMWIX®IU SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG RI SHULRG b b b

7UHDVXU\ VKDUHV &RVW
7UHDVXU\ VKDUHVY DW WKH EHJLQQLQJ RI

7UHDVXU\ VKDUHV SXUFKDVHG LQ WKH SHULRG b

7UHDVXU\ VKDUHVY VROG LQ WKH SHULRG b

7UHDVXU\ VKDUHVY HQG RI SHULRG 7UDGH ORVV

' BRRPR\ORa ?¢fW 2E2 VMQ M bVMaR PM_WcMZ S @A= \ \ \ Y QWeWQRQ W]c” \ \ bVMa
' FVR caMQR Z~bb MaWbRb Sa”\ bMZR ~S bVMaRb d]QRa cVR bVMaR ~_cW"] bPVR\R S”a bR]W"a RgF
R\_ZA"hRRb H6GD Y \WZZWA"]I

FVR Ua”d_ QWQ ]"c VAZQ M]h caRMbdah bvMaRb QdaW]U cVR aR_“acW]U _RaWAQY
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHV

*HYHUDQ 7UDGLQJ &R /WG
YRONHWU\JGIRQGHW

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
&OHDUVWUHDP %DQNLQJ 6 $

&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-30RUJDQ &KDVH %DQN

6L[ 6LV $*

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-30RUJDQ &KDVH %DQN

%DQN 3LFWHW &LH (XURSH $*
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
93) '1% $0 1RUVNH $NVMHU

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
9HUGLSDLUIRQGHW '1% 1RUJH

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
7RWDO ODUJHVW VKDUHKROGHUYV

o T o
o T 0 oo 0T

ol|o
c o9 oc 8T 0T g% ,9% 50 55T 70T

ol|o
c o9 oc T T oI g7 ¢

7TRWDO RWKHU
7TRWDO QXPEHU RI VKDUHV

o
o

| 1S[M



2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

2SXI SE\IW

(85 PLOOLRQ 4 4

2QH RIlI HITHFWV Rl WKH LPSOHPHQWDWLRQ RI UHVRXUFH UHQW WD[ LQ 1RUZD\

5HVRXUFH UHQW WD[ FRVW LQ FRPSUHKHQVLYH LQFRPH SD\DEOH DQG GHIHUUHG WD[ LQFOXGI
YDOXH RQ ELRPDVYV DQG SURGXFWLRQ IHH 1RUZD\ H[FOXGLQJ RQH RII HIITHFWV

2UGLQDU\ FRUSRUDWH WD[ FRVW LQ FRPSUHKHQVLYH LQFRPH H[FOXGLQJ UHVRXUFH UHQW WD][
2UGLQDU\ FRUSRUDWH WD[ FRVW LQ FRPSUHKHQVLYH LQFRPH RWKHU FRXQWULHYV

7D[ FRVW SURGXFWLRQ IHH DQG 1RUZHJLDQ UHVRXUFH UHQW WD[ FRVW

BURGXFWLRQ IHH 1RUZD\

,QFRPH WD[ FRVW LQ FRPSUHKHQVLYH LQFRPH
$ RQH RIIl LPSOHPHQWDWLRQ HIIHFW RQ GHIHUUHG WD[ RQ ELRPDVV KDV EHHQ UHFRJQ
5HVRXUFH UHQW WD[ FRVW IRU LV EDVHG RQ HVWLPDWHV VXEMHFW WR KLJK GHJU
,QFOXGHG LQ OLFHQVH SURGXFWLRQ IHHV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
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*SVI[EVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWY VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWXL
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWY ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGYV DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJI\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWYV KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
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