Q3 2024

2SHUDWLRQDO (%,7 RI (85 PLOOLRQ )LQDQFLDO (%,7 RI (85
5HFRUG KLJK UHYHQXH RI (85 PLOOLRQ

$00 WLPH KLJK VHDZDWHU SURGXFWLRQ DQG KDUYHVW YROXH
+DUYHVW YROXPH JXLGDQFH RI UHFRUG KLJK N *:7 IRU P
IXUWKHU XS WR N *:7

&RVW LPSURYHG IURP 4 DQG 4 RQ ORZHU IHHG SULFHV DQG
LQFUHDVHG ELRORJLFDO FRVW

$00 WLPH KLJK HDUQLQJV LQ &RQVXPHU 3URGXFWV DQG )HHG
4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

3TIVEXMSREP )&-8
EVZIWX ZSPYOI 3TIVEXMSREP )&-8 g XMSRE )
\og )96 QMPPMSR )




,-+,0-+,87 8,-6( 59%68)6

X 2SHUDWLRQDO (%,PROQERQ GRZQ ILPROQOLRQ LQ 4 DV WKH HIIHFWV RI DOO WLPH
FRVW ZHUH RIIVHW E\ ORZHU SULFHV 3UIKAHYX X¥HDN RMHDI O W DGKYWLIPASD¥NSHOG BQG WHP
LQ WKHL@®QFLDO (%,7 RUQBOELRQ

Xx $00 WLPH KLJK UHYYHQKHO®ILR® (8BLOOLRQ

X %HVW HYHU VHDZDWHU SURGXFWLRQ DQ/G EOIYRINWDWRIDX\WPHY GLQH ZLWK JXLGDQFH R

X +DUYHVW YROXPH JXLGDQFH IRU PDLQWDLQHG DW UHFRUG KLJK N *:7

X 9ROXPH JXLGDQFH IRU DW D QHZ KLJK RI N *:7 VXSSRUWHG E\ UHFRUG KLJK ELR
UHFHQWO\ DV KDUYHVW YROXPHV ZHUH N WRQQHV 7KLV UHSUHVHQWY D JURZW

YV SURMHFWHG &%$*5 IRU WKH LQGXVWU\

X $W WKH &DSLWDO ODUNHWYV 'D\ RQ 6HSWHPEHU ORZL SUHVHQWHG LWV SODQV IRU F
IXUWKHU FRVW LPSURYHPHQWY LQ WKH RUGHU RI1 (85 PLOOLRQ

Xx 5HDOLVHG EOHQGHG IDUPLQJ FRVW LQ 4 RI (85 NJ ZKLFK ZDV DQ LPSURYHPHQW |

IHHG SULFHV DQG VWURQJ YROXPHV SDUWO\ RIIVHW E\ LQFUHDVHG ELRORJLFDO FRYV

X JHHG SULFHV FRQWLQXH GRZQ RQ ORZHU UDZ PDWHULDO SULFHV LQFOXGLQJ ILVK PH
5HDOLVHG EOHQGHG IDUPLQJ FRVW LQ 4 LV H[SHFWHG WR EH RQ D SDU ZLWK RU OR
ELRORJLFDO FRVW

X &RQVXPHU 3URGXFWV ZLWK EHVW HYHU 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ (85
VWURQJ YROXPHV DQG VHDVRQDOO\ ORZHUbUD®W RQ QMW ISUR G X E WHXH LORK BRIV YRHQ E\ .
LQ (XURBH WRQQHV

X )HHG ZLWK DOO WLPH 2SHUDWLRIQD®LR®, 7(85R| (8BLOOLRQ DRG WRQGHWVR OXRE ¥ HM
9ROXPHV ZHUH XS N WRQQHV RU IURP 4

X 1,%' Rl (® PLOOLRQ SRVLWLYHO\ LPSDFWHG E\ UHOHDVH RI ZRUNLQJ FDSLWDO IRO
ILQDQFLDO SRVLWLRQ ZLWK FRYHQDQW HTXLW\ UDWLR RI

X 4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

1EMR JMKYVIW

)96 QMPPMSR

2SHUDWLRQDO UHYHQXH b b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7

1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV
7RWDO DVVHWYV b b b b b
1,%" b b b b b
%DVLF (36 (85

8QGHUO\LQJ (36 (85

8QGHUO\LQJ (36 12.

1HW FDVK IORZ SHU VKDUH (85

‘LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b b b
2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO

1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

YDURHV

,FHODQG

1 FVWb W]cRaW\ aR_~ac Wb d]MdQWcRQY BZRMbR aRSRa c* _Mac ~S cVR 2]]dMZ DR_"ac M]Q cVR M__R]QWg ¢* cVWb ‘dMacRazZh aR_“ac HMeMWZMOZR ~]ZW]R ~] ~da fRO bWcRI S*a QRCMWZRQ Q|

I A_RaMcW~]MZ aReR]dR[ DReR]dR M]Q ~cVRa W]PA\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa"\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ c¢” P*]caMPc bMZRb\ M]Q RgPZdQW]U PVM]UR W] d]aRMZWbRQ bW

I A_RaMcWA]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U c¢VR S*ZZ~fW]U WcR\b Sa*\ SWIM]PWMZ 63;F[ 4VM]UR W] d]aRMZWbRQ W]cRa]MZ \MaUW]\ PVM]JUR W] d]aRMZWbRQ UMW]b§Z~bbRb Sa"\ bMZ\*] QF
Q~f]b\ bMZRb cMgRb§ZWPR]bR SRRb§_a"QdPcW"] SRRb M]Q ~cVRa ]*]y*_RaMcWA]MZ WcR\bY A_RaMcW"]MZ 63;F MZb* W]PZdQRb aRMZWbRQ UMW]§Z~bb Sa*\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ c’
HMeMWZMOZR ~]ZW]RI S*a SdacVRa W]S~a\McWA]Y FVR ZMaURbc W]QWeWQdMZ QWSSRaR]PR ORcfRR] A_RaMcW"]MZ 63;F M]Q SWIM]PWMZ 63;F Wb dbdMZZh cVR ]JRc SMWa eMZdR MQXdbc\R]c ]
A_RaMcW"]MZ 63;F52[ A_RaMcWA]MZ 63;F _Zdb QR_aRPWMcW~]bY 6SSRPcb aRZMcRQ c* ;7DE  HZRMbW]UI MaR RgPZdQRQY
4MbV SZAf Sa”\ A_RaMcWA]b[ 6SSRPcb aRZMcRQ ¢* ;7DE  HZRMbW]UI MaR RgPZdQRQY
@;35[ F"cMZ |*]yPdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc\ \W]db c~cMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U SWIM]PWMZ QROc M]Q _Zdb ]Rc RSSRPc S PdaaR]Ph QRaWeMcWeRb "] W]
G]QRazZhW]U 6BE[ A_RaMcW"]MZ 63;F MQXdbcRQ S*a MPPadRQ W]cRaRbc _MhMOZR M]Q d]QRazhW]U RMa]W]Ub W] MbbAPWMcRQ PA\_M]WRb\ fWcV RbcW\McRQ fRWUVCRQ cMg aMcR y _Ra bVMaR
@Rc PMbV SZAf _Ra bVMaR[ 4MbV SZ~f Sa”\ ~_RaMcW"]b M]Q W]eRbc\R]cb HPM_RgI\ JRc SWIM]JPWMZ WcR\b _MWQ M]Q aRMZWbRQ PdaaR]Ph RSSRPcb y _Ra bVMaRY 6SSRPcb aRZMcRQ ¢* ;7DE
DA46[ 2]]dMZWbRQ aRcda] A] MeRaMUR PM_WcMZ R\_Z"hRQ OMbRQ ~] 63;F RgPZdQW]U JRc SMWa eMZdR MQXdbc\R]c ~] OWA\Mbb\ "JRa*db P*]JcaMPc _a"eWbWA]b\ _a"QdPcW"] ? bMZRb cMgRb M]GQ
d]ZRbb cVRaR MaR \McRaWMZ caM]bMPcW~]b W] cVR _RaW"QY 6SSRPcb aRZMcRQ ¢c* ;7DE  HZRMbW]UI MaR RgPZdQRQY

I 4%eR]M]c R'dWch aMcWA[ 344y R dWch aMcW” RgPZdQW]U RSSRPcbh aRZMcRQ ¢ ;7DE  HZRMbW]UIY

| A_RaMcWA]MZ 63;F _Ra YU W]PZdQW]U MZZ*PMcRQ \MaUW] Sa”\ 7RRQ M]Q EMZRb ? ?MaYRcW]UY
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463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7WUdaRb W] _MaR]cVRbWb aRSRa c” cVR bM\R ‘dMathEWerVAdangr\,{a\E RH 2-&(

5 5 =8¢ =8¢ 5 5 =8( =8(
)96 QMPPMSR )96 QMPPMSR
2SHUDWLRQDO (%,7 1,%"' EHILQQLQJ RI SHHWULRGD b b
&KDQJH LQ XQUHDOLVHG PDUJLQ 2SHUDWLRQDO (%,7'$
*DLQ ORVV IURP GHULYDWLYHV &KDQJH LQ ZRUNLQJ FDSLWDO
)DLU YDOXH DGM ELRPDVV 7D[HV SDLG
S5HVWUXFWXULQJ FRVWYV 2WKHU DGMXVWPHQWYV
BURGXFWLRQ VDOHV WD[HYV &DVK IORZ IURP RSHUDWLRQV
2WKHU QRQ RSHUDWLRQDO LWHPV 1HW &DSH]
$VVRFLDWHG FRPSDQLHV 2WKHU LQYHVWPHQWYV
,PSDLUPHQW ZULWH GRZQV &DVK IORZ IURP LQYHVWPHQWYV
(%,7 1HW ILQDQFLDO LWHPV SDLG
2SHUDWLRQDO (%,7 DPRX@WOALR@ O(8GH F BV LWHPV
RI (85 PLOOLRQ IURP WKH FRPSDUDEOH TXHHPWRBY 7kLV ULYH:
E\ ORZHU DFKLHYHG SULFHV DV D UHVXOHNCRIHREY K HWY ) LQG \
VXSSO\ DQG WHPSRUDU\ ORZHU GHPDQG! 1% HREHRIggHULRE b zyyy P b

VWDEOH DQG YROXPHV LQFUHDVHG 7KH PROWWYYLBRAICRS TPRRP )HHG ZDV

(85 PLOQBRQ PLOODRRG )DUPLQJ FRQW%'DFV)&W'I_'&R%BSIURP RSHUDWLRQV H[FOXGLQ
PLOO[&Q PLOODRQNHWY FRQWULE G WR PA®OB®Q PLOOLRQ T7KHUH

PLOOUBR® PLOODRG &RQVXPHU 3URGXFWY, FRRIVEY SR ZRUNLQJI FDSLWDRLQQ LWR
(85 PLOOWBRQ PLOOLRQ PDLQO\ GXH WR ORZHU ELRPDVV FRVW DW

(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQCGKWY[ARY @YU+ YERPR' WRG¥EHG IHHG SULFH

PLOOLFQ PLOOLR® IDLU YDOXH DIMXVWPRBEAHRKRP QG LQRYHQWRUN LQ )HHG D
ELRPDVV LQFOXGLQJ RQHURXV FRQWUDFWHWBRFJWHIY wR (LFUHDVHG ELRPDVV
PLOOLMSG PLOOIGRQYHQ E\ ORZHU VKREORRWHYBCSYRMBOLRQ SRVLWLYHO\ LQIOXI

DVVXPSWLROV YV 4 SUHSD\PHQWV RI WD[ LQ &DQDGD RI (85
,QFR IURP DVVRFLDWHG FRPSBOLHPLDIGHADWFHPRH[I 2DV (BROOERQ PLOOIRRQEKLFK (85
PDLQO\ UHODWHV H 4 XQGHUO\LQJ RSHUDMHKYHR® UHODWHG WR WKH WUDIILF
UHVXOW IRU 1RYD 6HD ZDV HTXLYDOHQW @MXY¥HG IR WY dRWQ&DSHI ZDV (85
IUREB 5 SHU NJ LQ 4 LQ WKH ZDNH Ry LQGXYWH ZEGH | Wik HbS HULESE ZDV (85
VHDVRQDO LVVXHV ZLWK OLFH DQG JLOOY EBQ(SJB??M% E\M'&EAR/U&.KM&
VHD WHPSHUDWXUHV LQ 1RUWKHUQ 1RUZDY CfDUYAVWHG YROXPH 2DV

*7 7 1,%' LQFOXGLQJ WKH HIIHFWV RI ,)56 ZD

(85 PLOOLRQ SHU WKH HQG RI WKH T.

*MRERGMEP MXIQW

5 3 =8¢ =8¢
)96 QMPPMSR

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV
1HW ILQDQFLDO LWHPV

,QWHUHVW H[SHQVHV LQ WKH TXDURLHIWLRBOXGH FRVWV RI (85
(85 PLOOLRQ UHODWHG WR ,)56 OHDVH OLDELOLWLHV

+9-(-2+ 46-2'-40)

%1&-8-32 %', -):)1)28

SBURILWDELOLW\ 52&( HI[FHHGLQJ S D 4

/RQJ WHUP 1,%' WDUJHW [ 6HSWHPEHU
6ROLGLW\ (85 PLOOLRQ (85 b PLOOLRQ
)DUPLQJ 1,%' 1J (85 )DUPL ,%' NJ (85

| 1S[M



463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b b b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'gard_ SWUdaRb MQXdH@RMaBRabRZW\WIMOWAPERQ S*a PA\_MaMOWZWchY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%,7 UHODWHG WR RXU )HHG DQG 6DOHVywRRYNHIMYRW RSHYRYWRBRWU A VL s PuDWQRQE
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYWHQr XxDUWH WP L@BBQRMKH FRPSDUDEOH TXDL

7396')7 3* 36-+-2
3XLIV +VSY

)96 QMPPMSR 2SV[E] 7GSXPERH 'LMPI '"EREHE -VIPERH *EVSIW -GIPERH

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHYVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
RI ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

$QDO\WLFDO GDWD
B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD
&RQWUDFW VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:7b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :"ZQW]U PA\_M]WRb
I ;]PZdQW]U 47a_"~aMcR M]Q :"ZQW]U PA\_M]WRb
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1%6/)8 3:)6:-);

_RHYWXV] +DUYHVW YROXPHV LQ 1RUWK $PHULFD GHF
ZLWK ODVW \HDU RQ VHDVRQDO FKDOOHQJL

*OREDO VXSSO\ RI VDOPRQ LQFUHDVHG E\LQ &ADQDIGDT'I:|VW3URHGS\(F’WL_'RQ LQ &DQD

TXDUWHUO\ UHFRUG KLIK OHYHO RQ LQTBSORYA DGE UHPDI'GV VXSS®PRPLYH RI 1XW

SDUWO\ DGYDQFHG KDUYHVWLQJ LQ 1RUZD\ &RQVXPSWLRQ IROORZHG

VXLW DQG UHDFKHG D QHZ TXDUWHUO\

61JIVIRGI 5 'LERKI ZW 'LERKI Z
WHUPV WKH RYHUDOO JOREDO VDOPR(EgVIVIILY, 1EVOIX 5 )96 5
TXDUWHUO\ VSHQGLQJ OHYHOV VXSSRUWHG,EY VWURQJ C WHHQGV
LY (85 7T
,Q OLQH ZLWK QRUPDO VHDVRQDOLW\ '~ . o6 (85
WKURXJKRXW WKH TXDUWHU RQ KLJK KDL&KLOH ol se os
IODWWHG RXW DQG VWDUWHG WR LQF ‘o' $P(HULFD (
VHDVRQDOO\ IDYRXUDEOH VXSSO\ GHPDQ ‘HVW &RDV\W6" (85
1RUWK $PHULFD
*OREDO KDUYHVW RI $WODQWLF VDOPRQ (DVW &RDVW6' (85
LQ WKH WKLUG TXDUWHU DQG ZDV LQ OLC1RUWK $PHULFD
i 86" (85
TYTTP] 5 'LERKI ZW QSRXL5
vs s CLERKI  +:8 ,Q WKH PDUNHW FXUUHQF\ (85 SULFHV LQ
LRUZ D\ " " FRPSDUHG ZLWK WKH WKLUG TXDUWHU RI
VDOPRQ SULFH GHFUHDVHG E\  LQ OLDPL D
6FRWODQG b b SULFHV LQFUHDVHG E\ RQ WKH (DVW &RD\
YDURH ,VODQGW b
2WKHU (XURSHDb b 1EVOIX 5 'LERKI ZW QSRX
7RWDO (XURSH b HMWXVMFYXMSR +:8 5 GLER
&KLOH b b (8 8. b
1RUWK $PHULRD b 5XVVLD b
7RWDO 2WKHU (XURSH b
$PHULFDV b
7TRWDO (XURSH b
$XVWUDOLD b
86% b
2WKHU b b
%UD]LO b
7TRWDO b b
2WKHU $PHULFDV b
+DUYHVW YROXPHV LQ 1RUZD\ LQFUHDVH_7RWDO $PHULFDV b
WKLUG TXDUWHU RI LQ OLQH ZLWK H &KLQD +RQJ .RQJ b
WHPSHUDWXUHV IURP FHQWUDO 1RUZD\ -DSDQ b
OHYHOV DQG KDUYHVWLQJ KLJKHU +RZHKGRXWK .RUHD 7DLZDQ b
OHYHOV DQG FRQQHFWHG ELRORJLFDO ,wkHU $VLD b
ELRPDVV ZLWK D KLJKHU WKDQ QRUPDO /= r N
KDUYHVWHG 7KLV KDV UHGXFHG WKH RY e
HQG RI 6HSWHPEHU WR \HDU RQ \HDU
7TRWDO b
+DUYHVW YROXPHV LQ 6FRWODQG LQFUHDVHG E\ FRPSDUHG ZLWK
WKH VDPH TXDUWHU ODVW \HDU IURP D ¢CQREDQ FRQVXPSWLRQ UHDFKHG D QHZ TX
GULYHQ E\ LPSURYHG ELRORJLFDO FRQC......WRQQHV UHSUHVHQWLQJ DQ LQFUHD
UDWHV WKDQ LQ WKH VDPH TXDUWHU oJ/KH HVWLPDWHG WRWDO_ YDOXH VSHQW RQ
)DURH ,VODQGV LQFUHDVHG E\ 7KLV HQHYHO \HW VWDEOH FRPSDUHG ZEWK WKH W
F (e XNDIIWHII GXH \W \W K H
E\RUGNHHOUDV\HC\;/WKUDLUNYHHVI;NXLVSJD(!)L{'/T?PE:/VF:R(\B/HX%lf \{?(HP\ISWIL RQ LR, WEH (8 D], 8. PDUNH
P FRPSDUHG 'zLWK WkH VDPH"TXDUWHU LQ

LQ VHD LQFUHDVHG E\ LQ (XURSH 2YHUDOO GHEF

v N e o

WKH VDPH TXDUWHU ODVW \HDU \HW ELRSRYLWLYH UHWDLO GHYHORSPHQWYV 6HD\

JRRG 6WDQGLOJ ELRPDVV DW WKH HOG FIXHOOHG PDUNHW DFWLYLW\ DQG FRQVXF
WR EH XS E\ \HDU RQ \HDU TXDUWHU (VWLPDWHG IRRGVHUYLFH GHPDG
WKH WKLUG TXDUWHU

| 1S[M



&RQVXPSWLRQ LQ WKH 86 ZDV VWDEOH ~~77°7"7""" 7 T e
TXDUWHU LQ RQ JURZWK LQ WKH U
UHGXFHG IRRGVHUYLFH FRQVXPSWLRQ
86 UHWDLO PDUNHW LV VWLOO VRPHZKD'
/IRZHU VKHOI SULFHV IRU VDOPRQ FRQW
TXDUWHU ZKLFK ZDV SRVLWLYH IRU LQI
SDUWLFXODUO\ ZLWKLQ WKH IUHVK SUH
JURZWK \HDU RQ \HDU ‘H H[SHFW GHI
JURZWK LQ GXH FRXUVH %UD]LOLDQ FR¢
VWURQJ JURZWK DQG LQFUHDVHG E\
UHFRUG KLJK OHYHO IRU D WKLUG TXD
IRRGVHUYLFH VHIJPHQW

&RQVXPSWLRQ LQ $VLD LQFUHDVHG E\

SHULRG LQ RQ JHQHUDOO\ EHWWHU
VWURQJ XQGHUO\LQJ GHPDQG LQ WKH Il
PDUNHWV VKRZHG JRRG YROXPH GHYHOR

E~daPR[ ="]cMZW M]Q 27 fwW

@"cRb ¢c”" cVR aRSRaR]PR _aWPR cMOZR]|

@2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWU\
! GalJRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W
: DRSRaR]PR _aWPR P"]eRacRQ OMPYyc”?y_ZM]c R dW:
! GalJRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR
: Ga]l]Ra 3Maah MeRaMUR 816 y ZOb 7A3 3"bc"]8@Rf

| 1S[M
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+|SKVETLMG QEVOIX TVIWIRG!| 02:,pV SURGXFW UDQJH FDWHUV WR D ZLGH
SHYHQXHV LQ WKH WKLUG TXDUWHU zZHUHSEIHZW{A ERWHE- QW vKRYQI PO IWRIHS 3XUWRIG XF
JUDSK EHORZ (XURSH LV E\ IDU WKH 0D UJH®PW XPWHLUNIHYKIHR UL @i/ 1W 2 i UNARY KQNPINSKEURR QF KRAU

We} UHYHQXH VKDUH )UDQFH *HSHHWMOD /® RINKHE DQG PDULQDW I8 & SWUHHPHIF W

8. DUH WKH PDLQ PDUNHWYV IRU RXU SURGYXHYLIQH®KRW VHKIHRRRVW GLVFHUQLQJ FKHI

$SPHULFD —__

02:, 6XVBIQ®2:, :UDSWHDG\ WR HDW RSWLRQ'
IDVW SDFHG OLIHVW\OHV GHPRQVWUDWH

*
6DOHV E\ *HRJUDSK\ 4 PHHWLQJ HYROYLQJ FRQVXPHU QHHGYV

,QQRYDWLRQ KDV EHHQ D NH\ GULYHU RI 02:
VWDLUWUD\ SDFNDJLQJ HQKDQFHV WKH SLU
VHUYLQJ VPRNHG VDOPRQ ZKLOH 45 FRGHYV
FRQVXPHUV WR WUDFH WKHLU VDOPRQpV MF
DGGLWLRQ SURGXFW LQQRYDWERRQ:\WDE\NH
DQG WKH UHDGDWERHQMWH LQ )UDQFH VKRZ
EUDQGpPV IRFXV RQ GHOLYHULQJ FRQYHQ
FRQVXPHUV ZRUOGZLGH

5HVW RI WKH K\RUOG

$VLD \

(XURSH 6LQFH LWV ODXQFK LQ 02:, KDV JDLQHG
ERWK UHWDLO DQG IRRG VHUYLFH VHFWRU
DYDLODEOH LQ PDMRU UHWDLOHUV DFURVYV
LQFOXGLQJ NH\ RQOLQH JURFHU\ SODWIRL

7EPIW F] TVSHYGX SUHPLXP UHVWDXUDQWV JOREDOO\ 02:,pV P

7KH *URXSpV PDLQ VSHFLHV LV $WODQWLELYSSHRIL OB FYE LiPyDIRRP RYPERUV VXFEK DA
H[WHUQDO VDOHV FKDQQHOV LQ 6DOHV PHEHRHWA!E XAV LW E R AURHWY KDY H

DFURVV SURGXFW FDWHJRULHV DV IROORZNTXLW\ 7RGD\ 02:, LV D WUXVWHG QDPH 1

(XURSH WKH 8 6 DQG $VLD ZLWK JURZLQ
DQG OR\DOW\ 7KURXJK D EOHQG RI LQQRY
02:, FRQWLQXHV WR VHW WKH EHQFKPDUN IR
JOREDO VWDJH

2WKHU VSH \
‘\ 5HDG\ WR HDW
4AVMGI EGLMIZIQIRX
/ 7KH FRPELQHG JOREDO SULFHZDAKLHYO-HER YR
JURTHQ WKH UHIHUHQFH SULFH LQ@BRKH TXEKHWHKO

FROQWULEXWLRQ IURP FRQWUDFWY LQFOXGL!
BURGXFWYV ZDV SRVLWLYH LQ WKH TXDUWHL

6DOHV E\ SURGXFW 4

I DOVR JRRG
JUHVK SUHSDF

*OREDO SULFH DFKLHY

4
YUHVK EXC(

JUHVK EXON UHSUHVHQWIBGERUDWHG VDOPR® LGF=GLQJ
0$3 VPRNHG PDULQDWHG VXVKL DQG RWKHU St DUHG DQG YDOXH
DGGHG SURGXFWYVY DFFRXQWHG IRU @ -

[to)
oo}

&VERHMRK ERH TVSHYGX HIZIPSTQIR
7KH 02:, EUDQG KDV EHFRPH WKH ZRUOG V ODUJI VvV JOREDO VDQPRQ
EUDQG DOWKRXJK VDOPRQ LV VWLOO SUHGRPLQL /O\ VROG DWQRQ E \%@HG

SURGXFWV RU SULYDWH ODEHOV le © o o~ 5
2 \é N Yy o
JLYH \HDUV DJR 02:, HPEDUNHG RQ D PLVVLRQ&’WR U"HGkaQH WKH \g‘\
VDOPRQ H[SHULHQFH ZLWK D VLPSOH \HW SRZHKUIXO EUDQ"G SURPLVH® sZH
FDUH PRUH IRU \RXU VDOPRQ t 7KLY FRPPLWPHQW LV DW WKH FRUH RI WKH
EUDQGpYVY JRRG GHYHORSPHQW DQG UHIOH
WKH ZRUOGpPV RQO\ IXOO\ LQWHJUDWHG
WKH HQWLUH YDOXH FKDLQ IURP URH -
KLIKHVW VWDQGDUGYVY RI TXDOLW\ VXVWD@I@W\ELU):WV\YKMG DQLPDO ZHOIDUH

UHVXOWLQJ LQ VDOPRQ WKDW LV UHVSRQVLEO\ UDLVHG DQG H[FHSWLRQDO LQ
WDVWH 3ULFH DFKLHYHPHQW

1EVOIXW
4

ZSV[IKMER7GSXXMWLLMPIEREREHM
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5 °

463*-8 3TIVEXMSREP TIVISVQERGWLRODO (%.7 6DOPRO R
4 YV 4

7TEPQSR SJ 2SV[IKMER SVMKMR
5 5 =8( =8(

)96 QMPPMSR

2SHUDWLRQDO (%,7

(%,7

+DUYHVW YROXPH *:7b b b b

2S (%,7 SHU NJ (85 a
Rl ZKLFK YHHG N
Rl ZKLFK ODUNHWYV
Rl ZKLFK & RQVXPHU 3URGXFWV 0% A o & S

B3ULFH DFKLHYHPHQW x N @0 Ny \)%' o v

&RQWUDFW VKDUH o Q oF & o°

5HIHUHQFH SULFH S

*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW
2SHUDWLRQDO (%,7 DPRXQWH®O MWRQ (8B52SHUDWLRQDO SHUIRUPDQFH DQG ELRORJ

PLOOLRQ HTXLYDOSHUWNWR(8&HU NJ /RPRUH FKDOOHQJLQJ RYHU WKH FRXUVH RI
PDUNHW SULFHV DGYHUVHO\ LPSDFWHG UH®9POMWGEG WRJQLOQIDV ZHWAHWOYIRQNHG WR

QHIJDWLYHO\ LQIOXHQFHG E\ JLOO LVVXHWUHDWRHIKXNVVHDFRRERXAEGHE/ XBENAH UHFRUG K
HVSHFLDOO\ LQ WKH ODVW SDUW RI WKH ITHXYHUMHWH ORHY W KRHY EHDB D RV HWBIEBRWEU SURG
KLJK VHD WHPSHUDWXUHV IURP FHQWUD®ULIBRZD\1RQGBGDQRXWKEPDGWDWH DQG IHH
7KHVH LVVXHV ZHUH SDUWO\ RIIVHW E\ D QG OMLWHYKIO\K KWDFEMW 2Z/KR@¥XP HDWHUDJH KD

VKDUH LPSURYHG IURP 4
JLQDQFLDO (%,7 DPRXQMHEOIBRQ(8FPLOOLRQ

5HOHDVHG IURRHHGBRFIRRVW ZDV UHGXFHG
4VMGI ERH ZSPYQI HIZIPSTQIRX FRPSDUDEOH TXDUWHU IROORZLQJ ORZHU |

7KH VSRW PDUNHW IRU VDOPRQ RI 1RUZH\7{/LKE?_|QD%L§LVJ|_I|_%& \)GL%%JI-PéN‘:Klag\OHQJHV IXOC

LPSDFWHG E\ KLJK LQGXVWU\ VXSSO\ D?L?R[WﬁH VXSI-(|?L'J: %LFJ-IQU\HIII::'ISJ\%QEFL’RUWDOLW\ F
SULFH RI (85 SHU NJ ZDV ORZMWH WKD '

LQOam_ PLOOLRQ
RYHUDOO SULFH DFKLHYHG E\ ORZL IRU VDOPRQ RI TRUZHJLDQ RULJLQ
ZDV DERYH WKH UHIHUHQFH SULFH g$vDERYYH FRERPYULIRMWLRRQUZD\ KDV KHGJHG

IURP FRQWUDFWYV LQFOXGLQJ FRQW UL EXYHRROWHI® P kR QW K B H W BEREX FAMM 1 HU HQ F H
KDG D SRVLWLYH HIIHFW RQ SULFH DFK‘I'-[@MQQHQV\ZKLILIFQOWWHYT'ZWZR—ID’WK—I"QV FRQWU I
UHIHUHQFH SULFH LQ WKH WKLUG T)?[KHWgHHF{JI\/ER@II@VKH WRGUG TXDUWHU WKLV ORV

FRQWUDFW VKDUH PR WKH VXSHULRU VKgEUH LBEYUBIYRE (85 PLOOLRQ LQ 4
IURP 4 4 2SHUDWLRQDO (%,7 IRU 1RUZHJLDQ RULJI
PLOOLRQ RU (85 SHU NJ

+DUYHVWHG YROXPHV ZHUH UMARRYUEHKLIKWOMH G
ZHLIJKW ~ WRQQHV LQ WKH TXDUWHU ZKKRKEARORR O3-RH VIHY KDYH OLQJHUHG

JXLGDQFH 7KH YROXPH LQFUHDVH \ R \ FOYRGUEYHQ ERPAPEWLPH
KLJK VHDZDWHU SURGXFWLRQ DQG LQFUHDVHG VPROW VWRFNLQJ

9ROXPH JXLGDQFH IRU LV UHFRUG KLJK N *:7 ZKLFK
UHSUHVHQWY D JURZWK RI DV PXFK DV N *:7 VLQFH LH D
&$*5 RI YV IRU WKH LQGXVWU\

BBBBEBBBBBBBBBBBBBBBB
ODUNHWYV FRQWULEXWLRQ 4 DGMXVWHG IRU FRPSDUDELOLW\

7RWDO RI IHHG FRVW DQG RWKHU VHDZDWHU FRVWV EHIRUH WU
IXUWKHU GHILQHG LQ WKH $QQXDO 5HSRUW IRU SDJH

| 1S[M



7TEPQSR SJ 2SV[IKMER SVMKMR F] VIKMSR

6IKMSRW 7SYXL ;IWX 1MH  2SVXL 8SXE 61IKMSRW 7SYXL IWX 1MH  2SVXL B8SXE
=8 =8¢ =8¢ =8¢ =8¢

)96 QMPPMSR )96 QMPPMSR

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

+DUYHVW YROXPH +DUYHVW YROXPH

*.7 b b b b b *:7 b b b b b

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

SHU NJ (85 SHU NJ (85

6IKMSRW 7SYXL 1MH  2SVXL 8SXE 6IKMSRW 7SYXL IWX 1MH  2SVXL B8SXE
:8( :8( :8( :8( :8(

)96 QMPPMSR )96 QMPPMSR

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

+DUYHVW YROXPH +DUYHVW YROXPH

*.7 b b b b b *:7 b b b b b

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

SHU NJ (85 SHU NJ (85

6IKMSR 7SYXL 6IKMSR 1MH

X 2SHUDWLRQDO (%,7 WRMWIILRKG KEBHOLRX 5HVXOWV LQ 4 ZHUH QHJDWLYHO\ LPSDFW
HTXLYDOHQW WRU(8E) (8%HU NJ 7KH SRVULQAWHDVHG OLFH SUHVVXUH FRPSRXQGHG
HITHFW RI KLJKHU YROXPHV zZDV RIIVHW EWOR2HUDBWXVPFHY FIRPYSDUWMIGHOHVY HDUQLQ
ZLWK 4 &RVW ZDV VWDEOH RQ KLJKHU YROXPHY DQG ORZHU FRVW

x +DUYHVW YROXPHVWRIQGHYV JXWWHG zZHLJIRW-HEY | fRptYDWLRQDOPL®C LAY (BB a5
b WRQQHV LQ WKH WKLUG TXxpuwHU RINY RHFEBLHERYVHE WKSEFRPSDUDHMOIRQUW

RI DOO WLPH KLJK VHDZDWHU SURGXFWLR& Do cSHYFUHp&MhEHVPRONWICG EY YHUN ORZ
VWRFENLQJ x +DUYHVW YROXPHVWRIQ®HY JXWWHG ZHLJK

x &RVW ZDV VWDEOH IURP WKH FRPSDUDEO MR YY HQZVM'GHHEIRESDUD’ER’Q'QWWH\
FRVW DQG PRUWDOLW\ FRVW FRQWULEXW HEOSHEWVL W FWUAR VHKE BY) KRBWRAKEULYHQ E
FRVW ZDV LQIOXHQFHG E\ LPSOHPHQWDWERYVWRILBEEIZRYHUISDIW RA Gw GHVSLWH LQFI

HTXLSPHQW ,QFLGHQW EDVHG PRUWDOLWRYMWVXRBWIEE WR RESOLRQ (85 PLOOLRC
PLOOLRQ (85 PLOOLRQ LQIOXHQFHG E\ QHIJDWLYH VFDOH HIIHFWV

Xx,Q0 DGGLWLRQ WR WKH VWURQJ SURGXFWLRY@ RFRRYHYDRWDRRHEQEKIHHGHQIHYV QHJI
FRQYHUVLRQ UDWH LPSURYHG LQ WKH TXBURGHRILEVIPUBIM KO WKW/ WXDUWHU 7KXV
ZHLJKW DQG VXSHULRU VKDUH ZHUH VWDMGHP SRUDU\ VHWEDFN 1HYHUWKHOHVV Wk

LQLWLDWHG LQ FRQWLQXHV

6IKMSR ;IWX 6IKMSR 2SVXL
x 7KLV ZDV DQRWKHU JRRG TXDUWHU IRU 8RSHY® W R D@ DQIGQEVRORALFDO SHUIRUPL
YROXPHV LQFUHDVHG IURP 4 DQG WKWKHDWXILY @ DK IMKWHU GULYHQ E\ UHFRUG

KLIKHVW DPRQJ WKH IRXU UHJLRQV RI ORRLJIJKROEBK SBHVYYXNIHR QDO

(%,7 ZDV (8P LOOLRQ @ELOOLRQ HTXLYXGHAWEMMNORDGHG KDUYHVW SURILOH DOVF
(85 SHU NJ (85HU NJ PDUNHW SULFHV ZHUH KLJKHVW LQ WKH El

Xx +DUYHVW YROXPHWRQUHY JXWWHG ZHLA{KWHXSWURBDO (%,7PAMOLRN EB500LRQ
b WRQQHV LQ WKH FRPSDUDEOH TXDUWHKLR® GRS WRFRG NS (85HU NJ

VHDZDWHU SURGXFWLRQ x +DUYHVW YROXPHWRIQQHY JXWWHG ZHLJIK
x %LRORJLFDO SHUIRUPDQFH ZDV VWURQJ Iz® v XOR 2R B RBVRORHY LO WKH FRPSDUDE (
$XIJXVW EHIRUH FRQGLWLRQV EHFDPH PRRIHGHKD AQHOILOE ELKLVDIRY

SULPDULO\ UHODWHG WR JLOO LVVXHV ¢3RUYQWLRERYG FBRWMHRPHEPY | RPDVV LQFUH
VHFXUHG E\ FDUU\LQJ RXW FRQVLGHUD EOH WUMDIPHR Wy BEAEWHTY @ £\ wkH pE
DGGLWLRQ WR HDUO\ KDUYHVWLQJ DW VRPHWIWIA 1y spuwo\ RIIVHW E\ ORZHU IH
x THW SURGXFWLRQ IHHG FRQYHUVLRQ UDWRUWPOURIHZED U¥EVW ZHAGKWQ (85  PL
DQG VXSHULRU VKDUH LPSURYHG IURP WKH $RR$DYD ROHF ROBYMN HVHPSHUDWXUHV
x &RVW ZDV UHGXFHG IURP 4 GULYHQ E\ ORZHU IHHG FRVW
LPSURYHG ELRORJLFDO .3,V DQG FRQWLQXHG JRRG FRVW FRQWURO
&RVW ZDV DW WKH VDPH OHYHO DV 5HJLRQ 1RUWK LQ WKH TXDUWHU
,QFLGHQW EDVHG PRUWDOLW)\ ZDV (85 PLOOLRQ LQ WKH TXDUWHU
(85 PLOOLRQ
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TEPQSR SJ 7GSXXMWL SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

5 5 -8 -8 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b 7]
2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG —
RI ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWYV
T Q
3ULFH DFKLHYHPHQW UHIHUHQFH &
SULFH O R |
« &8O
&RQWUDFW VKDUH T % Ny P & T3 K] T
L St & o & «©
A o o N S © ST
. Q R Q N) o
Q\“ Q $‘l— \/Q A oK
& Vd‘ D @
N
%
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

4 ZDV DQRWKHU JRRG TXDUWHU IRU ORZERFRVWHFQE DVLMWX IVURPURWKHGFRPSDUDEOH T
ELRORJLFDO SHUIRUPDQFH DQG FRVW SQORW®ZDRIGY MWW HEQ ® RZHU HHIKZ FEVLFHY DQG
2SHUDWLRQDO (%,7 DPRXRQMWOHBBORPBBOLRRRPELQHG ZLWK KLJKHU DYHUDJH ZHLJKWV

WKH HTXLYDOHQWHRIJ N85 (855HU NJ
BURGXFWLRQ PRUWDOLW\ IHHG FRQYHUVL

JLODQFLDO (%,7 DPRXQMHXOWBABRQ(BBELOOLRQPOO LPSURYHG IURP WKH FRPSDUDEOH TXD!

AVMGI| ERH ZSPYQI HIZIPSTQIRX 6HD WHPSHUDWXUHV KDYH EHHQ ORZHU W]
$FKLHYHG SULFHV IRU ORZL 6FRWODQG ZHiivBBBE FkDWBMHYH\NIDWVRFLDWHG ZLW
DOWKRXJK WKH\ ZHUH DERYH WKH UHliiyd @FH/ = @ IVWKH LUYRHWAHLV \HDU $*' UHI

DERYH GXH WR D FRQWUDFW VKXOIM\ IDDK HU WUHDWPHQW FDSDFLW\ LV DYDLODI
JRRG DQG KDUYHVW ZHLJKWV LPSURYHG WRE EKDOOHQJLQJ SUHVHQFH RI WKLV JLOC

+DUYHVW YROXPHV LQFUHDVH®R®PHYZ KIXWWHRELUVW SRVWVPROW SURGXFHG LQ /I

ZHLJIKWS WRQQHV LQ OLQH ZLWK JXLGROH/ I IHRUKMESWRYRGGLQDUY VHD VLWHYV

SURGXFWLRQ 9ROXPH JXLGDQFH IRU YIXYWRHUPRUIN *FRQVWUXFWLRQ RI WKH Ql

IRU $UGHVVLH LV RQJRLQJ DQG LV H[SHEWHG W
%RWK WKH SRVWVPROW SURMHFW DQG W
LPSRUWDQW VWHSV WR IXUWKHU LPSURYH
SHUIRUPDQFH

| 1S[M



7TEPQSR SJ 'LMPIER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI ¢

[ [ =8( =8( 4 YV 4
Y96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWV

Q
3\/
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QOO Q Q
N 3 \f}
&RQWUDFW VKDUH Q_Q > Qﬁ 4$ Q
O Q o < O
fe) 4 & . <<Q~ AO
™ N o Q> © . Q ™
A 2 N A N © O A
o° Q $*l- Q_O' A Q\"”
> N
DN v a2

*MRERGMEP VIWYPXW
%LRORJLFDO SHUIRUPDQFH ZDV JRRG LQ+WKMHWKWHGS YIR@MXUPNHHILQ BNFEDE/ANCONVK R WH G Z

ZDV WKH EHVW DPRQJ WKH )DUPLQJ FRXQMKH MWK L QG4 T XIRWMXIP B V DIVO Y RLIG H @ RTKQLHV ZID
LQFUHDVHG IURP WKH FRPSDUDEOH TXWHWHERPSRUDENDH POLWWMHWU RQ LQFUHDYV
FRQGLWLRQV IRU VDOPRQ Rl &KLOHDQLRYUBRNY® GFRQMULINHED WHRHEM ZHLIKW 9RO
FKDOOHQJLQJ 2SHUDWLRQDO (%,7PDO@AGXKRWHGE WR *(g5IRU

(85 PLOOUMRIXLYDOHQW SWRU (B3 (8%5HU
'SWXW ERH STIVEXMSRW

NJ
&RVW LPSURYHG IURP 4 RQ ORZHU PRUYV
JLQDQFLDO (%,7 DPRXQ®WEQ(I8BR (BI5OOLRQ EDVHG PRUWDOLW\ FRVWVYV UHFRJQLVHG LQ
PLOOLRQ (85 PLOOLRQ 6RPHZKDW KLJlI
A4VMGI ERH ZSPYQI HIZIPSTQIRX FRVW GXH WR KDUYHVWLQJ RI VLWHV V.

KLOH VSRW SULFHV GHFOLQHG VRPHZKDMW pRfO MIHI\EDAN R A1 PRWHE. RWKHU FRV

FKDOOHQJLQJ 86 PDUNHW ORZL V DFKRHYBEDOUREHYDWRRBYGLQJ
FRQWULEXWLRQ IURP 6DOHV ODUNHWLQJ LQFUHDVHG IURP 4

7KH RYHUDOO SULFH DFKLHYHG E\ ORZL |RYUHWUDORR E RR @KLICHDIDQ KWUIRQYPDQFH ZDV

ZDV DERYH WKH DYHUDJH VSRW UHIHUBQW K RXUIKF W K& UMK & HTIKHD LAKIBO OHQJHV DW
DERYH 6XSHULRU VKDUH DQG DYHSADHWH XPH YRIVWMHDIDLIKWK GXULQJ WKH ID

LPSURYHG IURP WKH FRPSDUDEOH TXD UWRKW EDJG® N§/R UW KRIG OR 28R & KWQWHY HIIRUWYV

LPSDFW RQ SULFH DFKLHYHPHQW )XUW RISHRDWHL R DR/Q WK IHE X WH. FRRQ IWHRWKZDWHU WU

FRQWUDFWYV LQFOXGLQJ FRQWULEXWLRQXI® RAL WKQWEG UBWRGW ¥ WWR IIDGIRU VHD Ol

IDYRXUDEOH HIIHFW RQ SULFH DFKLHYHPHQW UHODWLYH WR WKH UHIHUHQFH

SULFH LQ WKH WKLUG TXDUWHU RI ERWK DQG 7KH FRQWUDFW

VKDUH LQ WKH TXDUWHU ZDV

| 1S[M



7TEPQSR SJ '"EREHMER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

[ [ =8( =8( 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7 }
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV i -
,)\/
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH Qo" N o
&RQWUDFW VKDUH & A <&
Q T Ioa~<< IQ‘\ IO I<<,“AA Iﬂ$ Iﬂ)s\/ T
Q oF > o « O
™ Q> Q ™
A Q(g QQ‘ N \2\\) © \)Q A
o° Q @i- QO' A NN
% & Vv M o
v \)\/ Vv
>
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW
2SHUDWLRQDO (%,7 DPRX®OMWHMBLRR LO5W KHR TW DIULQFHIB DVHG IURP 4 DV D UHVXO\

(855 PLOOLRQ QHJDWLYHO\ LPSDFWH® CEQ DD DWW H 7TEQRRZFADVL. GULYHQ E\ DOJDH
&DQDGD :HVW 2SHUDWLRQDO (%,7 IRU & BRD®D+HMW DRG (&EHPWX UHJLRQV RI %UL\
PLOOLRQ (85 PLOOLRQ ,Q &DQDGD (B3XWX\BAR OTRGH. F B DORD@G LILI® QFLWR®DWLRQ L
SHUIRUPDQFH KDV FRQWLQXHG WR LPSURYHYBQ® KHQEMYDWKRIQBQY(W,RQPHQWDO LV
ZDV (85 PLOOLRQ (85 PLOOLRQ HHHQY DQHQKH WKLEE6 TXDUWHU ZLOO QHJDW
SHU NJ GHVSLWH ORZ YROXPHYV LQ ‘LWK UHJDUGV WR WKH VWUDWHJILF

HVW DQQRXQFHG LQ WKH VHFRQG TXDUWH
JLQDQFLDO (%,7 DPRXQWHGMRQSTLOOLRI@DPHZRUN FRQGLWLRQV WKLV LV QRZ RQJ
JVMGI ERH ZSPYOI HIZIPSTOIRX DYDLODEOH RSWLRQV EHIRUH WDNLQJ WKH

7KH UHIHUHQFH SULFH OHYHO IRU &DQDG)?D%&BSBI%BVL\I@FH&\PNIE%V GXFHG IURP
WKH FRPSDUDEOH TXDUWHU RQ ORZHU EI§8I¥JIZII§6|OF§I-F|)EILF\QJ|P% WKLV UHJLR
DFKLHYHPHQW IRU RXU &DQDGLDQ RSHUQBVJ'L(QJ V%QH ZD (%JI%UHDVHG VPROW
UHIHUHQFH SULFH LQ WKH WKLUG TXDUW@%OXFPFFVRY oLRORJLFDO 3,V LQ &DQDGD (I

+DUYHVW YRM®XPRVERRQWQHV JXWWHGWRQQKW  LQFOXGLQJ SURGXFWLRQ VXUYLYDO U
,Q &DQDGD :HVW WKH KDUYHVW YROXPH 28¢ DYHWYWRGIQHRY WEVW g LIKW  &RVW DW
WRQQHV LQ WKH FRPSDUDEOH TXDUWHU GXH WR VLWH PL[ ,Q
&DQDGD (DVW WKH KDUYHVW YROXPH ZDV ORZ ZLWK RQO\  WRQQHV
WRQQHV LQ WKH TXDUWHU GXH WR ORZHU RSHQLQJ ELRPDVYV

+DUYHVW YROXPH JXLGDQFH IRU LV N *:7 IRU &DQDGD :HVW
N *:7 IRU DQG N *:7 IRU &DQDGD (DVW N *:7 IRU
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5 °

TEPQSR SJ -VMWL SVMKMR TEPQSR SJ *EVSIWI SVMKMR

5 5 =8( =8( 5 5 =8( =8¢

)96 QMPPMSR )96 QMPPMSR
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7
(%,7 (%,7
+DUYHVW YROXPH *:7 b b b b +DUYHVW YROXPH *:7 b b b b
2SHUDWLRQDO (%,7 SHU NJ (85 2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK YHHG Rl ZKLFK YHHG

RI ZKLFK ODUNHWYV RI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV Rl ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UKIHUH@ MBH YUDFHQ D B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH &RQWUDFW VKDUH

2SHUDWLRQDO (%,7 DPR»QWEGRWRABHOLRDUQLQJIV DQG PDUJLQV IRU ORZL )DURHV Z
LQ WKH WKLUG TXDUWHU HTXLYDGHQW WBOB \PBULE®WRD QS5 KLJKHU FRVW FRPSDUH
(85 SHU NDUQLQJV LQFUHDVHG RQ LPSURYMGBVERVRY DKW E\ KLIKHU KDUYHVW Y
KLJKHU YROXPHV SDUWO\ RIIVHW E\ ORZHURPD WKW SALMFHH W DOGUUVYLN LQ WKH TXDL

FRVW OHYHO FRPSDUHG WR RXU RWKHU
JLQDQFLDO (%,7 DPRXQMHIBEQ(&FLOOLRQG SHUDWLRQDO (%,7 DPR¥QWHBBWRP (&0 LR Q

+DUYHVW YROXPHV bQFUMRYEBVWRWWHG ZH{FR{OW WR D PBULLQIRI(8BHU NJ

b WRQQHV IROORZLQJ DQ LPSURYHG Fd&ORISFBO7 BipMX W ERMER E8500L RO
HVSHFLDOO\ LQ WKH ILUVW KDOI RI WKH \HDU

+DUYHVW YROXBHV WRIQEHYV JXWWHG ZHLJ
I1HW SURGXFWLRQ VXSHULRU VKDUH IW@%MﬁRpYHUVLRQ UDWLR DQG

DYHUDJH KDUYHVW ZHLJKW DOO LPSURYHG IURP WKH FRPSDUDEOH
TXDUWHU ,PSURYHG ELRORJLFDO SHUIRYWPIDRHBFEBEONRHPRQWUALEWXW HIEE RWRH WKH UHI
ORZHU FRVW TXDUWHU RI ERWK DQG

&RVWY DUH H[SHFWHG WR LQFUHDVH LQ WK RRXEIMNMK TKDIRWRD OF®! GRRPAMMLQXHV WR
YROXPHYV VXUYLYDO UDWH IHHG FRQYHUVLRQ UDWLR
VXSHULRU VKDUH LPSURYHG IURP WKH FRPE

| 1S[M



7TEPQSR SJ -GIPERHMG SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

[ 5 =8( =8( 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7 }
(%,7
+DUYHVW YROXPH *:7 b b b b l

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG

Rl ZKLFK ODUNHWYV Q
N2
Rl ZKLFK &RQVXPHU 3URGXFWYV 7 ik
Q° A &
3ULFH DFKLHYHPHQW UHIHUHQFM SULFHQ D & N afk RN
&RQWUDFW VKDUH ' X R \;o s Q}; Ab\’ '
N Q ) > © . Q ™
A © Ny A O © Q A
Q s Q D .
N Q s‘l— < A N
% & Vv ¥ o
v o v
N
»
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

2SHUDWLRQDO (%,7 IRU VDOPRQ RI ,FHOSDRQMGLIEHRUNJLRDDFPRYXQYWEB G AHRRIHDVHG ZLWE
(85 PLOOLRQ LQ WKH TRDOWIHIXL8BPOHDPMD WRHU RI ODVW \HDU RQ ORZHU IHHG F
(85 SHU NJ (85SHU N1J JLQDQFLDO BHUXRPWWOWEHMHG6WUHDPOLQLQJ RI RSHUDW|
SRVLWLYHO\ LPSDFWHG E\ ORZHU FRVWFRQWIDUXHE WRWHH WIKIHK BKLRGLWLHY JRLQ.

TXDUWHU RI SDUWO\ RIIVHW E\ ORZHU YROXPHV DQG VDOHV SULFHYV
%LRORJLFDO SHUIRUPDQFH ZDV JRRG %LRORJLFDO .3,V VXFK DV SURGXFWLRQ

DYHUDJH KDUYHVW ZHLJKW DQG VXSHULRU
JLODQFLDO (%,7 DPRXQWHGOWBQ (85PLOOIFMRPSDUDEOH TXDUWHU 6XUYLYDO UDWH ZD
PLOOLRQ

4VMGI ERH ZSPYQI HIZIPSTQIRX
+DUYHVW YROKXPHWARQQHY JXWWHG ZHLJKW LQ WKH WKLUG

TXDUWHUWRQQHYV ZKLFK ZDV LQ OLQH ZLWK JXLGDQFH 9ROXPH
JXLGDQFH IRU LV N *:7 N *:7 LQ

$FKLHYHG SULFHV ZHUH DERYH WKH UHIHUHQFH SULFH LQ WKH
TXDUWHU *RRG DYHUDJH KDUYHVW ZHLJKW DQG VWURQJ VXSHULRU VKDUH
FROQOWULEXWHG SRVLWLYHO\

| 1S[M



'SRWYQIV 4VSHYGXW 2SHUDWLRQDO (%,7 &RQVXPFH

[ [ =8( =8( 4 YV 4
Y96 QMPPMSR

2SHUDWLQJ UHYHQXHV b b
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 9$3 RQO\
(%,7

9ROXPH VROG WRQQHVBBSURG ZHLJIKW b

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU 3URGXFWV LQ (XU|R¢ VLD DQG $PHULEDV
2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWV LV DOVR L (GHG LQ WKH UHVXOWYV SHU FRXQWU\
RI RULJLQ N
$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS LQWHUQ HGJLQJ FRQWUDFWV °
S >
b( QVQ O_\_Q $\2\ $‘{_~Z‘ b(
Q
A > % o v A
o Q’\/ C\e*
2SHUDWLRQ@DO (%,7 IRU &RQVXPI—PLI.CBQIRRBQXFV)@)‘ R1 (85 © 2

PLOOLRQWKH WKLUG TXDUWHU ZDV WKH KLJKHVW HYHU 7KH
2SHUDWLRQDO (%,7 PDUJLQ ZDR$HUDWLRQDO
SHUIRUPDQFH ZDV JRRG YROXPHV ZHUH VWURQJ DQG VHDVRQDOO\
ORZHU UDZ PDWHULDO SULFHV FRQWULE XIS
LQ (XURSH ZDV PRUH WKDQ FRPSHQVDW H (I
WKH 86 DQG VWURQJ SHUIRUPDQFH LQ $V

)96 QMPPMSR *VIWL 'LMPPIH 8SXEH

9ROXPH VROG WRQQHV SBWRG ZWb b
J)LQDQFLDORRXRWHG WRP[860(8BQ PLOOLRQysHyDWLRQDO UHYHQXHV

2SHUDWLRQDO (%,7

&RQVXPHU 3URGXFWVp RSHUDWLQJ RLFOYCHRIHYOWHRD B E%. 7

(85 PLOOLRQ@WKH TXDUWHU

'SRWYQIV 4VSHYGXW

'"EXIKSVMIW
7TRWDO 4 YROXPHV VROG ZHL‘!/\HRQWH‘RQSJU

)96 QMPPMSR *VIWL 'LMPPIH 8SXEH
ZHLJKW XS IURWRQQHV LQ WKH FRPSD NEOWRV NG o "
SRVLWLYH GHYHORSPHQWV LQ $VLD Dch 5§5WE8?<HV(‘§ %%'ﬁz PP o
GHPDQG LQ (XURSH 2SHUDWLRQDO UHYHQXHYV

2SHUDWLRQDO (%,7
&RQVXPHU 3URGXFWV (XURSH 2SHUDWLRQDO (%, 7

2SHUDWLRQDO SHUIRUPDQFH ZDV JRRG LQFOXGLQJ \LHOG
LPSURYHPHQWY O9ROXPHV LQFUHDVHG E

'SRWYQIV 4VSHYGXW
TXDUWHU ZLWK KLJKHU YROXPHV LQ ERW [N 5
)UHVK VHJPHQW +RZHYHU HDUQLQJV a3l )°6 QMPPMSR JYVSTI %QIVMGEWWME 8S XE|

PDUJLQV 7KDW EHLQJ VDLG ZH VHH FRERVPHHR ORRBRRXQVEHIUREFW b b

GHPDQG DQG SULFHV LQ (XURSH 2SHUDWLRQDO UHYHQXHV
2SHUDWLRQDO (%,7
&RQVXPHU 3URGXFWV $PHULFDV 2SHUDWLRQDO (%,.7

,Q $PHULFDV YROXPHV IRU VNLQ SDEN 2 G X E W
'SRWYQIV 4VSHYGXW
FRPSDUHG ZLWK 4 JRU WKH JUHVK [N,

YROXPHV ZHUH VRPHZKDW GRZQ 9ROXPH
ZHUH UHODWLYHO\ VWDEOH $OWKRXJK GH
LPSURYHG LQ WKH WKLUG TXDUWHU RQ ISDOOL ST
&RPSDUHG ZLWK (XURSH WKH 86 uHwpLG PBBN V\?'{Q/ VW

0,

EHKLQG RQ WKH UHFRYHU\ FXUYH +RzHY®&U VPN LRQREWeE

ZRUN LWVHOI RXW LQ GXH FRXUVH 2SHUDWLRQDO (%,7

)96 QMPPMSR
D \/

LDO'SULFHV
VRPHZKDW
DQG WR

&RQVXPHU 3URGXFWYV $VLD
,Q RXU $VLDQ RSHUDWLRQV YROXPHV DQG HDUQLQJV LPSURYHG

FRPSDUHG ZLWK 4 UHVXOWLQJ LQ WKH EHVW TXDUWHU HYHU IRU
&RQVXPHU 3URGXFWV $VLD 2SHUDWLRQDO SHUIRUPDQFH ZDV JRRG
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*
I1H 2SHUDWLRQDO (%,7 HHG 4

Y96 QMPPMSR
2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRQQHW b b
JHHG SURGXFHG YROXMmH WRMWQHV b b OA
Q
2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHVXOWV SHU FRXQWU\Q‘hl RUL:\]—&‘QD Q\\}\/ {_\2\0
NN o S &
«b‘ > o& Q v «b‘
o’ A o
\C (,)o \
’1/6 '1/6

*MRERGMEP VIWYPXW
4 ZDV WKH EHVW TXDUWHU HYHU IRU OREDUNHW ZUWKHDOIRWLIMHH ELBRQWLQXHG W

2SHUDWLRQDO (%,7'$(B5 (8%?LOOLRQ DQGTXHBWWHE&E OLQNHG WR WKH GHYHORSPHQW

KLJK YROXPHYV
'SWXW ERH STIVEXMSRW

2SHUDWLRQDO (%,7'$ LQ 1RUZD\ ZDV (85 )HH® ISCIIRYPPREEFH ZDV JRRG LQ WKH TXDL
PLOOLRQ DQG LQ 6FRWODQG (85 P L GOIFRIGI D Yd6G |URPR QWKHR Y KLIHG TXDUWHU RI

6FRWODQG
JHHG SULFHV FRQWLQXHG WR GHFOLQH LC

JLQDQFLDO (%,7 DPRXQMMHGB(BERQ(8SLOOLRFEDUNHW SULFHV KDYH LPSURYHG IRU PRV
WKLV GHFOLQH ZzZzDV RIIVHW E\ KLJK

AVMGI ERH ZSPYQI HIZIPSTQIRX LQJUHGLHQWY L H ILVK RLO DQG ILVK PHD
2SHUDWLQJ UHYHQXHYV RAIHUGHQREBK H TXDUWRHY r(FRPH GRZQ SRVLWLYHO\ DIIHFWHG E
PLOOLRQ ILUVW DQFKRY\ ZLOG FDWFK VHDVRQ LQ 3H

6ROG YROXPHV IURP RXU )HHG GLYLVLRG FHUHBBFROE KITK FHPWLRQV DOVR RIJF

WRQQHVY WRQQHV IROORZLQJ JRRG VHDZDWHU JURZWK
DQG GHPDQG IURP )DUPLQJ

3URGXFHG YROXPHV ZHUH DOWR DWRQWHRH KLJK DW
b WRQQHV

7KH YROXPH GHOLYHUHG IURP ORZL )HHG WR RXU (XURSHDQ IDUPLQJ
RSHUDWLRQV DFFRXQWHG IRU RI WRWDO IHHG FRQVXPSWLRQ
LQ WKH WKLUG TXDUWHU
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40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ cVR "PRM] Wb YRh ¢ a”eWQR ]JdcaWcW~Adb SA"Q fwcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

FRPSDUHG ZLWK SURGXFLQJ WKH HTXLYDOH
ORZL KDV VHYHUDO UHFHQW VWURQJ (6* WRpQINDQ&V DR P Frd HEHIAWHDRPN FRLYV LV HTX
WKH &ROOHU )$,55 3URWHLQ 3URGXFHU UX®HIYHRUIURP WAL URDG
UDQNHG WKH PRVW VXVWDLQDEOH DQLPDO SURWHLQ SURGXFHU LQ WKH

ZRUOG IRU WKH ILIWK WLPH LQ D URZ )XWWKHUPRUHX0RZL KDV EHHQ
UDONSGLQ WKH OHDGHUVKLS EDQG RIORZL KDV, D WDUJHW_RI JHUR ILVK HVFDSHYV

VN o

(QIDJHPHQW 5DWLQJ IRU JKLEK Ly WR SUHYHQW HVFDSHV DQG LPSURYH PH\

VHDIRRG FRPSDQLHV 7KLV LV DOVR D JSURFHGXUHV VRIP¥OBR FQRPLQDWH HVFDS
RWKHU (XURPSDQLHV ZKLFK KDYH DQ DYP%%K’JW*U«ID@W&'@HHR?HUH HVFDSH LQFLGHQV
% ,Q0 WKH 3RVLWLRQ *UHHQ (6* UDQNLQJ RIVEBSHHLRE B SH WM L@ W HFRPSDUDEOH

1RUGLFV ORZL ZDV LQFOXGHG LQ WKH,_ ,$ OLVW Rl OHDGHUVYKLS

FRPSDQLHV RI RXU KDUYHVW YROXPHV LQ WKH TXEC
FHUWLILHG. ZLWK D *OREDO 6HDIRRG 6XV!

7KH 6FLHQFH %DVHG 7DUJHWV LQLWLDWHYRIQNHC XKWPOSOURYRHGS: %»$3 RU *OF

ORZLpPV QHDU WHUP VFLHQFH EDVHG HPLVVTIRW V! bRRWERQ A3 HR\M WP SRUWDQW WR
RXU DLP LV WR EH FHUWLILHG

ORZL FRQWLQXHV WR UHGXFH *+* HPLVVLRQV LQ DFFRUGDQFH ZLWK
RXU VFLHQFH EDVHG WDUJHWV 7KHVH WHBYIHHWEOH bBLRBRBWARRK UHKRRUGLQI VX
3DULV DJUHHPHQW WR OLPLW WKH LQFLPI#HVHP'E@DWW('%HQWRéJﬁ'dHH{?'QBHJW PDGH WF

WHPSHUDWXUH WR r& ORZL V VFRSH

UHGXFHG E\ LQ DQG E\ VLQFH
HPLVVLRQV LQFOXGLQJ 6FRSH LV OR[
\HDU RI ORZL KDV D WDUJHW RI UHGX

HPLVVLRQV E\ E\

ORZL V SURGXFWLRQ RI VXVWDLQDEOH V
D WRWDO RI QHDUO\ PLOOLR®&PWRWLR

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK
QDWXUH E\ PLQLPLVLQJ |Z1=04® RDMNPFDES H V
LQWHUDFWLRQ

HVFDSH LQFLGHQWYV LQ WKH TXDU
FRPSDUDEOH TXDUWHU

RI KDUYHVW YR:)XPI:%\/
KDUYHVW YROXPH ZHUH
&OLPDWH IULHQGO\ IRRG¢ S/XR/GVOAWDIDREE@\ FHU\WL Ee(éD 8‘( FHUWLILHG

UHFRJQLVHG VWDQGDU
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4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

)QTPS]II ,IEPXL ERH 7EJIX]

,Q WKKLTX®UWHU WKH *URXBVWHFRRIE HGFEBHQUWH UDWHLQDWKH TXDUWHU UHODWLYF
/7,V XS IURP WKH FRPSDUDEOH TXDUWHLR WHBIVKRMED UQE@H/ TXDUWHU

SHU PLOOLRQ KRXUV ZRUNHG UROOLQJ DYHUDJH WKH ILJXUH LQFUHDVHG

WR IURP OHDVXUHV KDYH EHHQ WDNHQ LQ WKH EXVLQHVV

XQLWV ZLWK D QHIJDWLYH GHYHORSPHQW

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LQUROWISGIVU/PI\VOSGHRQPKEBRURZRUN

6DIH DQG PHDQLQIXKRXARDRUNHG IHPDOHV LQ|OHDGHHPROH OHDGHUVKLS UDW
SRVLWLRQV E\ WR

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH $EVHQFH UDWH RI

463(9'8 S8EWX] ERH LIEPXL] WIEJSSH

IR MW\ ¢~ PA]cW]d*dbZh _a”“eWQR VRMZcVh\ cMbch M]Q aRb_~]bWC
"aQRa c» QRZWeRa Z*]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

7TGMIRXMWXW HMWGSZIV GERGIV JMKLXMRIHDEWRUEQRLWHPY OLNH VSLF\ WHPSXUD 02
JSSHW MRGPYHMRK WEPQSR QRUL DQG ULFH RU PDULQDWHG 02:, 6XSUF
SHVHDUFK SXEOLVKHG LQ 3/26 21( E\ VFEHRWIMMKRAIQ 1BRRVKRKRZ 6WUHHW VLWX
IRXQG WKDW WKH FRPSRXQGV LQ QXFOHLFS\BRIGH uRB' £BV WK EHUIHFW EDFNGU
SRWHQWLDO WR LQKLELW WKH JURZWK RIsRBRABEHFHOPYQ GWAC SRV LAHY UHFHS

FDUULHG RXW E\ $VVRFLDWH 3URIHVVRU $NLNR oRMbRR $¥BYIR R 2WRNPUL QI WKLV IF
OHWURSROLWDQ 8QLYHUVLW\pV *UDGXDWghH §F|RRO RI +XPDQ /LIH DQG

(FRORJ\ DQG KHU FROOHDJXHV 3URIHVVRU .RMLPD <XDVDpV WHDP
XVHG FRPSRXQGV RI QXFOHLF DFLGV GHU,QY G GURRA RO OPR QVRIHOBR'I XS V VXFFHVV

DQG WRUXOD \HDVW 51$% DQG VKRZHG WK DMWDRKHPLG DIOQF RPSIRREEGVORAIHD UHVWDXUL
JXDQRVLQH FRXOG SUHYHQW WKH SUROLIBIWIMRIOR Q XRIMAKHUNIDVY @ IFDMIAHUL GH QWY SUH\

DV WKH FRPSRXQGV VWRSSHG WKH FHOOV IURP VWDUWLQJ WKHLU
UHSOLFDWLRQ SKDVH 7KLV VXPPHUpPV VXFFHVV VHWV WKH VWDJH

02:, FRQWLQXHV WR JURZ LWV EUDQG
13;- 8L1I 3Rl % 4ST 9T (MRMRK )\TIVMIRGI MR

+HERWO
,Q D QHZ DQG LQQRYDWLYH GLQLQJ FRQFHSW FDSWXUHG WKH

DWWHQWLRQ RI ERWK ORFDOV DQG WRXULVWY LQ *GD VN 3RODQG O0-:,
7KH *QH 7KH SRS XS UXQQLQJ IURP 0D\ WKURXJK 6HSWHPEHU
VKRZFDVHG WKH ILQHVW 1RUZHJLDQ 02:, VDOPRQ LQ D PRGHUQ
-DSDQHVH WHPSXUD EDU IRUPDW /RFDWHG LQ WKH KHDUW RI *GD VN V
EXVWOLQJ (OHNWU\NRZ 6WUHHW SDUW RI RQH RI (XURSHpV ODUJHVW IRRG
GLVWULFWV WKLV XQLTXH FXOLQDU\ RIITHULQJ KDV TXLFNO\ EHFRPH D WRS
GHVWLQDWLRQ DWWUDFWLQJ DURXQG YLVLWRUV SHU ZHHN ,WV
SRSXODULW\ H[WHQGV DFURVV WKH 7ULFLW\ DUHD HQFRPSDVVLQJ
*GD VN *G\QLD DQG 6RSRW

:LWK D GDLO\ DYHUDJH RI RUGHUV O0-+:, 7KH *QH KDV

EHHQ D VXFFHVV 7KH PHQX FXUDWHG E\ DFFODLPHG FKHI $GULDQ
.ORQRZVNL LQFOXGHG D YDULHW\ RI 02:, 6XSUHPH 6DOPRQ GLVKHV
IURP WHPSXUD WR WDUWDUH *XHVWV FRXOG DOVR HQMR\ VHW PHQXV
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13;- TEVX SJ XLI :IRMGI &MIRREPI 13;- 496) 7TEPQSR U E LMX [MXL GLMPHVIR M}
02:, VDOPRQ PDGH LWV GHEXW LQ 9HQLBRZLWDSDQDWREDNUND RW WE&HVKH o0DULQH 6

SUHVWLIJLRXV /D %LHQQDOH GL 9HQH]LD Q DHD UMNHNXQD®/ R QD OD EXICQNXWBROUDLVH L
H[KLELWLRQ VKRZFDVLQJ FRQWHPSRUDUDHRXW BDWFHH HOQFKUWRQPWRWIHBO LVVXHYV
FLQHPD DQG WKHDWHU 5XQQLQJ IURP 0D\ XQWLOGDORRIQPEMHKH MMHIQW RUJIJDQL]JHG
9HQLFH %LHQQDOH GUDZV XS WR YIORQVBURIDWQRDOMQALBDWERQJ NQRZQ IRU L
02:,pV HIFHSWLRQDO VDOPRQ DW WKH KHDBWRFNIVWBRISD QOBHRY LHGH W I1XQ HGXFDWL

WR OHDUQ DERXW PDULQH HFRV\VWHPV W

7KLV \HDU DUW ORYHUV YLVLWLQJ WKH $HYSIRP Olo B QGs & LPYIGHR b P M. iy v

WKH IRFDO SRLQWV RI WKH %LHQQDOH | FRXOG HQMR\ 02:, EUDQGHG

GLVKHY WKDQNV WR D FROODERUDWLRDYHWHWXKHHGRXRXH RIDWKH W@B GD\ HYHQV
$UW )RRG *URXS D GLQLQJ DQG HYHQWYV FR WSIIDM®BHGKH LD W QSIDVWLELSDWLQJ LQ W
EURXJKW WKH KLJK TXDOLW\ WDVWH RI HRUDKMILDQ ZIMRDSNQ WHR[ FODQUFHH O\ RITHUH G
ZKHUH 02:, 3URIHVVLRQDO SUH VOLFHG WPRNHGDWEOPREQEROG WWWWQHZ SURGXFW
IHDWXUHG LQ H[FOXVLYH PHQX RIIHULQJVo6DOPRQ .HHPD &XUU\p

7ZR VLIQDWXUH GLVKHV ZHUH FUHDWHG7KRIUONKRB8BYBRWPRR WXRKHEZDV SDUWLFXO
VDOPRQ VDODG ZLWK PL[HG JUHHQV FDRKIRV/GWHRR WP QR RLYAHKRPERHOKGQHG PXOW
HJJ DQG VPRNHG VDOPRQ DQG D VPRNHGHUIDQRRQ VIDQGAQWK H[BKHVVHG VXUSULVE
HJJV DQG VDODG 7KHVH GLVKHV HQVXUWGSWACDOND \YRYRWER WWHIFIRRGG IRRYG WKH VXV

RQO\ H[SHULHQFH WKH DUW RI 9HQLFH EXW DOVR LQGXOJH LQ WKH
VXSHULRU IODYRXU RI RXU VDOPRQ 7KLV HYHQW QRW RQO\ KHOSHG LQFUHDVH
FRQVHUYDWLRQ EXW DOVR DOORZHG DWWH

7KH LQFOXVLRQ RI 02:, VDOPRQ DW VXFERXDOKIWX \8DRW.I® IR IFBRD:W SWRG XFWV ILUVW
HYHQW XQGHUVFRUHV LWV FRPPLWPHQWSWRWTRDBLWR SSURRPYR\WEH QIR AWKKH WKH VXV WD
ZLWK SUHPLXP LQJUHGLHQWY DQG RIIHDIQE WKHHYAHDSWPRORODIBOY RXU RI LWV VD
GLQLQJ H[SHULHQFH 7KH SDUWQHUVKLS EHWZHHQ 02:, DQG WKH

9HQLFH %LHQQDOH KLJKOLJKWV WKH QDWXUDO H[FHOOHQFH RI RXU VDOPRQ

DQG LWV JURZLQJ SUHVHQFH LQ WKH JOREDO FXOLQDU\ VFHQH

?Al; ReR]c W] <M_M]

?Al; Ed_aR\R EMZ\*] Mc ¢cVR HR]JWPR 3WR]]MZR

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK Y[POXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDW WXDWDWJH/\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ WKH GHVLJQ DQG XVH Rl SODR@¥KWM WR, EUDQGHG| SURG
VDWLVI\ FXVWRPHU QHHEGV
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-
JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

%PP XMQI LMKL ZSPYQI KYMHERGI JSV*MSYWX TSWXWQSPXW XVERWJIVVIH JVSQ 0S¢
ORZL V KDUYHVW YROXPH JXLGDQFH IRU 7GSKVYERRBHLQWDLQHG DW DOO

WLPH KLJK N *:7 )RU ORZL JXLGHWH RV HFDQVIHU RI SRVWVPROWYV IUR
PLOHVWRQH RI N *:7 $V UHFHQWO\ DVO6HSWKFPEVYYVRDYREXPHYLIQLILFDQW PLOHV
ZHUH N WRQQHV 7KXV WKH IXLGRPYERIJUHSHHVVWORWHES SHUPLVVLRQV WR J
JURZWK RI N WRQQHV HTXLYDOHQW WRRFK g§*5Y\¥ g+ ODWH/ WKH ILUVW S]

SURMHFWHG &$%$*5 IRU WKH LQGXVWU\ WXB @KHIWARHIEH WIR DIQKRYGH- QDUN PDULQH V
WUDFN UHFRUG RI GHOLYHULQJ RQ JXEHBGFHR HALMHO OH QW HRBUGLWLRQ

GHYLDWLRQ LQ WKH ODVW ILYH \HDUV YV DYHUDJH GHYLDWLR L H
EHORZ JXLGDQFH IRU RXU OLVWHG SHHUQ/HQ/OIQISE\IHU%%L%R}%LBOO%L{LL\% LQ /RFK (WLY

LQ WKH ODVW ILYH \HDUV YV DV ORZ DV VquQF\JVWJ\ &IP\YYNHI-Pé/ SQBI%JIVpV QHZ SURGXFWL
/IRFK (WLYH LQFOXGHV VL[ PRQWK JURZWK |

1S[M 'ETMXEP 1EVOIXW (E] VIQFKURQLVH IDOORZ SHULRGV WKURXJKR>

2Q 6HSWHPEHU ORZL KRVWHG D &DsLWHBY B UNHIWYQ BV REHFWLRQ FRPELQHG 2L\
WKH FRPSDQ\ SUHVHQWHG LWV SOoDQV IRUTERBW R K8 LRNPUEH D QREZWKID OLFH SRS
IURP WRQQHV WR WRQQHV LQ LWV IDUPLQJ GLYLVLRQ

)DUPLQJ JURZWK ZLOO LQ WXUQ OHDG WFRELLJMVMO 01> ] WXITW BSLREW, LEMV SJ XL
DQG )HHG DQG WKH FRPSDQ\ HvwLPDWH ¥4 LGHG WR VWHS GR

W& NHTHY R A G HF
SHU \HDU RYHU WKH QH[W ILYH \HDUV )§LJ\HEE'UPI L?I-?R&IJ(?E] (PDLIbIVwS&U/Q \HDU WHQ?’
SODQV IRU IXUWKHU FRVW LPSURYHPHQW%. LR/‘](I—?LhU/(l;'IyCI\RV %QXUH WKH FRPSDQ\
PLOOLRQ WKURXJK D VHULHV RI QHZ PHD% cf:|L\/QJLQ|E<

QALLBQJ SRV VAo OREDO VAL
WKH ORZL  GLJLWDOLVDWLRQ DQG pxwREEWYRB® BB pAR UPEH VERPRIHVIW SURC

LPSURYHPHQW SURJUDPPH DQG WKH SURGREWEYY DRPEYHH SURSRVHV WKDW
QHZ &KDLU RI WKH %RDUG DW DQ ([WUDRI

JRU WKH PDWHULDO IURP WKH &DSLWDOZEbuNHWQODEH LKKHOKXR@J WKR¥YHPEHU 0U
ZHEFDVW DQG VOLGHV SOHDVH VHH ZARVPWER@RDVLQYHVYWRHRW 'LUHFWRU DW 6

SUHVHQWDWLRQV RU WKH 45 FRGH EHORZH[SHULHQFH IURP YDULRXV PDQDJHPHQW
%RDUG SRVLWLRQV LQ OLVWHG FRPSDQL

PHPEHU RI WKH %RDUG RI ORZL
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-
7XVIEQPMRMRK MR 1S[M &IPKMYQ 7XVSRK VIWYPXW MR 'LMPIER WEPQSR MRHY
ORZL %HOJLXP RSHUDWHV WZR SURGXFWLRDHSHRQQYVKRMH RIQ WKHXIJHYV LQVSHFWLI
DQG RQH LQ 2VWHQG 7KH VDOPRQ VPRNBKRXRE PHD \®VWHEHE YKDARU\ DXWKRULW\ L
EHHQ DFWLYH IRU \HDUV SURGXFLQJVIDQMRQH IRUKLJK OKPROLGM\QJ WR WKH L
VPRNHG VDOPRQ SURGXFWV DQG LV UHQRIQMREQERIL QMW V$ERYH WUDFRWARGHG ZLW|
RI FUDIWVPDQVKLS DQG KLJK VWDQGDUGSW R,BHRG G WRK IP\D PG\ QVQWWRKW VDOPRQ
VXVWDLQDELOLW\ RI WKH VPRNHKRXVH RKSIHKD\EHRQMHL QR % ARB 5)XR DQFG WRWK HQYL
LPSURYH SURGXFWLYLW\ DQG PHHW )KQRKH\PRUIO\ L WK JBIDWN WKUHH \HD!
UHTXLUHPHQWY RI FXVWRPHUV DXGLWV DRQEUMNDMW® EWLRERPBDL PG QIR XYPKH SUHYL
KDV WUDQVIHUUHG D QXPEHU RI SURGXFWWRQ FOL QRY ORR B SQ H B JIDFFH. ELWAKRWHD Q D X
WKH %UXJHV SODQW 7KHVH OLQHV KDYH \DDDO/ARRBHIBDQRKQWKHU DXWRPDWHG

LQ DFFRUGDQFH ZLWK ORZL &RQVXPHU 3URGXFWV VWUDWHJ\ Rl IDFWRU\
RSWLPLVDWLRQ ,Q $XJXVW SURGXFWLR1S[M RSOMREXIH MR XL| 7XSGOQER 9%[EVH

DQG HPSOR\HHV ZKR PRYHG IURP 2VWH®QGSHBRYHPEXIHVORRAHUEDY DZDUGHG D WK ¢
ZHOFRPHG $ZDUG 2SHQ &ODVV 7KH 6WRFNPDQ $ZD

JUDQWHG E\ WKH 1RUZHJLDQ )LQDQFLDO
2SV[IKMER 1MRMWXV] SJ 8VEHI -RHYWXV]|OLYWHGWRRPSDQRLHV LQ 1RUZD\ ORZL ZDV ¢
MRMXMEXIW EWWIWWQIRX SJ JMWL UYEPMEKQDQFUDOK WDRIHWY DQG GLYLGHQG SROLF

,Q ODUFK WKH (XURSHDQ &RPPLVVLRQDRINHMWDQ@QPRUPBWIMOH WG KDYLQJ KLIK T
1RUZD\ V H[SRUW EDQ RQ SURGXFWLRQ JgDPGHORIXRPRQ DV D SRWHQWLDO
WUDGH EDUULHU

MZMHIRHW

&XUUHQW H[SRUW UHVWULFWLRQV RQ SHEEXPRR rIVRGHFWRARRROPUdhFLGHG w

FRYHUHG E\ ILVK TXDOLW\ UHJXODWLRQW Bk 1RUEHYEBR U PhY WHAHRWKLUG TXD UV
7UDGH ,QGXVWU\ DQG )LVKHULHV KDV UHTXHVWHG WKH TRUZ HJLDQ

JRRG 6DIHW\ $XWKRULW\ WR SHUIRUP DQ DVVHVVPHQW RI WKH ILVK
TXDOLW\ UHJXODWLRQV 7KH GHDGOLQH IRU WKH DVVHVVPHQW ZDV
1RYHPEHU DQG VXEVHTXHQW WR WKLV WKH OLQLVWU\ ZLOO SHUIRUP D
UHYLHZ DQG FRQVLGHU LI WKHUH LV D QHHG IRU LQLWLDWLQJ UHJXODWRU\
FKDQJHV :KLOH LW LV QRW FOHDU ZKDW LV WKH EDFNJURXQG IRU
LOQLWLDWLQJ WKLY DVVHVVPHQW ORZL ZRXOG ZHOFRPH FKDQJHV LQ WKH
UHIJXODWLRQV HQDEOLQJ XSJUDGLQJ RI SURGXFWLRQ JUDGH VDOPRQ WR
EH SHUIRUPHG DOVR RXWVLGH 1RUZD\ FORVHU WR WKH HQG PDUNHWYV

IRU VDOPRQ SURGXFWV DQG ZLOO FRQWLQXH WR DGYRFDWH IRU VXFK
FKDQJHYV

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

ORZL JHQHUDWHG UHFRUG KLJK UHYHQXHHIUMB5 $W WKBOLRQWIQHWKHHZDYV D SDUWLF:
WKLUG TXDUWHU ZKLFK WUDQVODWHG LQQR FQ QEIHWIDR\QNR QQ O/ H® , DRIL(85 LQYHVW
PLOOLRQ (DUQLQJV ZHUH ORZHU \HD 6 MRIQUW D) LDPL QWK N RO KHFWRWQ R IWR LPSURYH
DOO WLPH KLJK KDUYHVW YROXPHV RI  NJB:WHW G$ ¥ @& DLEXEGH. FIRWWR/QXHDHH WKDW UHO
RIIVHW E\ ORZHU SULFHV 5HDOLVHG FRVWROBURMNMHGHDRPDO® DQFUKDVH VXUYLYDO
RQ ORZHU IHHG SULFHV DQG VWURQJ YRGEXFEHV W KB UWKP\E RRUI\RH VWD LF\H WUHDW P HQ W
LQFUHDVHG ELRORJLFDO FRVW 3ULFHV7RK) FRREDQWKROQWKRRBY ZAWRIWJROO RXW LW
QHJDWLYHO\ LPSDFWHG E\ KLJK VHDVRQROZDQ GPHDMU\QY X\SSIDW ORZL FDQ PRQLWRI
WHPSRUDU\ ORZHU GHPDQG LQ WKH 86 &RIV/KPRPO WV 3LHRIGXFIVRK K D® G VEMOOEHLQJ

EHVW HYHU UHVXOW RQ JRRG RSHUDWLRQDO SHUIRUPDQFH 5HVXOWV LQ
JHHG ZHUH DOVR DOO WLPH KLJK VXSSROWWEHE\TYREWHY K ORELHBGHULHQFHG WK

YROXPHV RQ LQFUHDVHG GHPDQG IURP WRHRBYPWGRYHPIBPAJWUYHVW YROXPHV %LR
ZDV DW D UHFRUG KLJK OHYHO DQG XS

ORZL KRVWHG LWV &DSLWDO ODUNHWYV 'DV XS8RI VRY ORBHBSW REEHUWRQH YROXPH JX
ZKHUH WKH FRPSDQ\ SURYLGHG DQ WBGRDWW RQ LWV WKUHH
VWUDWHJILF SLOODUV YROXPH JURZWK FRVW LPSURYHPHQWV DQG
VXVWDLQDELOLW\ LQFOXGLQJ ILVK ZHoﬁJHRPLé(deYE%BlQﬁHﬁJH%WQ/JK@RVW LPSURY
FRPSDQ\ KDV JURZQ IURP SURGXFLQJ NHRFKEGyH&FPPRo LBHY NJ LQ 4 ZKLFK U
WR DQ H[SHFWHG N *:7 LQ ZKLFkPLSPB%b?/U@M’UBE©8\5 SHU NJ IURP (85
DERYH LQGXVWU\ JURZWK ORzLpV JRDO &RVWK ERBW MG REKG AR PRFAY IHHG SUL
WKH PDUNHW DQG E\ UHOHDVLQJ PRUH YRRYRVRBYEW &FrHREWHP)V RR FLRORJILFDO
XVH RI SRVWVPROW ZH DUH WDUJHWLQJ KPP MAP SROXWEYHRY TURR.FHQWUDO 1RUZL
Rl VDOPRQ LQ &RQWLQXHG JURZWWRLWHB¥RRAL fpi 8§RCE JLOO LVVXHV FRP.
RSHUDWLRQV ZLOO LQ WXUQ OHDG WR JWRARK YLRHWXNW Y My 7K FR W kW & PAR Q KRR/ LP S!
EHLQJ &RQVXPHU 3URGXFWV DQG JHHG 20XRKWREYFRCRPRAHY Yz WHPSHUDWXUHV
WKURXJKRXW WKH YDOXH FKDLQ WKH FRPIFSQL VRV HRwt o VuWEHYRERUH HISHFV
JURZWK RI SHU \HDU RYHU WKH QH[W RV \WKDBR WEKPYoRLMWMKEBG TXDUWHU G

UHYHQXH RI (85 ELOOLRQ LQ FRP WIS Yz RRKW(IBBW QRWH IHHG SULFHV FR
ELOOLRQ LQ PDWHULDO SULFHV LQFOXGLQJ ILVK RLO D

DXWKRULWLHY DQQRXQFHG WKDW WKH VHF
ORZLpV IRFXV KDV EHHQ DQG ZLOO FRPRPOKOFWEB E® VHOYHPEHG ZLWK D TXRWD
VDOPRQ IDUPLQJ DQG UHODWHG WHFKQ@EGRBH PDKMHMRPAEBEFWINWLRQV ZKLFK L\
QRQHWKHOHVV FORVHO\ REVHUYLQJ GHRDMORSAH) R U PID®D LROIWKIHRIQ RI SULFHV IR
WHFKQRORJLHY DQG LV SUHSDUHG WR DGRSW QHZ WHFKQRORJLHV DV DQG

ZKHQ WKH WLPH LV ULJKW DQG WKH\ $RRYXRRY pPRHASAHW W HEF YHURG UHFRUG
SURILWDEOH ORZL LV DOVR ORRNLQJ WHRPYYRV BRURKRR REBYRWLRRDO SHUIRUP
DFTXLVLWLRQV SURYLGHG WKH\ ILW LQWRPYRRPEOBsBBEHN RYRE DRPIVRYBLP O SULF

VWUDWHJI\ '"HVSLWH PDUJLQ SUHVVXUH LQ (XURSH OF

JRRG XQGHUO\LQJ GHPDQG DQG SULFHV LQ
2Q FRVW ORZL LV WKH EHVW RU VHFRQIGQ EHOV® NI\ DOWR SHKHQ UMDURBWY FRQWLQX
ZKHUH ZH IDUP VDOPRQ DQG ZH DUHGXOVRJ DKKKHD GXDQWRIXU ODUJLQ GHYHORSP*H
GRZQVWUHDP RSHUDWLRQV 7KH %RDUGD D FINIZR PO WGELHD OVEDMFHVWQ ZBEUH IDOOLQJ D
ZRUOG ZKHUH LQSXW FRVWV DUH DOZDS\DANHG SDRICXF WYURMRHWL GRN® WR LPSURY
LPSURYHPHQWY DUH YLWDOO\ LPSRUWD@WU GRZID QV RISHINIRWHR Q@ DOWDMKHG D QHZ
VWUHQJWKHQ LWV FRVW SRVLWLRQ WKURXRIKXPHVGHYH® RSPE IV ADHDG/ XWHAMR QJ RSHUTL

ERWK ELRORJLFDOO\ DQG PRUH JHQHUDO WKURXJK ZKLFK ZH DLP WR

LPSURYH E\ (85 PLOOLRQ LQ WKH QHMW AL HyHiWHG WKH EHVW TXDUWHUO\ U
HDUQLQJV DQG UHFRUG KLJK YROXPHV

,Q DGGLWLRQ WR WKH FRPSDQ\pV SR VGHPHRORS PHOWVZDW GRQEHWY KN JRRG VHDZD
LPSURYHPHQWYV LQ ELRORJLFDO SHUIRURDRFH DAUWRWYJLWDEWNHW\S ULREMVRU IHHG F
GLJLWDOLVDWLRQ DQG DXWRPDWLRQ VWWUCHVMWHKLUG DRBEWHHQWUQRHERWR KMKH G
FRPSDQ\pV SODQV 7KH FRPSDQ\ ODXQFKISG LEFRIAL LQ DQG

VLQFH WKHQ KDYH LQYHVWHG KHDYLO\ LQ D UDQJH RI PHDVXUHV WR

LOQWURGXFH JUHDWHU HIILFLHQF\ DQG DXWRASHW PR VB FARRKP VRRYW-F @YY JOREDO
FKDLQ :H DUH DOUHDG\ VHHLQJ WKH sRvLwWLYY PSP RKWR iES XKBHRXRE ZKLFK
VXVWDLQDELOLW\ SURGXFWLYLW\ DQG FRWWWIHIFWRRE VEEBOWRHPRRE UKL ODQF!

HISHFWV WR UHDS IXUWKHU EHQHILWYV LQ7WI-}|<|_‘%H_1DD[}JGV IXYDF\)/ FCﬁ-FIﬂ_GHG WR GLVWULEXWH

7KH WKLUG DQG ILQDO SLOODU RI ORzLWHLY®UBWHWHYY vxvwDLQDELOLW\
LQFOXGLQJ ILVK ZHOIDUH DQG WKH %RDUG LV SURXG RI WKH PDQ\
VXVWDLQDELOLW\ DZDUGV WKH FRPSDQ\ KDV UHFRJQLVHG RYHU WKH

| 1S[M



7YQQEV] JIEV XS HEXI

X $00 WLPH KLJK KDUYHVW*YROOSPHMIR| *:7 RQ LPSURYHG SURGXFWLRQ DQG VPROW V

+LJKHVW UHYHQXHbHYHU ROLB® (8PLOOLRQ RQ VWURQJ YROXPHYV

X %OHQGHG FRVW SHU NJ LQ )DUPLQJ LQFUHDVHG VRPHZKDW GULYHQ E\ UHDOLVDWLR
SULFHV DQG JRRG SURGXFWLRQ

X 2SHUDWLRQDO (%,7PRO@BIBRQ GRZQ IURPOMBIERQ GXH WR ORZHU DFKLHYHG SULFHV DQ
LQIODWLRQ SDUWO\ RIIVHW E\ KLJKHU YROXPHV 3ULFHV LQ 1RUZD\ QHJDWLYHO\ LP
DQG SULFHV LQ $PHULFDV DIIHFWHG E\ WHPSRUDULO\ PXWHG 86 GHPDQG IROORZLQJ

x

X )LQDQFLDO (%,7 RALBOLRQ (BEOOLRQ

X $00 WLPH KLJK VHDZDWHU SURGXFWLRQ )HHG FRQYHUVLRQ UDWLR VWDEOH ZKLOH

x B5HFRUG KLJK ELRPDVV LQ VHD Rl N /:7 DQ LQFUHDVH RI N WRQQHV < < RU

x +DUYHVW YROXPHV IRU PDLQWDLQHG DW DOO WLPH KLJK N *:7 DQG JXLGDC

X $W WKH &DSLWDO ODUNHWV 'D\ RQ 6HSWHPEHU ORZL SUHVHQWHG LWV SODQV IRU
IXUWKHU FRVW LPSURYHPHQWY LQ WKH RUGHU RI (85 PLOOLRQ

X &RQVXPHU 3URGXFWV ZLWK VHFRQG KLJKHVW HYHU YROXPHV DQG HDUQLQJV RQ FRC
SHUIRUPDQFH 9ROXPHV RI WRQQHVY SURGXFW ZHLJKW WRQQHV DQG 2SH
PLOOLRQ

X )JHHG GHOLYHUHG DOO WLPH KLJK 2SRUO®/ILRQ DB 7R RDQ8H UHFRUG KLIK VROG YR
WRQQHY WRQQHV RQ KLJK GHPDQG IURP )DUPLQJ

X ,QLWLDWHG VWUDWHJILF UHYLHZ RI ORZL &DQDGD :HVW IROORZLQJ WKH SROLWLFDO
LQ %ULWLVK &ROXPELD LQWR FORVHG FRQWDLQPHQW V\VWHPV RU RQWR ODQG ZLWtk

X ORZL DVVLJQHG %% % LQYHVWPHQW JUDGH FUHGLW UDWLQJ ZLWK D VWDEOH RXWOR

X 6XFFHVVIXOO\ LVVXHG JUHHQ ERQGV RI 12. PLOOLRQ (85 PLOOLRQ VSOLW Et
PLOOLRQ ZLWK WHQRU RI \HDUV DQG FRXSRQ RI PRQWK 1LERU PDUJLQ S D
\HDUV DQG IL[HG FRXSRQ RI PRQWK 1LERU PDUJLQ S D 7KH HQWLUH LVVXH D

5HWXUQ RQ FDSLWDO HPSOR\HG 52&( RI

8QGHUO\LQJ HDUQLQJV SHU VKDUH RI (85

1HW FDVK IORZ SHU VKDUH RI (85

'LYLGHQG RI IHU VKDUH KDV EHHQ SDLG RXW LQ

BWURQJ ILQDQFLDO SRVLWLRQ ZLWKDROREY H QDO QR (HBHXLO LRIV LR R

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG $QKK DO VENNS BHWF U L
5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ RI WKL

X X X X X

%HUJHQ I1RYHPEHU

7KH %RDUG RI 'LUHFWRUV RI ORZL $6%

20H (LULN /HU®\ .ULVWLDQ OHOKXXV /LVEHW . 17U° .DWKULQH JUHGULNVHQ
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7T+( %2$5"
3HGHU 6WUDQG .MHUVWL +RE°O /HLI 7HNVXP (LYLQG .DOOEHNNHQ

-RKDQ 20DY -RKDQVIQULW §YHUJSUG SWQHWQ 9LQGKHLP
&+,() (;(&87,9( 2)),&(5
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4 <7 <7’
5HYHQXH b b b b b
&RVW RI PDWHULDOV b b b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHYVY DQG SHUVRQQHO H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

S5HVWUXFWXULQJ FRVW

/ILFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[

,QFRPH WD[HV
3URILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJVY SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

| 1S[M



5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

JLFHQVHV b b b b
*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b b b
7TRWDO DVVHWYV b b b b

(48,7< $1' 1,$%,/,7,(6

(TXLW\ b b b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7RWDO HTXLW\ b b b b

'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b b b
1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU QRQ FXUUHQW OLDELOLWLHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b b b

&XUUHQW LQWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU FXUUHQW OLDELOLWLHYV b b
7TRWDO FXUUHQW OLDELOLWLHYV b b b b
7TRWDO HTXLW\ DQG OLDELOLWLHYV b b b b

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m
7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4 <7 <7

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHV
7D[HV SDLG

5HVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LOQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIITHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK

| 1S[M



7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI

| 1S[M



2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHYV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHWMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

<7'

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b b

2SHUDWLRQDO UHYHQXH b b b b b

'"HULYDWLYHY DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7

<7'

(IWHUQDO UHYHQXH b b b
,QWHUQDO UHYHQXH b

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%),7

&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFWYVY SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD]

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b

2SHUDWLRQDO UHYHQXH b b b b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7 b

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

2SHUDWLRQDO (%,7'$ HIFOXGHV WKH HIIHFWV RI ,)56
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2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5(%$6 JHHG J)DUPLQJ 6DOHVY ODUNHWLQIJI27$%$/

(85 PLOOLRQ <7' <7' <7' <7' <7' <7' <7' <7'
*HRJUDSKLFDO PDUNHWYV

(XURSH b b b b
$PHULFDYV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

([ WHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHV ODUNHWLQI27$/
(85 PLOOLRQ )XOO \HDU )XOO \HDU )XOO \HDU yXOO \HDU

*HRJUDSKLFDO PDUNHWYV
(XURSH b

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVYVY DUHD 6DOHVY ODUNHWLQJ UHSUHVHQWYV WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW RADRNRXER UWHW ROMTE® URVHQREW G Q WWRKHD W
IUHVK SUHSDFNHGUHVK EXON UR]JHQ WKHU VSHFLHYV

7KH EXVLQHVYV DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY

LQFRPH JRYHUQPHQW JUDQWYV UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK
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2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFR|
4

4

<7

<7

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4

4

<7

<7

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHK
4

4

<7’

<7'

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4

4

<7'

<7'

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
6HSWHPEHU
-XQH
'"HFHPEHU
6HSWHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

6HSWHPEHU
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
-XQH

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
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5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV RI  -XQH b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

ORUWDOLW\ IRU ILVK LQ VHD

&RVW Rl KDUYHVWHG ILVK

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV DV RI 6HSWHPEHU b

B3ULFH VHQVLWLYLWLHV HIIHFW RQ IDLU YDOXIRUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%/

(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWY SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHYVY LQ WKH VWDYV

-XQH
&KDQJH LQ RQHURXV FRQWUDFWYVY SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
6HSWHPEHU m

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4 <7' <7'

L, QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LOQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
I1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

1HW FXUUHQF\ HIIHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

IHW ILQDQFLDO LWHPV

2S Xl 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2WKX®IU SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG RI SHULRG b b b
7UHDVXU\ VKDUHV &RVW

7UHDVXU\ VKDUHVY DW WKH EHJLQQLQJ RI
7UHDVXU\ VKDUHV SXUFKDVHG LQ WKH SHULRG b b

7UHDVXU\ VKDUHV VROG LQ WKH SHULRG b b
7UHDVXU\ VKDUHV HQG RI SHULRG 7UDGH ORVV
' BRB_CR\ORa ?AfW 2E2 VMQ M bVMaR PM_WcMZ *S @A= \ \ \ Y QWeWQRQ W]c* \ \ bVM

'"FVR caMQR Z”"bb MaWbRb Sa”\ bMZR S bVMaRb d]JQRa cVR bVMaR ~_cW"] bPVR\R S*a bR]W"a RgR
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU

1R RI VKDUHYV

*HYHUDQ 7UDGLQJ &R /WG
YRONHWUVIJGIRQGHW

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
&OHDUVWUHDP %DQNLQJ 6 $

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-30RUJDQ &KDVH %DQN

6L[ 6LV $*

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
93) '1% $0 1RUVNH $NVMHU
9HUGLSDSLUIRQGHW '1% 1RUJH
&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
&LWLEDQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-3 ORUJDQ 6(

9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
-30RUJDQ &KDVH %DQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
(XURFOHDU %DQN 6 $ 1 9

7RWDO ODUJHVW VKDUHKROGHUYV

b b

b b
b b

b b

O lco oo o000 ocg% oo
Olc 0 00T 0 g g% oo

7TRWDO RWKHU
7TRWDO QXPEHU RI VKDUHV

o
o
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2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

*SVIEVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWY VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWX L
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWYV ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGY DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJ\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWYV KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
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