6Q

YEARS OF MQWI'

2SHUDWLRQDO (%,7 RI (85 PLOOLRQ )LQDQFLDO (%,7 RI (85
6HDVRQDOO\ UHFRUG KLJK VHDZDWHU SURGXFWLRQ DQG KDU
$00 WLPH KLJK ELRPDVV LQ VHD RI N /:7 DQ LQFUHDVH RI
9ROXPH JXLGDQFH PDLQWDLQHG DW UHFRUG KLJK N *:7

&RVW LPSURYHG IURP 4 RQ UREXVW ELRORJLFDO SHUIRUPDQH
IXUWKHU FRVW GHFUHDVH LQ 4

, QLWLDWLQJ VWUDWHILF UHYLHZ RI ORZL &DQDGD :HVW
6HDVRQDOO\ UHFRUG KLJK HDUQLQJVY DQG YROXPHV LQ ORZL )
4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

,EVZIWX ZSPYQI B3TIVEXMSREP )&-8 B3TIVEXMSREP )&-8
+;8 )96 QMPPMSR )96 TIV OK




,-+,0-+,87 U)'32( 59%68)6

X 2SHUDWLRQDO (%,7PROD@BBRQ )LQDQFLDCPL®ILRRQ(85
X 6HDVRQDOO\ UHFRUG KLJK VHDZDWHU SURGXFWLRQ D QG7KIDU DHQW XRWK FBKXY @D B F R
X 9ROXPH JXLGDQFH IRU PDLQWDLQHG DW UHFRUG KLJK N *:7 7KLV LV VXSSRUWH

LQFUHDVH RI N WRQQHV < < RU

x )DYRXUDEOH GHYHORSPHQW LQ )DUPLQJ .3,V IURP WKH FRPSDUDEOH TXDUWHU LQFO.

DYHUDJH KDUYHVW ZHLJKW

x 3ULFH DFKLHYHPHQW IRU 1RUZHJLDQ RULJLQ LQ WKH TXDUWHU QHJIJDWLYHO\ LPSDFWF
ZLQWHU VRUHV DQG VWULQJ MHOO\ILVK LQ WKH ILUVW TXDUWHU 3ULFH DFKLHYHPHQ

IROORZLQJ LQFUHDVHG FRVW RI OLYLQJ

x 5HDOLVHG EOHQGHG IDUPLQJ FRVW LQ 4 RI (85 NJ ZKLFK ZDV DQ LPSURYHPHQW I
ELRORJLFDO SHUIRUPDQFH DQG UHGXFHG IHHG SULFHV 3RVLWLYH VFDOH HIIHFWV |U
FRQWULEXWH WR D IXUWKHU UHGXFWLRQ RI WKH FRVW OHYHO LQ WKH VHFRQG KDOI

X SHGXFHG FDVK FRVW WR VWRFN SHU NJ YV 4 DQG DOVR WKH FRPSDUDEOH TXDUW

LPSURYHG SURGXFWLRQ LQ VHD

Xx ,QLWLDWLQJ VWUDWHILF UHYLHZ RI ORZL &DQDGD :HVW IROORZLQJ WKH SROLWLFDO
IDUPV LQ %ULWLVK &ROXPELD LQWR FORVHG FRQWDLQPHQW V\VWHPV RU RQWR ODQG

x &RQVXPHU 3URGXFWYVY ZLWK 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ (85 PLOOLRQ
PDUJLQ SUHVVXUH LQ (XURSH DQG D PRUH FKMDbO OW R QLQHIV8$ UFRDAMNFHAV Z 19 RIOOW KBW RY H Q
YROXPHV LQ GXURMRQQHYVY :H H[SHFW GHPDQG LQ WKH 86 PDUNHW WR ZRUN LWVHOI R

X JHHG ZLWK VHDVRQDOO\ UHFRUG KLJK 28HODWR® B0 G%URT $ IRY G8BR G WRROXPHWY R |
b WRQQHV O9ROXPHV ZHUH XS WRQQHV RU IURP 4

Xx 1,%" RI (&5 PLOOLRQ 6WURQJ ILQDQFLDO SRVLWLRQ ZLWK FRYHQDQW HTXLW\ UDWLF

4XDUWHUO\ GLYLGHQG RI 12. SHU VKDUH

1EMR JMKYVIW

)96 QMPPMSR

2SHUDWLRQDO UHYHQXH b b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7

1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV

7RWDO DVVHWYV b b b b b
1,%" b b b b b
%DVLF (36 (85

8QGHUO\LQJ (36 (85

8QGHUO\LQJ (36 12.

1HW FDVK IORZ SHU VKDUH (85

'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO
1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

YDURHV

,FHODQG

I FVWb W]cRaW\ aR_"ac Wb d]MdQWcRQY BZRMbR aRSRa ¢* _Mac S cVR 2]]JdMZ DR_*ac M]Q cVR M__R]QWg ¢ cVWb ‘dMacRazh aR_~ac HMeMWZMOZR ~]ZW]R *] ~da fRO bWcRIl S*a QRcCMWZRQ Q

I A_RaMcWA]MZ aReR]dR[ DReR]dR M]Q "cVRa W]P~\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa"\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ cA P~JcaMPc bMZRb\ M]Q RgPZdQW]U PVM]UR W] d]aRMZWbRQ bWV

I A_RaMcWA]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR S~ZZAfW]U WcR\b Sa*\ SWIM]PWMZ 63;F[ 4VM]JUR W] d]JaRMZWbRQ WJ]cRa]MZ \MaUW]\ PVMJUR W] d]aRMZWbRQ UMW]b§Z"bbRb Sa"\ bMZ\*]
Q*~f]b\ bMZRb cMgRbSZWPR]bR SRRb§_a”QdPcW"] SRRb M]Q ~cVRa ]*]y*"_RaMcWA]MZ WcR\bY A_RaMcW~]MZ 63;F MZb" W]PZdQRb aRMZWbRQ UMW]§Z~bb Sa*\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ c
HMeMWZMOZR ~]ZW]RI S*a SdacVRa W]S~a\McW"]Y FVR ZMaURbc W]QWeWQdMZ QWSSRaR]PR ORcfRR] A_RaMcW"]MZ 63;F M]Q SWIM]PWMZ 63;F Wb dbdMZZh cVR JRc SMWa eMZdR MQXdbc\R]c 7]

A_RaMcWA]MZ 63;F52[ A_RaMcW"]MZ 63:F _Zdb QR_aRPWMcW"]bY 6SSRPcb aRZMcRQ ¢ ;7DE HZRMbW]UI MaR RgPZdQRQY
4MbV SZ~f Sa”\ ~_RaMcW~]b[ 6SSRPcb aRZMcRQ c® ;7DE  HZRMbW]UI MaR RgPZdQRQY

caM]bMPcWA]lb W] cVR _RaWAQY 6SSRPch aRZMcRQ c* ;7DE  HZRMbW]UI MaR RgPZdQRQY DA46 MQXdbcRQ S*a RbcW\McRQ aRbrdaPR aR]c cMg W] @"afMhY
I 47eR]M]c R'dWch aMcWA[ 3~"Y R'dWch aMcW” RgPZdQW]U RSSRPcb aRZMcRQ ¢* ;7DE  HZRMbW]UIY
I A_RaMcWA]MZ 63;F _Ra YU W]PZdQW]U MZZAPMcRQ \MaUW] Sa*\ 7RRQ M]Q EMZRb ? ?MaYRcW]UY

| 1S[M
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463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7WUdaRb W] _MaR]cVRbWb aRSRa c” cVR bM\R ‘dMathEWerVAdangr\,{a\E RH 2-&(

5 5 =8¢ =8¢ 5 5 =8( =8(
)96 QMPPMSR )96 QMPPMSR
2SHUDWLRQDO (%,7 1,%"' EHILQQLQJ RI SHULRGDb b b
&KDQJH LQ XQUHDOLVHG PDUJLQ 2SHUDWLRQDO (%,7'$
*DLQ ORVV IURP GHULYDWLYHV &KDQJH LQ ZRUNLQJ FDSLWDO
)DLU YDOXH DGM ELRPDVV 7D[HV SDLG
S5HVWUXFWXULQJ FRVWYV 2WKHU DGMXVWPHQWYV
BURGXFWLRQ VDOHV WD[HYV &DVK IORZ IURP RSHUDWLRQV
2WKHU QRQ RSHUDWLRQDO LWHPV 1HW &DSH]
$VVRFLDWHG FRPSDQLHV 2WKHU LQYHVWPHQWYV
,PSDLUPHQW ZULWH GRZQV &DVK IORZ IURP LQYHVWPHQWYV
(%,7 1HW ILQDQFLDO LWHPV SDLG
2SHUDWLRQDO (%,7 DPRX®WMGLR® D8GHF RSV LWHPV
RI (85 PLOOLRQ IURP WKH FRPSDUDEOHKY¥KBYWHU 7k SV
PDLQO\ UHODWHG WR ORZHU DFKLHYHG ®{{HIRF' BdE- WY VRPHZ
KLJKHU UHDOLVHG 3/ FRVW IURP SUMYLRWE RIGHBRE b 7kny P b

FRQWULEXWLRQ IURP )HH® QBRFQ (8BLO O L REYPZ2dQWIU RSSRPcb S ;7DE

DQG )DUPLQJ FRQWULERMCHIBR®S PLOOLRQ\« o0rz |UuRP RSHUDWLRQV H[FOXGLQ
ODUNHWV FRQWULEXWE G L#53 PLOODIQ@DPRXQWHG WR P45OQBRQ PLOOLRQ 7KHUH
&RQVXPHU SURGXFWV FRQWRLLEXWHG (83 1w wiH XS R ZRUNLQJ FDSLWDOPL® WKRH

PLOOLRQ PDLQO\ UHODWHG WR LQFUHDVHG ELRPDV\

(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQd&8WD[HVLRPERQEIPIORWHEBsWR FRUSRUDWEF
PLOO RN PLOOLIRIQV IDLU YDOXH DEMRUYRVHYRWOKY WD[HV LQFUHDVHG IURP
ELRPDVV LQFOXGLQJ RQHURXV FRQWUDFWRF®PREYWHR R YBY¥RXUFH UHQW WD[ LQ

PLOOLRE PLOOLRO WD[ DQG SURGXFWLRQ IHH LQ 1RUZD\ IRU
PLOOLRQ
JQFR IURP DVVRFLDWHG FRPYBRLHWH@WHRQWD[ RI
PDLQO\ UHODWHV H 4 XQGHUO\LQJ RSHUB DG APV (BBOOLERQ PLOOLREOXGLC
UHVXOW IRU 1RYD 6HDRZDBS HTXISH (85 @WLW1G SULFH 08% SXUFKDVH LQ 1RUZD\ RI (8
SHU NJ RQ D KDUYHVWHG YROXPH RI ; o 5% wkH HQG RI WKHbSHU(SEG ZDV (85

*MRERGMEP MX|QW HI[FOXGLQJ WKH HIIHFWV RI ,)56

5 5 =8( =8( 1, %" LQFOXGLQJ WKH HIIHFWV RI1 ,)56 ZD'

)95 QMEPMSR (85 PLOOLRQ SHU WKH HQG RI WKH T

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV
1HW ILQDQFLDO LWHPV

,QWHUHVW H[SHQVHV LQ WKH TXDURMHMIWDLRBOXGH FRVWV RI (85
(85 PLOOLRQ UHODWHG WR ,)56 OHDVH OLDELOLWLHYV

%1&-8-32

+9-(-2+ 46-2'-40) %', -):)1)28

SBURILWDELOLW\ 52&( HI[FHHGLQJ S D 4

/RQJ WHUP 1,%' WDUJHW [-XQH
6ROLGLW\ (85 PLOOLRQ (85 b PLOOLRQ
)DUPLQJ 1,%' 1J (85 )DUPL ,%' NJ (85

| 1S[M



463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'gard_ SWUdaRb MQXdH@RMaBRabRZW\WIMOWAPERQ S*a PA\_MaMOWZWchY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%,7 UHODWHG WR RXU )HHG DQG 6DOHVywRRYNHIMYRW RSHURYWRBRY 3 VL sPuDWQRQL
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYIHQr XDUWH WP L@BIBQ MEKH FRPSDUDEOH TXDU

7396')7 3* 36-+-2
3XLIV +VSY

)96 QMPPMSR 2SV[E] 7GSXPERH 'LMPI '"EREHE -VIPERH *EVSIW -GIPERH

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHYVY ODUNHWLQJ
ODUNHWV

&RQVXPHU 3URGXFWYV
6XEWRWDO

)HHG
2WKHU HQWLWLHYV

7TRWDO

+DUYHVW YROXPH *:7 b b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG QD QD
RI ZKLFK ODUNHWYV
Rl ZKLFK &RQVXPHU 3URGXFWV

$QDO\WLFDO GDWD
B3ULFH DFKLHYHPHQW UHIHUHQFH SULFH QD
&RQWUDFW VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:'d b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :AZQW]U PA\_M]WRb
I ;]PZdQW]U 47a_~aMcR M]Q :"ZQW]U PA\_M]WRb

| 1S[M



1%6/)8 3:)6:-);

-RHYWXV]
7KH JOREDO VDOPRQ PDUNHW H[SHULHQEIRIVIL:Tc I - '"LERKI ZW 'LERKI Z
ZLWK FORVH WR SHDN TXDUWHUO\ VSHRRLEEIN 1EVOIX 5 )96 5
UHODWLYHO\ VWDEOH VDOPRQ SULFHV DPRUEZDFRQVYXPSW 1Yyass0VvV 8
VHDVRQDO XSWLFN LQ VXSSO\ WRZDUGV gkLOH 86" (85
DV LPSURYHG TXDOLW\ RI 1RUZHJLDQ VD gy oH *:( 86" (85
SULFHV ORZHU 7KH WZR ZD\ GLYLVLRQ |1pywK $PHULFD
SULFHV FRQWLQXHG LQ WKH VHFRQG TXI[:HVW &RDVW6' (85
FRQVXPHU GHPDQG DQG SUHVVXUH RQ 1RUWK $PHULFD

(DVW &RDVW6" (85
SURWHLQV LQ JHQHUDO LQ WKH $PHULFD

1IRUWK $PHULFD

* 86" 85
*OREDO KDUYHVW RI $WODQWLF VDOPRQ u(rr\/\\{vvn\:) LA vvr\(\{\gllv

NLNH ZIWK 1X1 CNNEH
LQ WKH VHFRQG TXDUWHU zKLFK 2DV LQ ,Q WKH PDUNHW FXUUHQF\ (85 SULFHV LQ

FRPSDUHG ZLWK WKH VHFRQG TXDUWHU RI

TYTTP] 5 'LERKIEZW QSRXLS VDOPRQ SULFH LQFUHDVHG E\ LQ OLDPL C
.8 S GLERKI _+;8 6HDWWOH (DVW &RDVW \HDU RQ \HDU
1RUZD\ b b
6FRWODQG b b 1EVOIX 5 'LERKI ZW QSRX
JDURH ,vODQGWY b HMWXVMFYXMSR +;8 5 GLER
2WKHU (XURSHb b (8 8. b
7TRWDO (XURSH b 5XVVLD b
&KLOH b b 2WKHU (XURSH b
1RUWK $PHULFD b 7RWDO (XURSH b
7RWDO 86% b
$PHULFDV b b
%UD]LO b
$XVWUDOLD b b
2WKHU $PHULFDV b
2WKHY b 7RWDO $PHULFDV b
7TRWDO b b
&KLQD +RQJ .RQJ b
+DUYHVW YROXPHV LQ 1RUZD\ GHFUHDV| DSDQ b
WKH VHFRQG TXDUWHU RI LQ OLQH Z BRXWK .RUHD 7DLZDQ b
HITHFWV IURP VWULQJ MHOO\ILVK DQG VI 2WKHU $VLD b
ELRORJLFDO SHUIRUPDQFH FRPLQJ LQW7RWDO $VLD b
TXDOLW\ JUDGLQJ LPSURYHG VXEVWDQVg00 RWKHU PDUNHWY b
QRUPDOLVHG OHYHOV ,PSURYHG JURZW SRwpo 5
ZLWK VROLG IHHGLQJ KDYH FRQWULEXWHAG WR DQ AVWLPDWHG VWDQGLQJ
ELRPDVV DW WKH HQG RI -XQH RI KLI“OREDO FROVXPSWLRQ DOG HVWLPDWHG YC
LQ ODUFK UHODWLYHO\ VWDEOH FRPSDUHG ZLWK WKH

R — N~~~

ODVW \HDU +DUYHVW YROXPHV LQ J)DURFgH VXSSRUWAG 'EV"'SRVLWLYA UHWDLO Gt
JRRG JURZWK FRQGLWLRQV LQ VHD DFWLYLW\ FDUULHG RQ LQWR WKH VHFRQG

+DUYHVW YROXPHV IURP &KLOH GHFUHD\/?H;(glf\-/wgvlz\(s%%gdfBr—ﬁa/)%l?_ldl\zlut\ G;:_?(gﬁWE{VUWLPD
WKH VDPH TXDUWHU ODVW \HDU ZKLFK Zuvv ERAURZ JX UQFl'r' D%

=

LG
GULYHQ E\ ORZHU WKDQ H[SHFWHG LQFRgRQVXPSWLRQ LQ WKH 86 GHFUHDVHG E\
UHGXFHG KDUYHVW ZHLJKWV BWDQGLQJI ypFE TXbOWHU TLQ "™~ KO PXWHG GHPDQG
ZDV HVWLPDWHG WR EH KLIKHU \HDU JHWD'(O VHIPHQW TRZHU FRPPRGLW\ SULFF
VRPH JURZWK DKHDG WHPSRUDU\ SULFH GHFOLQH IRU WKH RY
LOQFOXGLQJ VDOPRQ /RZHU VKHOI SULFHV
+DUYHVW YROXPHV LQ 1RUWK $PHULFD GVT/%‘AB'(’;"HC?’RZ'_(‘) L(S”%/“K'Q”HT‘;(DUWHU ZJKLEK V
ZLWK ODVW \HDU RQ PRUH FKDOOHQJLQFlRl-QIVHXtIIDFHU "y & ’B'ﬁ‘ﬁ”ﬁ’g”WEﬁ"i’/HFRQG KDOI RI
3URGXFWLRQ LQ &DQDGD (DVW FRQWL - -
Q L@ Q ( QWLYGRY o Bl "gs+Y'WKH EbvVW '™ \HDUV DOPRV

VXSSRUWLYH RI IXWXUH JURZWK

| 1S[M



JOREDO JURZWK VXSSRUWHG E\ VDOPRQ PHJDWUHQGY DQG ZH H[SHFW

WKH SDWWHUQ RI VKRUW WHUP GHPDQG IOXFWXDWLRQV WR ZRUN LWVHOI RXW
LQ GXH FRXUVH DQG UHWXUQ WR D JURZWK WUHQG %UD]JLOLDQ
FRQVXPSWLRQ LQFUHDVHG E\ \HDU RQ \HDU ZKLFK zZDV UHFRUG

KLJK IRU D VHFRQG TXDUWHU DQG ZDV GULYHQ E\ JURZWK LQ
IRRGVHUYLFH

&RQVXPSWLRQ LQ $VLD LQFUHDVHG E\' FRPSDUHG ZLWK WKH VDPH
SHULRG LQ 7KH &KLQHVH +RQJ .RQJ PDUNHW FRQWLQXHG WR
JURZ GULYHQ E\ IRRGVHUYLFH 5HWDLO VDOHV DOVR JUHZ WKURXJK
LQFUHDVHG H FRPPHUFH RIIHULQJV &RQVXPSWLRQ LQ RWKHU $VLDQ
PDUNHWV JUHZ VRPHZKDW RQ JRRG XQGHUO\LQJ GHPDQG DQG
LQFUHDVLQJ VRXUFLQJ IURP (XURSH DQG $PHULFDYV

E~daPR[ ="]cMZW M]Q ?7fwW

@"cRb c® cVR aRSRaR]PR _aWPR cMOZR]

@2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl
GalJRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

DRSRaR]PR _aWPR P"]leRacRQ OMPYyc”y_ZM]c R'dWeMZR]c W] 8168YU
GalJRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZR

I
I
I
: Gal]Ra 3Maah MeRaMUR 816 y ZOb 7A3 3"bc”"]8@Rf K"aY

| 1S[M
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+ISKVETLMG QEVOIX TVIWIRG| QRWLFHDEOH VKLIW DZD\ I[URP PHDW DQG S
SBHYHQXHV LQ WKH VHFRQG TXDUWHU ZHUW BLYWRALERQIWHEPPWR & KIRHWQ D@QWHUQDWLY F
WKH JUDSK EHORZ (XURSH LV E\ IDU WKWXOBUYYVWRURD G¥HWHERWOIRRYDLODEOH LQ
ZLWK LWV DOVR LQ UHYHQXH VKDUH7KWD®®H DOVR DFFHVVLEOH IRU IRRGVH

*HUPDQ\ DQG WKH 8. DUH WKH PDLQ PDUNHRMEQRIEERRDOSU RG XERWK LHYHWDLO DQG KF
WKLV UHJLRQ WR LQWURGXFH 02:, %XUJHUV LQ RWKHU PD

,Q WKH 8. ZH DUH H[SDQGLQJ RXU 02:, SU
6DOHV E\ *HRJUDSK\ 4 WKH LQWURGXFWLRQ RI VHYHUDO GLVWLOQ
UDQJH 2XU %LVWUR UDQJH FUDIWHG WR
JRXUPHW PHDOV IRU VSHFLDO RFFDVLRQV
%LVWUR 6FRWWLVK 6DOPRQ JLOOHWV ZLWK
DOVR SOHDVHG WR UHLQWURGXFH WKH 02
3DVWULHV RQ WKH EDFN RI WKH VXFFHVV
UHOHDVH ,Q DGGLWLRQ WR RXU %LVWUR |
UHDG\ WR HDW VHOHFWLRQ ZLWK WKH LG
5RDVWHG 6FRWWLVK 6DOPRQ )LOOHWYV
GHPRQVWUDWLRQ RI RXU GHGLFDWLRQ
DFFHVVLEOH DQG HQMR\DEOH FKRLFH IRU C
E\ RIIHULQJ VWUDLJKWIRUZDUG DQG FRV'
FUHDWLQJ PHPRUDEOH PHDOV DW KRPH

5HVW RI WKH XRUOG

$VLD \

$SPHULFD ~___

(XURSH

4VMGI EGLMIZIQIRX
/EPIW F] TVSHYGX KH FRPELQHG JOREDO 8ULFH ZDRK L HEHGRIZC

7KH *URXSpV PDLQ VSHFLHV LV $WODQWL\/€K¥|D8HIm%H%}*hHQ&PHHé%MHERXLD:LB-IWD-IFEKL}
H[WHUQDO VDOHV FKDQQHOV LQ 6DOHV ,GHUNIWLAY ABY Hp&ORWHE EWVT ZooLw oF

DFURVV SURGXFW FDWHJRULHYV DV IROORa\éLJLQ DOVR LQ WKH VHFRQG TXDUWHU G
ZLQWHU VRUHV DQG VWULQJ MHOO\ILVK

6DOHV E\ SURGXFW 4 QRUPDOLVHG RYHU WKH FRXUVH RI WKH VHI
2WKHUVSHH~\V *OREDO SULFH DFKLHY
5HDG\ WR HDW
/ 4
JURIHQ ]
2 i
=)
I -
\ P
JUHVK SUHSDFI g i
)UHVKEX( =
3\
1 Ny oS &
o\f< \2\4 400 - \)\}
T TS [I)
JUHVK EXON UHSUHVHQ@BEBRUDWHG VDOPRQ LQFO"XGL@S QQ“* © &
0$3 VPRNHG PDULQDWHG VXVKL DQG RWKHU §ﬁHSQﬁJHG ﬁQG w*boxtr
DGGHG SURGXFWV DFFRXQWHG IRU & o

&VERHMRK ERH TVSHYGX HIZIP
7KH 02:, EUDQG LV SUHVHQW LQ PDU
IRRWSULQW 7KH IRFXV LV WR FRQWLQX
FXVWRPHUV ZLWK WKH XOWLPDWH DLP&ROWEHFRRPRRGLWLVLQJ WKH
VDOPRQ FDWHJRU\

1IEVOIXW
4 2SV[IKMER7GSXXMWLMPIEREREHM

BULFH DFKLHYHPHQW

,Q *HUPDQ\ VHYHUDO QHZ SURGXFWYV KDYH EHHQ ODXQFKHG GXULQJ
WKH ODVW \HDUV :H DUH QRZ LQWURGXFLQJ RXU QHZ 02:, %XUJHUV

7KH 02:, %XUJHUV UDQJH IHDWXUHV WZR XQLTXH YDULHWLHV WKH

02:, )MRUG %XUJHU D FODVVLF SODLQ VDOPRQ EXUJHU DQG WKH

02:, 9LNLQJ %XUJHU ZKLFK RIIHUV D GHOLFLRXVO\ FULVS\ WZLVW RQ
WKH WUDGLWLRQDO EXUJHU H[SHULHQFH 7KH FUHDWLRQ RI WKH 02:,
%XUJHUV DOLJQV ZLWK VHYHUDO SURPLQHQW FRQVXPHU WUHQGV :LWK D

| 1S[M



5 °

463*-8 3TIVEXMSREP TIVISVQERGWLRODO (%.7 6DOPRO R
4 YV 4

7TEPQSR SJ 2SV[IKMER SVMKMR
5 5 =8¢ =8¢

)96 QMPPMSR

2SHUDWLRQDO (%,7

(%, 7

+DUYHVW YROXPH *:i b b b

2S (%,7 SHU NJ (85 a
Rl ZKLFK )HHG S
Rl ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWV ORI — &

Q o & .
3ULFH DFKLHYHPHQW UHIHUHQFH n o & N S - »
SULFH . Q @ & o

&RQWUDFW VKDUH = <<~2\ Vv S
~

*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW
2SHUDWLRQDO (%,7 DPRXQRWHGD WMRR) (§B5 7TKHUH zZDV D IDYRXUDEOH GHYHORSPHQW

PLOOLRQ HTXLYDOH®MU WR (885SHU NJTXDUWHU YV 4 LOQFOXGLQJ SURGXF)
2SHUDWLRQDO SHUIRUPDQFH ZDV VWURQBFR@QYHUVQRBQFRU/DWERY WM EDHHUDJH KDU)Y
IURP WKH FRPSDUDEOH TXDUWHU GHVSSWRIGXRWRRY LRIND W\HBWRIYYEBOH UHFRUG KL.
IHYHUWKHOHVYV ORZHU SULFH DFKLHYIBHNEGWR OPEQ W RR GOIRUIHPN BGFROG VWDUW
HDUQLQJV YV 4 LPSURYHG GXULQJ WKH TXDUWHU DQG LV

4
J)LQDQFLDO (%,7 DPRXQRMHOWRQ(8FPLOOLRQ

5HOHDVHG IURFIH/GNRRMW ZDV VRPHZKDW UF
4AVMGI| ERH ZSPYQI HIZIPSTQIRX SDUDEOH TXDUWH Lioo LO DOO 1X0O0

,Q WKH VHFRQG TXDUWHU WKH VSRW PDUNHWd@ ﬁé%gl\ggggw(;(SHuw&B@W\ FRVWYV
L

RULJLQ FRQWLQXHG WR EH LPSDFWHG IELO\é)‘i_

VDOPRQ GXH WR NQRFN RQ HIIHFWV IURP ZLQ u VRUHV DQG VWULQJ
MHOO\ILVK DQG PRUH SURGXFWLRQ JUDGgDh VR OPRRWWWRQAVAMRFRD SHYRRSE PVRGXFHG
D FRQVLGHUDEOH GLVFRXQW YV VXSHIRMRID WMDEH TXPUFARNG IBRIOURP 4 RQ

DFKLHYHG SULFHV GHYLDWHG PRUH WKDRL SXHLP R ADMRAHWY K RY KXW K Q
VXSHULRU VSRW SULFH ODUNHW VSRW SULFHV GHFOLQHG IURP PLG 0D\

RQ JUDGXDOO\ LPSURYHG DYDLODELOLW\SRID/X&SHERREDWQDOPRDOL HRUZAPO KDW KHGIHG
RQH RIl GHPDQG HHEXEWG BGRAQ Rl LQYHHBWRWHGE\WR WKH WLPLQJ GLIIHUHQFH
(XURSHDQ SURFHVVRUV LQ WKH ZDNH HHBEHRYHV(ZKWRLWHKBLQ] ZHDNHQV FRQWUI

UHJXODWLRQV SHHUV ,Q WKH VHFRQG TXDUWHU WKLV

DPRXQWHG WR (85 PLOOLRQ (85 PLC
7KH RYHUDOO SULFH DFKLHYHG E\ ORZL ¢BMXMROPRQRRI WRYYHUDRSHUDWLRQDO (%
RULJLQ ZDV EHORZ WKH VXSHULRU UHAHWH@FHD $HLFHHQ (EHHORZ PLOOLRQ RU (85

PDLQO\ GULXBQL®BA\ GRZQJUDGLQJ DV GHVFULEHG DERYH 'XH

WR WKH KLJK EHQFKPDUN SULFHV FRQWULEXWLRQ IURP FRQWUDFWYV
LQFOXGLQJ FRQWULEXWLRQ IURP &RQVXPHU 3URGXFWYV KDG D QHJDWLYH
HITHFW RQ SULFH DFKLHYHPHQW LQ WKH VHFRQG TXDUWHU RI
FRQWUDU\ WR D SRVLWLYH HIIHFW LQ WKH FRPSDUDEOH TXDUWHU RI

7KH FRQWUDFW VKDUH ZDV
BBBBBBBBBBBBBBBBBBBB

+DUYHVWHG YROXPWR@QHV JXWWHG ZHLJIKWH&KERK LB LR 4 DGMXVWHG IRU FRPSDUDELOLW\
LQ OLQH ZLWK JXLGDQFH 9ROXPHV ZHUH VYRBH &KW rRZoid ¥ rRWD Qndz@wWKdvwy enirRUH wu
FRPSDUDEOH DXDWWRGQHY LQ RUGHU WR EXWKG oL RHFEDY WKH $QQXDO 5HSRUW IRU SDJH
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7TEPQSR SJ 2SV[IKMER SVMKMR F] VIKMSR

6IKMSRW 7SYXL ;IWX 2SVXL 8SXE 6IKMSRW 7SYXL IWX 1MH 2SVXL

=8 =8¢ =8¢ =8(

)96 QMPPMSR )96 QMPPMSR

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

+DUYHVW YROXPH +DUYHVW YROXPH

7 b b b b b *.7 b b b b b
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

SHU NJ (85 SHU NJ (85

6IKMSRW 7SYXL ;IWX 2SVXL 8SXE 6IKMSRW 7SYXL IWX 1MH 2SVXL

=8 =8¢ =8¢ =8(

)96 QMPPMSR )96 QMPPMSR

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

+DUYHVW YROXPH +DUYHVW YROXPH

£ 7 b b b b b £ 7 b b b b b
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

SHU NJ (85 SHU NJ (85

6IKMSR 7SYXL 6IKMSR 1MH

X 2SHUDWLRQDO (%,7 WRMWDIOL.QRHG BFOOLR® &RVW YROXPHV DQG HDUQLQJV LPSURYHG
HTXLYDOHQW VBRIY88J (8BHU NJ ,Q DGGIRRPR®UDEOH TXDUWHU RQ EHWWHU ELROF
WR NQRFN RQ HIIHFWV IURP ZLQWHU VRURY HUPWLRRY @ HEF 1S WR YHRMMQEVY DV SDUW R
E\ QHJDWLYH VFDOH HIIHFWV IURP ORZ YRYRFHY VD FFHUPIIR@\D O (O D DY (B85
LQFLGHQW DW D VHPL FORVHG SRVWVPRORNQORIRSL WR BHEPNE DR/SEHEWIWHQHYV
DQG EDFNORDGHG YROXPHV LQ D TXDUWdHD 8 yW WK LYIRKOTYH PRI VL DX WWHG ZHLJK)
WKH EHJLQQLQJ RI WKH SHULRG DQ LQFUHDVH WROQHV LQ WKH FRPSDUDE

X +DUYHVW YROXPHWRBAQHY JXWWHG ZHLIKUWHVERNHRI KLIKHU RSHQLQJ ELRPDVV JRF
IURPb WRQQHV LQ WKH VHFRQG TXDUWHRRRIWDOLMAOUYHVWLQJ
ZDV UHGXFHG LQ RUGHU WR EXLOG ELRRDOVWW @ORERAVFD G KB VOBRYHORSHG LQ WK
VWDUW RI WKH \HDU 6WDQGLQJ ELRPDVVFRPIHOHEGRELWIQH ZDV LQFOXGLQJ QHW S
VHDVRQDOO\ DOO WLPH KLJK IHHG FRQYHUVLRQ UDWH DYHUDJH KDUYH

X &RVW LQFUHDVHG IURP WKH FRPSDUDEOHVKRHHWASNGXWYQEVIDVWOI-RAHEGDYV KLJIK
YROXPHVY DQG PRUWDOLW\ ,QFLGHQW ER¥RGWRUWDRALRVDARXQOYHBIMIRWHG E\ WK
(85 PLOOLRQ QR LQFLGHQW EDVHG PREWHOLWLRQDDO DQG ELRORJLFDO LPSURYH

X 8QGHUO\LQJ VHDZDWHU SURGXFWLRQ DQ&RMWGSHRQVHERVRUHGEWHH® E\ DV PXFK DV
ZHUH JRRG LQ 4 )XUWKHUPRUH VXSHULRBRKDWIHECHSTRIUWEHRYHQ@FLGHQW EDVHG
WKH FRXUVH RI WKH TXDUWHU PLOOLRQ (85 PLOOLRQ

6IKMSR ;I1WX 6IKMSR 2SVXL

Xx2QFH DJDLQ RSHUDWLRQDO DQG ILQDQKLDKH SWVRHMW VAR ZRVWKMUIRQYW TXDUWHU
LQ 5HILRQ :HVW LQ WKH VHFRQG TXDUWHXQXWHXXOWLQRZ QHREFHUDWKGHY DQG DEX
KDUYHVW YROXPHVY DQG UHGXFHG FRVW ERQMIWKHGHWVR LEGRBDHW ELRORJ\ DQG HDU
DFKLHYHG SULFHV OHG WR GHFUHDVHG HDXQU®@HWU FRFISDDWG R IWKLODOL ZQ V(855

YHU\ VWURQJ 4 2SHUDWLRQPDO@4R@DNOB5RQ HTXLYDCSHUWNW R(§&HU NJ
(85 PLOOLRQ HTXLYDGHOWWRSEBS s +pUYHVW YROXPHWRBQHYV JXWWHG ZHLJIK\
SHU NJ GRZQ IUBP WRQQHV LQ WKH FRPSDUDEOH

Xx+DUYHVW YROXPHVWRQUGHY IXWWHG ZHLJIJRWD IXEDIEURHP IRU KDUYHVWLQJ ZDV LPSDFW
b WRQQHV LQ WKH FRPSDUDEOH TXDUWRO® QVHPBE WVIMWXOMHUDY ZHOO DV HQIRU
SURGXFWLRQ DQG LQFUHDVHG VPROW VWRGENLRVLWLYH QRWH WHPSHUDWXUHV LP

Xx 2SHUDWLRQDO DQG ELRORJLFDO PHWULFW %2HbU@IWKWUR 8 B LRYQW KKP X iR WKt TXDUWF
1HW SURGXFWLRQ PRUWDOLW\ IHHG FRQYMRYLRHRIDAKRWBY & BYHY BR™E VHDZDWH
KDUYHVW ZHLJKW DOO LPSURYHG IURP 4x & RVW LSIHKBHLWJ KDUYHVWHG ELRPDVV ZDV LF
WHPSHUDWXUHYV KDG D IDYRXUDEOH LPSDFMDBR NHEEWWHURP ORZHU YROXPHV DQG
SURGXFWLRQ DQG 0$3% XWLOLVDWLRQ ZDWNKRIQIEHQJIHV

X &RVW SHUIRUPDQFH ZDV JRRG LQ 4 DV R 'KRIQWR TWKIQ EIF? SRURVRHRG SHUIRUPDQFH RYHL
FRVW FRQWURO DQG JRRG ELRORJ\ 7KLV TOHDG& WHRUL PVSHOYRHYUHDEO FIRIMRYO RURIPD O .3,V LP S|
WKH FRPSDUDEOH TXDUWHU 7KHUH ZDV YR/ LOQFLGHQMLEDWVHF® XGHYV VHDZDWHU SUR
PRUWDOLW\ LQ WKH TXDUWHU (85 PLOPRRYHUVLRQ UDWLR DQG DYHUDJH KDUYH

VWDEOH
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TEPQSR SJ 7GSXXMWL SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ R

5 5 -8 -8 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
Rl ZKLFK YHHG

R1I ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV

3ULFH DFKLHYHPHQW UHIHUHQFH &
SULFH o . s
&RQWUDFW VKDUH B, & IO
©) L on .f‘ & «°
™ Q o 8 © X o N
A © o A O © Q A
Q R Q N)
& o & A o
'1/6 \f“b v '1/6
,b\)
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

4 ZDV DQRWKHU VWURQJ TXDUWHU IRU ORHHGHFRWNWWD QB FUHDKW HBSYURRFHGKDW IURP W
ELRORJLFDO SHUIRUPDQFH YROXPHV DQ®RGDWRHQEBFRSRUDWLIHR @RZQ%ZPUG WUHQG
DPRXQWHG WRPIBGOBQ PLOOMRKH HTXLWHDHEEWHU FRVW LWHPV ZHUH UHODWLYHO\
RI1 (85 SHU NJ (8%HU NJ TXDUWHU DV DGGLWLRQDO FRVWV UHODYV

FDSDFLW\ ZHUH RIIVHW E\ VDYLQJV LQ RW
JLQDQFLDO (%,7 DPRX@PWE(8BR (BROOLRQ R5 vHDZDWHU FRVWV LQFUHDVHG VRPHZKI

AVMGI ERH ZSPYQI HIZIPSTQIRX URGXEWLRQ PRUWDOLW\ IHHG FRQYHUVL

7KH RYHUDOO SULFH DEKHHWHKE ZJIBIVHUHQIBI-(I) UIJZ'QHG IURP WKH FRPSDUDEOH TXD
WKH TXDUWHU DERYH 4XDOLW\ ZzDV JRRG ZLWK VWDEOH VXSHULR

VKDUH YV 4 DQG LQFUHDVHG KDUYH%WD&@WMM’WH@%@WBV\&WL\RQDYH EHHQ ORZ
IURP FRQWUDFWV LQFOXGLQJ FRQWULEXWHRQ IURRIGRAYVXPHRQIMREIXOMM  WKH

ZDV SRVLWLYH UHODWLYH WR WKH UHIBYHREHDWHIEF WX WOHDUHBER@CGMHOO\ 1LV
TXDUWHU SRVLWLYH DOVR LQ WKH FRPSPUEFEQY TERBWWYY HOKH KERRW EXRW KL IKH I
VKDUH ZDV DYDLODEOH WR ORZL 6FRWODQG GXH WR W

WKLV JLOO FRQGLWLRQ LQ UHFHQW \HDUYV
+DUYHVW YROXPH LOFUHNDRIIGHWR XWWHG ZHLJKW

b WRQQHV LQ OLQH ZLWK JXLGDQFH RQRESHRIKES RYRERVFMERROW LQ /RFK (WL
WUDQVIHU WR RUGLQDU\ VHD VLWHV LV VFk
)XUWKHUPRUH FRQVWUXFWLRQ RI WKH QI
$UGHVVLH KDV FRPPHQFHG DQG LV H[SHFW
%RWK WKH SRVWVPROW SURMHFW DQG
LPSRUWDQW VWHSV WR IXUWKHU LPSURYH
SHUIRUPDQFH

&RVWY DUH H[SHFWHG WR LQFUHDVH LQ W
YROXPHYV
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7EPQSR SJ 'LMPIER SVMKMR 2SHUDWLRQDO (%.7 6DOPRO R

5 5 =8(  =8( 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWV -

o
,5\/
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH Qo° N a
Q-.
&RQWUDFW VKDUH RN &0 W
I |o IQ‘( |0 IQ‘(- IR\ 1 I
SRR S P
» © o \3 © o) »
o \a A N ©
A 5 © A
R Q e Q N
N Q - & A e
o X Ny 5"
v < v

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 DPRX®PWEGRREKHB5VHFRQGHVWHG YROXPH b.Q FURIQYHG IXRVWHG Z

TXDUWHU 7KLV ZDV D UHGXFRLICROQQR QWKW K85 VHFRQG TXDUWHU DV JXLGHGVREQWVZ
FRPSDUDEOH TXDUWHU GULYHQ E\ ORZHQ@ VDKH LAHRYAHSD UDAGH VI XIDQJGWHU GULYHQ E\
KDUYHVWLQJ RI VLWHV ZLWK KLJKHU E L RORI ULFPEQ RBSYUHHE \DXYWHH D2 SIHAHILW K R/Q'D O

(%,7 SHU NJ ZDVSHBY NJ (8%HU NJ
'SWXW ERH STIVEXMSRW

JLQDQFLDO (%,7 DPRXQ®WEGQ(I8BR BLOOLRQ SHOHDVHG IURP VWRFEN FRVWVY LQFUHDVHG I
IHHG LQIODWLRQ DQG KDUYHVWLQJ RI VLV

4VMGI ERH ZSPYQI HIZIPSTQIRX SUHVVXUH GXH WR DIWHU HIITHFWV RI (O 1L3F
7KH RYHUDOO SULFH DFKLHYHG E\ ORZL IRU VDOPRQ RI &KLOHDQ RULJLQ

ZDV DERYH WKH DYHUDJH VSRW UHIHURBYRHDOA EH RQRVWKHD VXORIRMHEZWKDW PRUH WU
,Q FRPSDULVRQ LW ZDV DERYH WKH UHPMUHQHY EUWKH $YH¥HQFH RI MHOOVILVK I
:KLOH WKH UHIHUHQFH SULFH LQFUHDVHBGGRMWL.ARD W R Q66K R XW B U W PQNVL @HQ W REPLH,
DFKLHYHG SULFHV LQFOXGLQJ DOORFDWREWPHRUW\QWVRYWYHU WHREHDOALVE G L P LVOIOH. RSQ

FRPSDUHG ZLWK 4 RQ DQ RYHUDOO (EDVLVPIGXGLRER &E®LKQQY\ UHODWHG WR MH
FRQWULEXWLRQ IURP &RQVXPHU 3URGXFWYLDWEKDOWHHY X8WREWYDWRHWXUWKHU LPS
KHDGZLQGV ELRORJLFDO FKDOOHQJHV WKH XVH RI IU

EHHQ UDPSHG XS ZLWK JRRG UHVXOWV VR
6XSHULRU VKDUH ZDV VWDEOH DW D VWUYRQQY¥HYHYHO &RQWULEXWLRQ IURP

FRQWUDFWY LQFOXGLQJ FRQWULEXWLRQ IURP &RQVXPHU 3URGXFWYVY KDG D
SRVLWLYH HIIHFW RQ SULFH DFKLHYHPHQW UHODWLYH WR WKH UHIHUHQFH
SULFH LQ WKH VHFRQG TXDUWHU RI ERWK DQG 7KH

FRQWUDFW VKDUH LQ WKH TXDUWHU ZDV VWDEOH DW
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7TEPQSR SJ '"EREHMER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

[ [ =8( =8( 4 YV 4
)96 QMPPMSR
2SHUDWLRQDO (%,7 }
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK ODUNHWYV

Rl ZKLFK &RQVXPHU 3URGXFWV m - a
,)\/
3ULFH DFKLHYHPHQW UHIHUHQFH SULFH Qo" N o
&RQWUDFW VKDUH N Q4 <
T Ioo~<< IQ‘\ Io |<<,“AA IQ$ IQs\, T
Q & > o & ©
% o Q o ™
Y < N O © Q
A Q R xy S 2
NS Q - QO' A NS
) N .
) P
q’% \/Q q/%

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 DPRXPMWOHOI. RQR L@S5WKAHLRABUWHBHWOY .3,V IRU &DQDGD :HVW ZHUH

(85 PLOOLRQ QHJDWLYHO\ LPSDFWHGWHHDPRWO GKHRIIOHQPDUNHOYLURQPHQWDO
VLWXDWLRQ IRU &DQDGLDQ VDOPRQ DQG DQGDIHERRREG LKHGDLQDGD :HVW

2SHUDWLRQDO (%,7 IRU &DQDGD :HVW ZDV (85 PLOOLRQ

(85
PLOOLRQ DQG IRU &DQDGD (DVw (8% 4DQPRGR (RYW g% GHWHFWLRQV DQG Vt
PLOOLRO LPSURYH IURP° SULRU \HDUV DQG WKH UH

LPSURYHPHQWY LQ IDUPLQJ SHUIRUPDQFH
JLODQFLDO (%,7 DPRXQWHCQERF8FPLOOLRLRFUHDVHG VPROW VWRFNLQJ JRLQJ IRU:
&DQDGD (DVW LPSURYHG IURP 4 LQF

4VMGI ERH ZSPYQI HIZIPSTQIRX PRUWDOLW\ IHHG FRQYHUVLRQ UDWLR DQ
7KH UHIHUHQFH SULFH OHYHO LQ &DQDGDgRYW GHFYRBYHC, BY vIWERFoH 20JRLQJ HI

WKH FRPSDUDEOH TXDUWHU RQ FRQWLQ%S|II-||(.EFT%gwﬁggégaL@&ywdéaDWLRQ RI OD

FRPELQHG SULFH DFKLHYHPHQW IRU RXUV{?_LR/QIQ WI#\BWKI—ZI%VXPEHU RI SHQ
EHORZ WKH UHIHUHQFH SULFH LQ WKH VHFRQG TXDUW EHORZ

7XVEXIKMG VIZMI[ SJ 'EREHE :IWX JSPPS[MR
+DUYHVW YROXPMWRQQHYV JXWWHGCWRQOKW, | c\wwMSR XS TLEWI SYX RIX TIR WEPQSR J|
LQ OLQH ZLWK JXLGDQFH ,Q &DQDGD :HVWQ WKk GKH UY HWWHY RROWPUHQBBIYW RI &DQDGD

WRQQHV XS IURP WRQQHV LQ WKH RRBEDVIDEOGVIYD LWIHU RGX WV R -XQH D
WR VLWH PL[ ,Q &DQDGD (DVW WKH KDBEKNMW 2ROXRKRH HOM OREZLRIQHIO PDULQH VD
RQO\ WRQQHYV WRQQHV LQ WKIR]|T®DUWIHMK GRHD ¥WHE LR 264 7KLV GRHV QR
RSHQLQJ ELRPDVV JRYHUQPHQW SURSRVHV WR PRYH %& VDO
WX W ERH STIVEXMSRW FRQWDLQPHQW V\VWHPV RU RQWR ODQG )
&RVW LQFUHDVHG VRPHZKDW IURP 4 CERLNY 287 A?BWWMO\UHTXLUHG WUDQVL

LPSDFWHG E\ DOJDH LQGXFHG PRUWDOLV\I?\ ngmsglfHH RMU+\./I¥8EB\B§8H6LP§SEH IROOR

ROVXOW Q DSSRLQWHG
%ULWLVK &ROXPELD &DQDGD :HVW ZKLFK WWBOWRE LR - xid L KoY
é/r%g\m? LFngEXQOPRQ IDUPLQJ L\

FRQWLQXHG LQ -XO\ ,QFLGHQW EDVHG &RUvaﬂig\//LL\ﬁ p L8R DENV VELH
PLOOLRQ (85 PLOOLRQ zHUH UHFRJIQOLVEG EBVWY AR S U WR 2%

SDUWO\ RIIVHW E\ D SRVLWLYH PL[ HIITHFWg B4RPz PoRL Wi SREARW Vi VPN L RO OR
RI KDUYHVWHG YROXPH IURP &DQDGD :HVYWybRRIRFHGHWRIEDRD@RH &DQDGD :HVW

(DVW ZLWK ORZ KDUYHVW YROXPHV DQG ZKbRUN WIS BRBUEDY H KkdkH®kQV EHIR
FRVW OHYHO DFWLRQ
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TEPQSR SJ -VMWL SVMKMR

3 3 =8( =8(
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG

RI ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWYV

5 °

TEPQSR SJ *EVSIWI SVMKMR

5 5 =8( =8¢
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK )HHG

RI' ZKLFK ODUNHWYV

Rl ZKLFK &RQVXPHU 3URGXFWYV

B3ULFH DFKLHYHPHQW UHHDH@FB SQILFHQ D
&RQWUDFW VKDUH

3ULFH DFKLHYHPHQW UHIHUHQFH SULFH
&RQWUDFW VKDUH

2SHUDWLRQDO (%,7 DPRPQWOIGRWRREEOLRRUQLQJYV DQG PDUJLQV IRU ORZL )DURHV
LQ WKH VHFRQG TXDUWHU HTXLYDOSHQW IWRKDHYMHE ISURFHE¥5DQG UHODWLYHO\ VWDE
(85 SHU NDUQLQJV LQFUHDVHG RQ LP®XxNRYHHUGYRODAHN FRAHUDWLRQDO (%R T COPLRRX
DQG KLIJKHU YROXPHYV (85 PLOOHR®QLYDOHQW WR D PDUJLQ RI D

SHU NJ (855HU NJ
JLQDQFLDO (%,7 DPRXQMHG)#RQ(BIS00LRQ
J)LOQDQFLDO (%,7 DPRXQ®WEO(8BR (8500LRQ

+DUYHVW YROXPHVbL QAMRQIMHVGIWRWHG ZHLIKW
WRQQHYV IROORZLQJ DQ LPSURYHG ELRORRIDFPOVW. WRDWBREY WRIQEHY JXWWHG ZHLJ

WRQQHYV
6XUYLYDO UDWH DQG VXSHULRU VKDUH LPSURYHG VLJQLILFDQWO\ IURP WKH

FRPSDUDEOH TXDUWHU ,PSURYHG ELRGRIFFDOFRHHYRIPPOOAFHEZDNMOVRDERYH WKH U
FRQWULEXWHG WR ORZHU FRVW TXDUWHU DERYH ZLWK JRRG VL]HV FRQ\

&RVWY DUH H[SHFWHG WR LQFUHDVH LQWRBRWKEDG IXDIWIRWIRDOQRFH GRPAMMLQXHV WR

YROXPHV IHHG FRQYHUVLRQ UDWLR DQG VXSHULRU
FRPSDUDEOH TXDUWHU +DUYHVW ZHLJKWYV
KLIJK OHYHO

| 1S[M



7TEPQSR SJ -GIPERHMG SVMKMR

5 5 =8( =8
)96 QMPPMSR
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b b

2SHUDWLRQDO (%,7 SHU NJ (8% D
RI ZKLFK YHHG

R1I ZKLFK ODUNHWYV

RI ZKLFK &RQVXPHU 3URGXFWV

B3ULFH DFKLHYHPHQW UHIHUHQ®H) SULFH Q D
&RQWUDFW VKDUH m

*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

2SHUDWLRQDO (%,7 IRU VDOPRQ RI ,FHOSCRY/GLESHRUNJILRODDFRYXQYWEB ZDWRKLJIJK GXH WR
(85 PLOOLRQ LQ WKH TXDOWHRX(IFDOHQWFWRRI VFDOH HIIHFWV G6WUHDPOLQLQJ
(85 SHU NJ )LQDQFLDO UHVXOWYV ZHUHN KQGEXBDWILRQO\DIUMHSREYWKHSUERULWLHY JRLQJ

ORZ YROXPHV %LRORJLFDO SHUIRUPDQFH ZDV UHODWLYHO\ JRRG
$OWKRXJK RYHUDOO ELRORJ\ ZDV JRRG Il

JLQDQFLDO (%,7 DPRXQWH® WFWFI8PLOOLRRPHZKDW LPSDFWHG E\ ORZHU WHPSHU
PLOOLRQ RSHUDWLRQV DV SDUW RI VHD OLFH PDQDJF

4VMGI ERH ZSPYQI HIZIPSTQIRX
+DUYHVW YROXPMVEQQHV JXWWHG ZHLJKW LQ WKH VHFRQG

TXDUWHWRQQHYV ZKLFK ZDV LQ OLQH ZLWK JXLGDQFH

BULFHV ZHUH VWURQJHU WKDQ LQ 1RUZD\ RQ YHU\ JRRG ILVK TXDOLW\
DQG VXSHULRU VKDUH

| 1S[M



'SRWYQIV 4VSHYGXW 2SHUDWLRQDO (%,7 &RQVXPFH

[ [ =8( =8( 4 YV 4
Y96 QMPPMSR

2SHUDWLQJ UHYHQXHV b b
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 9$3 RQO\
(%,7

9ROXPH VROG WRQQHVBBSUR®G ZHLJIKW b

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU B3URGXFWYV LQ (XUR D

VLD G $PHULEDV
2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWV LV DOVR L (GHG

Q
LQ WKH UHVXOWYV SHU FRXQWU\

RI RULJLQ OQ
$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS LQWHUQ HGJLQJ FRQWUDFWYV Q
< R N N
SV . & \3
/\b‘ > @QO /\,Qo "l,$ 4b‘
o’ NS
&RQVXPHU 3URGXFWV GHOLYHUHG DQ 2SHU®WLRQDO (%,7 RI (85 "

PLOO(IBBQ PLOOIZRR 2SHUDWLRQDO (%,7 PDUJLQ ZDV

LQ WKH TXDUWHU 'HVSLWH JRRG RSHUDWLRQDO SHUIRUPDQFH
HDUQLQJV ZHUH KHOG EDFN E\ D PRUH FKDOOHQJLQJ 86 PDUNHW DQG

PDUJLQ SUHVVXUH LQ (XURSH "SRWYQIV 4VSHYGXW
"EXIKSVMIW

JLODQFLDORBXDWHG WRP[EEO(I8FQ PLOOLR

)96 QMPPMSR LAVAR'AR 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SURG ZWb b
&RQVXPHU 3URGXFWVp RSHUDWLQJPUBOH&RHYPNHFQREsVHYHQXHY
(85 PLOOLBQ@KH TXDUWHU 2SHUDWLRQDO (%,7

LSHUDWLRQDO (%, 7
7TRWDO 4 YROXPHV VRWERQOAMHWYW SURGXFW _ZHLJKW XS

IURP WRQQHV LQ WKH FRPSDUDEOH [vNASANAARA R ]
GHYHORSPHQWV LQ $VLD DQG FRQWLQX
(XURSH

)96 QMPPMSR *VIWL 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SBRG ZWhb b

2SHUDWLRQDO UHYHQXHV
&RQVXPHU 3URGXFWYV (XURSH

2SHUDWLRQDO SHUIRUPDQFH zDV JRREHUDWIRAREBLU®HI?T \LHOG
LPSURYHPHQWY O9ROXPHV LQFUHDVHG 28RPHKIDUPO (BRP WKH

FRPSDUDEOH TXDUWHU DV ORZHU YROXPHV LQ WKH &KLOOHG VHJPHQW

ZHUH PRUH WKDQ RIIVHW E\ KLJKHU YR O BRI

+RZHYHU HDUQLQJV ZHUH UHGXFHG G X HEEE 5

KLJKHU VSRW UDZ PDWHULDO SULFHV D (REREAREAEL )YVSTI %QIVMGEWWME 8SXE
VWLITHQLQJ UHJXODWLRQV 7KDW EHLQJ 9YDRR¥PHZYRQAHVRREM. SR R® ZRRG P

XQGHUO\LQJ GHPDQG DQG SULFHV LQ (XURSHUDWLRQDO UHYHQXHYV
2SHUDWLRQDO (%,7

&RQVXPHU 3URGXFWV $PHULFDV 2SHUDWLRQDO (%, 7
,Q $PHULFDV YROXPHV ZHUH VOLJKWO\ GRIO L O LR WK WKL
'SRWYQIV 4VSHYGXW
&KLOOHG VHJPHQW :KLOH HDUQLQJV EYPIEYYT

FRQWLQXHG JRRG WKH )UHVK VHJIPHQ WISV

PDUJLQ SUHVVXUH DOVR LQ WKH VHFRQGy J¥PBIWREY QVM6 R rigRHH

VOXJILVK PDUNHW &RPSDUHG ZLWK (XURSH. WKH 86 UHWDLO PDUNHW LV
SHUDWLRQDO UHYHQXHYV
VRPHZKDW EHKLQG RQ WKH UHFRYHU\ FXUYH “+RZHYHU "ZH AFSHEW
GHPDQG WR ZRUN LWVHOI RXW LQ GxH FERXOVAVRRAPoE 63 UHWDLO SULFHYV
7

DPRQJ RWKHU IDFWRUV 2SHUDWLRQDO (%,

J)YVSTI %QIVMGEWWME 8S XH|

&RQVXPHU 3URGXFWYV $VLD
,Q RXU $VLDQ RSHUDWLRQV YROXPHV DQG HDUQLQJV LPSURYHG

FRPSDUHG ZLWK 4 2SHUDWLRQDO SHUIRUPDQFH ZDV JRRG

| 1S[M



*
I'TH 2SHUDWLRQDO (%,7 JHHG 4

Y96 QMPPMSR
2SHUDWLQJ UHYHQXHV

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRBQQHVb b b

JHHG SURGXFHG YROXMmH WRHQQHV b b A

2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHVXOWV SHU FRXQWU&QRI RUL.\ij_‘zQ S Q‘\)

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7'$ ZD85 (8% LOOLRQ LOPUNKIW SULFHV IRU IHHG ZHUH ORZHU W

VHFRQG TXDUWHU RI ZKLFK (85 PLOOTLRQUWSE 7KLV EGDRQOU@NHG WR WKH GHY
1RUZD\ DQG (85 PLOOLRQ (85 PISWNOERY LQ 6FRWODQG

(DUQLQJV DQG YROXPHV ZHUH UHFRUG KLJK IRU D 4
'SWXW ERH STIVEXMSRW

JLQDQFLDO (%,7 DPRXQWEa QI8BR PBL"_JOOLRQ)HHG SHUIRUPDQFH ZDV JRRG LQ WKH TXDU
GHFUHDVHG IURP WKH VHFRQG TXDUWHU RI

AVMGI|I ERH ZSPYQI HIZIPSTQIRX

2SHUDWLQJ UHYHQXHV ZIHUBORIPKH TXDUWHHG (S8 LFHVY FRQWLQXHG WR GHFOLQH LC

PLOOLRQ PDUNHW SULFHV KDYH LPSURYHG IRU PRVW

WKLV GHFOLQH ZDV RIIVHW E\ KLIJK

6ROG YROXPHV ZHWRQQHV ~ WRQQHV |RR@YHGLHQWYV L H ILVK RLO DQG ILVK PH

LQFUHDVHG LQ ERWK 1RUZD\ DQG 6FRYNIRQERFRIRAS QIRVRREYHO\ DIIHFWHG E

VHDZDWHU JURZWK 3URGXFHIES YRRPHYY §UWHDQFKRY\ ZLOG FDWFK VHDVRQ LQ 3H
b WRQQHYV DQG \LHOG

6ROG YROXPHV LQ 1RUZD\ ZHUH WRQQHYV WRQQHYV
9ROXPHV SURGXFHG LQ 1RUZD\ ZHUH WRQQHYV
WRQQHV B6ROG YROXPHV LQ 6FRWODQG LQFUHDVHG WR WRQQHYV
WRQQHV DQG SURGXFHG YROXPHV WR WRQQHYV
WRQQHYV

7KH YROXPH GHOLYHUHG IURP ORZL )HHG WR RXU (XURSHDQ IDUPLQJ
RSHUDWLRQV DFFRXQWHG IRU Rl WRWDO IHHG FRQVXPSWLRQ
LQ WKH VHFRQG TXDUWHU

| 1S[M



40%2)8 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIRX

7A7Q Sa”\ cVR "PRM] Wb YRh ¢ a”eWQR ]JdcaWcW~Adb SA"Q fwcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

HBEUVN¥ILRQV LQFOXGLQJ 6FRSH LV ORZH

\HDU_RI ORZL KDV D WDUJHW RI UHGXFL
JRU WKH ILUVW WLPH JOREDO PHGLD EUQQRG\VyQRBQGEGDWH ILUP 6WDWLVWD

KDYH FUHDWHG D ULJRURXV PHWKRGRORJ\ ZLWK ZKLFK WR PHDVXUH

WKH ZRUOGpV PRVW VXVWDLQDEOH FRPORQLHWV SIRRIGXFWIORZLIRIZBXVWDLQDEOH VHDI
QDPHG DPRQJ WKH WRS ZRUOGpPV PRVVD WXRWDOQRIE QH OFIR®\S D Q LFH\O O L R @ PW R QLCR-DA
" WpV RQH WKLQJ IRU D FRPSDQ\ WR JLY I RPLSD VH G YALRMKWSRJ IKGOBLL@QU WKKFHH HT XLYDOH
HQYLURQPHQW LWpV DQRWKHU IRU LWWIOBDQGBUDVQWRD EDSIHRWHDOGWDERKHY LV HTX
SXEOLF FRPPLWPHQWY WR GRLQJ EHWWHWHPRY MX HUR®G DIQKIWU RD@G IROORZ
WKURXJK ft 7,00 QRWHG DPRQJ LWV UHDVRQV IRU FUHDWLQJ

WKH OLVW
ORZL KDV D WDUJHW RI JHUR ILVK HVFDSHV

WR SUHYHQW HVFDSHV DQG LPSURYH PH\
ORZL KDV VHYHUDO UHFHQW VWURQJ (6* SURFHGXUHV VRE BBH\GRRILPICDLP L@ DWH HVF]
WKH &ROOHU )$,55 3URWHLQ 3URGXFHU VMERQGRU XDUWHRZL WRHMUH ZHUH HVFDS
UDQNHG WKH PRVW VXVWDLQDEOH DQLPH\FBIHRWHLQKSURBXFEBHLQQWKBHQWY DO
ZRUOG IRU WKH ILIWK WLPH LQ D URZ TRDWWHU3Z& 1RUZD\
&OLPDWH ,QGH[ ORZL ZDV UDQNHG RQH RI WKH :LQQHUV RI WKH
<HDU )XUWKHUPRUH ORZL KDV EHHQ UDQNHG $REG MWKH bR DGHUY VKLS
EDQG RI WKH &'3 6XSSOLHU (QJDJHPHQW 5pwiloR{RuyKPU VEK RPXPHV LQ WKH TXI

N Y

Q R TRU A
WKH EHVW DPRQJVW WKH VHDIRRG FRPsbBEMV G v4E *%dj\/ﬁod?%RQ GHDIRRG 6XV
UDQNLQJ FRPSDUHG WR RWKHU (XURSHDQ PR é \ﬁ'&/ \Q PRERBGH % %$3 RU *OF
DYHUDJH UDQNLQJ RI % ,Q WKH 3rRvLWLROWH |=| %W u%'égPQb%VH SRUWDQW WR

ODUJH FRPSDQLHV LQ WKH 1RUGLFV OR§L %Eg LQ w—kLhWL$|LHG

OLVW RI OHDGHUVKLS FRPSDQLHV JRU IXUWKHU LQIRUPDWLRQ UHJDUGLQJ VX
ULYN PDQDJHPHQW UHIHUHQFH LV PDGH WF

7KH 6FLHQFH %DVHG 7DUJHWY LQLWLDY
ORZLpVY QHDU WHUP VFLHQFH EDVHG HPL

'UZUIEHU

ORZL FRQWLQXHV WR UHGXFH *+* HPLVV
RXU VFLHQFH EDVHG WDUJHWV 7KHVH

3DULV DJUHHPHQW WR OLPLW WKH LQF
WHPSHUDWXUH WR r& ORZL V VFRSH
UHGXFHG E\ LQ DQG E\ VLQFH

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRQH LQ KDUPRQ\ ZLWK
QDWXUH E\ PLQLPLVLQJ |Z=04® RDM\PFOES H V
LQWHUDFWLRQ

HVFDSH LQFLGHQWY LQ WKH TXDU
FRPSDUDEOH TXDUWHU

RlI KDUYHVW YRPXPH
&OLPDWH IULHQGO\ IRRG¢ SAXF/G)XORWIDRE@\ FHU VLI E\/Q?Dégygljxvv\\;LYlLRl-?éFH ZHUH
UHFRJQLVHG VWDQGDU

| 1S[M



4)340) 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

)QTPS]II ,IEPXL ERH 7EJIX]

,Q WKHFRQ@&DUWHU WKH *URXSRVUWFRUBHEHQFH UDWHLDDWKH TXDUWHU \\§DWE KM
,QFLGHQWYV /7,VLQXWKMRFMRPSDUDEOH TXDFRWEDUDEDWXTIXD3JWHU

LQ /7,V SHU PLOOLRQ KRXUV ZRUNHG UROOLQJ DYHUDJH WKH ILJXUH
LQFUHDVHG WRP

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LQUROWISGIVU/PI\VOSGHRQPKEBRURZRUN

6DIH DQG PHDQLQIXKRXARDRUNHG IHPDOHV LQ|OHDGHUWHPKLBH OHDGHUVKILS UDV
SRVLWLRQV E\ WR

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH $EVHQFH UDWH RI

463(9'8 8EWX] ERH LIEPXL] WIEJSSH

IR MW\ c* PA]cW]drdbZh _a”eWQR VRMZcVh\ cMbch M]Q aRb_~]JbWC
"aQRa c” QRZWeRa Z”"]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

13;- &YVKIVW RS[ EZEMPEFPI MR +IVQER] HQYLURQPHQWDO YDOXHV DOORZLQJ WKHF
‘H DUH WKULOOHG WR LQWURGXFH RXU QHZQIRGH®MXHWIHUV UDQJH QRZ

DYDLODEOH LQ *HUPDQ\ 7KLV LQQRYDWLYH SURGXFW OLQH UHSUHVHQWYV DQ
DGYDQFHPHQW LQ RXU FRPPLWPHQW WH : o

WDVWHV DQG SUHIHUHQFHV RI PRGHU(
%XUJHUV UDQJH IHDWXUHV WZR XQLTXH §
%85*(5 D FODVVLF SODLQ VDOPRQ EXUJ
%85*(5 ZKLFK RIIHUV D GHOLFLRXVO\ FUE
EXUJHU H[SHULHQFH :

7KH FUHDWLRQ RI WKH 02:, %XUJHUV DO
FRQVXPHU WUHQGYV :LWK D QRWLFHDEO}
SRXOWU\ FRQVXPSWLRQ WKHUH LV D JU
SURWHLQ VRXUFHV 7KHVH SURGXFWYV j

OLIHVW\OHV Rl WRGD\ RIIHULQJ WKH?
SUHSDUDWLRQ WKDW DUH KLJKO\ YDOXHGFER BPDHQV<ARYAKILGPRUR cYRVAA!: Hi=:@8 3GI

EXUJHUV KDYH HPHUJHG DV D SRSXODY, EKRUEN 4 SWRSWCHE) RxusHuy 7100 FRo

IODYRXUIXO DQG KHDOWKN\ DOWHUQDWLYJﬂJﬁ/\éI%VIERgaéiQ\y&LF%QR/Q P#I—?MNEB\jH\%KH QH

EXUJHUV GLVFHUQLQJ FRQVXPHU EDVH

&RQVXPHUV DUH LQFUHDVLQJO\ IRFXVHG&QQU\N Wa/\XVé/\k%lj(?_'%l\:_/LBIU\M\ I-P(?I\PR\LQJ LPPH
KHDOWK DVSHFWV RI WKHLU IRRG FKRLFII-DlﬁuKlll(_| ﬁyﬁbWQQSJUE&\)&Fd%VV%%%V!WLRQDO
DUH ERWK QXWULWLRXV DQG UHVSRQVL%% y#)&qFﬁlg\NL WB(EQDquyHWﬁ_HH YHJID
FXUUHQW HFRQRPLF FOLPDWH KDV OHG V\LR/ WIQJ‘(BLIFRDLPWKLI-R}:I-Pgaxa)JT—QNQWNR EH W

KRPH GLQLQJ GULYLQJ XS WKH GHPDQGHRHE VW ¥R BELSPWH FXPOLv FrQILGHOW
VROXWLRQV ZLOO FRQWULEXWH WR WKH EUDQG V JURZW

,Q PDUNHWLQJ 02:, %XUJHUV zH sOoDFH PYWURYIHRYMD VPV RERAYZH LQ UHWDLOH!
VXSHULRU TXDOLW\ DQG VXVWDLQDEOH 9RXBFLOHHKVIEAH VBYPRBCGRPYLFH FDWH
1RUZD\ 2XU FRPPLWPHQW LV WR RIIHU '5Q FFREK P WPk OWP @R RN G\ DOLWY VHEWE

VDWLVILHVY WKH SDODWH EXW DOVR DOLJQV ZLWK FRQVXPHUV KHDOWK DQG

| 1S[M



7KLV ODXQFK LQ
LQWURGXFH 02:, %XUJHUV LQ

| FJORD 4 BURGER

(@’

SALMON

RATE) . sy
| WITH Passion T FROM NORWAY

5 °

*HUPDQ\ LV MXVW WK H%XHDGL@LIQR Q DWK A HV YSFOHHY WRI RXU SUHYLR
IXUWKHU PDBIOHHDWVWHG WR UHLQWURGXFH WKH 02:, %l

3DVWULHV 7KHVH SDVWULHV SUHVHQW JH(
VDOPRQ DWRS D IODN\ SXII SDVWU\ HQUL
SHSSHU PRXVVH DQG DFFHQWHG ZLWK UF
FRPELQDWLRQ GHOLYHUV D VDWLVI\LQJ DQt
IRU DQ\ RFFDVLRQ

,Q DGGLWLRQ WR RXU %LVWUR UDQJH ZH I
HDW VHOHFWLRQ ZLWK WKH LQWURGXFWI
6FRWWLVK 6DOPRQ )LOOHWYV 7KHVH ILOOH
EOHQG RI VPRNHG SDSULND FKLSRWOH D¢
WKHQ VPRNHG RYHU RDN DQG VORZ URDVW
VDYRU\ IODYRU 'HVLIJQHG WR FDWHU WR W
PLG ZHHN PHDOV RU TXLFN OXQFKHV WKH
SRSXODU UHDG\ WR HDW 3LUL 3LUL ILOOH
YHUVDWLOH DQG GHOHFWDEOH GLQLQJ RSW

7KLV H[SDQVLRQ LV D FOHDU GHPRQVWUD!
PDNLQJ VDOPRQ DQ DFFHVVLEOH DQG HQM
UDQJH RI FRQVXPHUV :KLOH VDOPRQ LV
YHUVDWLOLW\ VRPH PD\ ILQG LWV SUHSD!
UDQJH DGGUHVVHV WKLV E\ RIIHULQJ VW
HITHFWLYH VROXWLRQV IRU FUHDWLQJ PHPR

?Al; 3daURab MaR PdaaR]cZh MeMWZMOZR W] aF

OEYRGL SJ RI[ 13;- &MWXVS VERKI MR XLI

‘H DUH GHOLJKWHG WR DQQRXQFH WKH O B BISTRO :
SURGXFW SRUWIROLR LQ WKH 8. ZLWK : gg?ﬂg“ vt x A Vs
GLVWLQJIXLVKHG LWHPV LQ RXU %LVWUR WITH LEMON XU

RQJRLQJ FRPPLWPHQW WR PHHW DQ antrboulies

H[SHFWDWLRQV ZLWK KLJK TXDOLW\ FRQ

2XU %LVWUR UDQJH FUDIWHG WR VLPSO
PHDOV IRU VSHFLDO RFFDVLRQV QRZ L
6FRWWLVK 6DOPRQ )LOOHWYV ZLWK /HPR
RITHULQJ IHDWXUHV SUHPLXP 6FRWWLVK
LQIXVHG ZLWK OHPRQ RLO DQG FRPSOHP
KHUE EXWWHU (DFK ILOOHW LV JDUQLV , : ,
ERWK LWV DURPD DQG YLVXDO DSSHDO DQIG 3mDNAQEPEW WHY EGEDO7WERRFDHIWCV >R\A]
IRU DQ HITRUWOHVV \HW HOHJDQW GLQLQJ H[SHULHQFH

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

6XSSO\ VHDIRRG ZLWK YDOXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDW WXDWDWJHVW\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ

VDWLVI\ FXVWRPHU QHHGV

| 1S[M
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-
JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

»WR»]E TVSGIWWMRK TPERX MR 6IKMSR 1IMSHMS VIR SKEMW]IH F] VIRS[RIH 8-1) 1IEKE"MR|
STIRIH 7,0( ODJD]LQH RQH RI WKH ZRUOG V PRV

2Q -XQH WKH QHZ VWDWH RI WKH DUWPpP®SU bRDHN S URFHERYQUMBFOREWRQ WZR UHF
DW -°VQ°\D LQ 5HJLRQ OLG 1RUZD\ ZDV 7RH(LFALD® GOURDHOINKLIKH WK 6WDWLVWD Q
RSHQLQJ FHUHPRQ\ LQFOXGHG ULEERQ FRWME QJ EoRWKH 6 XVRHELBDEOH &RPSDQLH\
+LWUD -RKQ /HUQHV 7KH QHZ SODQW KDNRRQ RUDAUK @ HPSREYWRLRILWY DQG VXVWDL
* 7 2FWREHU ORZL V FROODERUDWLRQ ZLW]
XQGHUZDWHU VHQVLQJ DQG DQDO\VLV ZDV

%HVW ,QYHQWLRQV RI WKH <HDU

8VEJIMG OMKLX 7]WXIQ KVS[XL MR 2SV][E]
,Q $SULO DQG -XQH ORZL 1RUZD\ DFTXLUHG OLFHQVHYV

WRQQHV 0$% LQ WKH 7UDIILF /LJKW 6\WWHP 21 WKLV VWDQGDUG
OLFHQVHYV WRQQHV 0$% ZHUH DFTXLUHG LQ $SULO LQ WKH IL[HG

SULFH SDUW RI WKH 7UDIILF /LJKW 6\WWHP IRU (85 PLOOLRQ 7KH

UHPDLQLQJ VWDQGDUG OLFHQVHYV WROQHV I0$% ZHUH WOEREHE WX
DFTXLUHG LQ WKH 7UDIILF /LIJKW $XFV§(E¥5 "X OH \&(Z\HKHQ*E}'; aUQPHQW Rl 2DODGD
FRQVLGHUDWLRQ RI (85 PLOOLRQ \HDU OLFHQVLQJ SHULRG WR -XQH C

YH DZD\ URP WUDGLWLR%DO PDULQH VD

'Q WKH DXFWLRQ ORZL SDLG DQ DYHUDJH| o}’ﬁfwﬁ/ &%'oﬁﬂs%ﬁ Rh& 2 7KLV GRHV QR
PLOOLRQ RU (85 PLOOLRQ ,Q WRyf LERYB VIV WRBRYH %e vDo

ZHUH VROG LQ WKH DXFWLRQ DW DQ DYHl#Bb QEbPH(N/ vwvwHAP RPRRowr 000G )
RU (85 PLOOLRQ GUDIW SODQ IRU WKH UHTXLUHG WUDQVL

R X FHG VKRUWO\ G ZLOO EH IROOR
,Q WRWDO ORZL V DFTXLVLWLRQ RI FDSDFFS_ KoWKH 7 ||_GFL</LDJ S lowhe
G\WWHP RI WRQQHV 03% ZDV GLVWYLE &’LH\H'LQ?ﬁD' BBE}SH YBopPrQ IDUPLQJ LA
SURGXFWLRQ DUHD WRQQHV LQ 3%,y p PWRRIQYAN GHFLVLRQ ODFNV VFL
WRQQHV LQ 3% WRQQHV LQ 3% DQG gpg \ﬁQFq}FbVCl;IQF?_%LRQ ORZL KDV GHFLGHG

RI WKH &DQDGD :HVW EXVLQHVV XQLW DQG
RSWLRQV EHIRUH WDNLQJ WKH DSSURSULDYV
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1S[M WXEJJ LSRSYVIH F] *MVWX 2EXMSR MR PERSRHERHWWXV] ,ERHFSSO
,Q D FHUHPRQ\ LQ -XO\ VHYHUDO ORZL VORXIL KBVYHS KRQRWKHG DMR XBSStFGDWHG YHUVLR

SEODQNHWHGt E\ WKH .LWDVRR ;;DLp[DLV+DQ¢VBRERENWLRIQV LY WKXBILOEREOWWIRAM PRZL FFR
YLOODJH RI .OHPWX GXULQJ D FHUHPRQ\ DQG GLQQHU WKDW FHOHEUDWHG

WKH VXFFHVVIXO SDUWQHUVKLS EHWZHHQ ORZL DQG WKH 1DWLRQ RYHU

PDQ\ GHFDGHV $ EODQNHWLQJ FHUHPRQ\ LV D VIPERO RI UHVSHFW LQ

JLUVW 1DWLRQ FXOWXUH IRU WKRVH ZKR KDYH PDGH DQ LPSRUWDQW
FRQWULEXWLRQ WR WKH FRPPXQLW\ DQG UHFLSLHQWY DUH GUDSHG ZLWK
VSHFLDO EODQNHWY LQ IURQW RI ZLWQHVVHV )LUVW 1DWLRQ VSHDNHUV DOVR
VSRNH DERXW ILJKWLQJ WRJIJHWKHU IRU WKH &DQDGLDQ IHGHUDO
JRYHUQPHQW WR UHVSHFW WKHLU ULJKW WR GHWHUPLQH WKHLU RZQ IXWXUH
ZKLFK WKH FRPPXQLW\ KDV GHFLGHG ZLOO LQFOXGH VDOPRQ IDUPLQJ

1S[M '"ETMXEP 1EVOIXW (E] MR 7ITXIQFIV
ORZL ZLOO DUUDQJH D &DSLWDO ODUNHWYV 'D\ LQ PLG 1RUZD\ RQ

6HSWHPEHU 2Q WKH ILUVWWGDY IWHK MWH DZFLURY/ \E H
WKH YDOXH FKDLQ LQFOXGLQJ WKH IHHG IDFWRU\ WKH 1RUGKHLP VPROW
DQG SRVWVPROW IDFLOLW\ D VHDZDWHU IDUP LQFOXGLQJ 6PDUW )DUPLQJ
DQG 5HPRWH 2SHUDWLRQ &HQWUH DQG WKH -°VQe°\D SULPDU\
SURFHVVLQJ IDFLOLW\ 2Q WKH VHFRQG GD\ WKHUH ZLOO EH
SUHVHQWDWLRQV IURP ORZL V JURXS PDQDJHPHQW )RU PRUH
LQIRUPDWLRQ SOHDVH YLVLW PRZL FRP

HRRYEP #IRIVEP LTIXMR K YQERH 7YWXEMREFMPMX] 61TSVX %[EVH
7KH $QQXDO *HQHUDO OHHWLQJ LQ ORZL 6@% PV SWRFUBRHGOPOQXDO 5HSRUW KDV |

$00 SURSRVDOV E\ WKH %RDUG RI 'LUHFEWRYYpHHE BSSWRBYHBE oL W\ 5HSRUW

WKH $QQXDO *HQHUDO OHHWLQJ 3O0OHDWR pYidiito VB wWeRy LSFRWRFRO
DYDLODEOH RQ Z2ZZ PRZL FRP IRU GHWDLOV .DWKULQH )UHGULNVHQ DQG

3HGHU 6WUDQG ZHUH UH HOHFWHG DV RHREHUY,RI WKH %RDUG ,Q
DGGLWLRQ .MHUVWL +RE°O DQG /HLI 7HNVK® %RYUHRHFWHEFEWRKUHRRYE GHFLGHG W

PHPEHUV IRU D WHUP RI WZR \HDUV 7KH RO GQZEVKHYHYB WKDWRRH VHFRQG TXDL
RXWJRLQJ %RDUG PHPEHU 5HQDWH /DUVHQ IRU KHU FRQWULEXWLRQ

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

ORZL JHQHUDWHG (85 ELOOLRQ LQ RSHU®MUM\L QIHBHQXKRHWPDQFWKHDYLQJ VDLG W
VHFRQG TXDUWHU ZKLFK WUDQVODWHG L QDR ND @\ 23 HFKD\G DRI@D 0Q(% 8B RD BSHW DQG PD
PLOOLRQ 7KH LPSURYHG UHVXOWYV [URPURKHKSE UK YLRX VW DWHUWMWEBO SHUKEHY DQG DO
GULYHQ E\ JRRG RSHUDWLRQV DFURVV WKHVEXNWIQQQVVUBUXONWLRBVHRWHGPRNHG VDO
KDUYHVW YROXPHV WKDW UHDFKHG D UHE®UKQ WRDY RUGHDEX FOMLYRH® HRIHFW 7KH %RDUC
*:7 DQG UHGXFHG IDUPLQJ FRVW .QRFN RQVHOHMRXW IURPGXWULRXUVH RQ IDOOLQJ
MHOO\ILVK DQG VHDVRQDO ZLQWHU VRIFWRUWWPSDEWHAIGH BSIDR'OWRJIJLABEDU SHULRG Y
SHUIRUPDQFH LQ 1RUZD\ FRPLQJ LQWR WKIOREDOWH KDKRZBNBIKD TG OL\W\ SHU \HDU
JUDGLQJ LPSURYHG VXEVWDQWLDOO\ LQ EHOHLHYHWXWIQRL\YIJIWKR PRUPDOHYBE VXSSRU
OHYHOV &RQVXPHU 3URGXFWV FRQWLQXHIGR QMRRG HOKIY\H W U B R @ FRASRHUNDAVR.@®RIHIO W H U P

SHUIRUPDQFH \HW HDUQLQJV ZHUH KHOG EDFN E\ D FKDOOHQJLQJ 86
PDUNHW DQG PDUJLQ SUHVVXUH LQ (XURSHBRO& MRHXPRYHbL®WIR®VZRZHEBHWHDVRQDOON

JRRG DQG VROG YROXPHV JUHZ E\ DQéRBARDFKLEG PHOURBFRE® JXURSH ORZLpV RZ
UHFRUG OHYHO RI N WRQQHV RQ LQFSHIVREP oHBB o Q@rELWIK ERWK ITHHG FRQV
IDUPLQJ VHJIPHQW DERYH LQGXVWU\ EHQFKPDUN OHYHOV 6ROG

H[SHFWHG WR IXUWKHU LPSURYH LQ WKH VH
7KH %RDUG LV SOHDVHG WKDW RYHUDOWHDVRQQOD YDVULPRQWQQXHG WR
LPSURYH FRPSDUHG ZLWK ODVW \HDU LQFOXGLQJ VHDVRQDOO\ UHFRUG
KLJK VHDZDWHU SURGXFWLRQ IHHG FRQYHUVERPILOWLRRBBGRbYWKBj4RVOG V. PRV
KDUYHVW ZHLJKW 1RQHWKHOHVV SULFHPRRRIHIFHYHERY RRYNBBERRZA RQ WZR UHF
1RUZHJILDQ RULJLQ ZDV LPSDFWHG E\ WKH’ LY G RwIRHPW B FRUHP+PQ ARG P& DWLVWD QI
TXDOLW\ LVVXHV IRU PRVW RI WKH TXDUWIRYO&xY¥HULRRYYWk BYUMPHRPRRHGERRSDQLHYV
QRUPDOLVHG OHYHOV DW WKH HQG RI WRNSTRUPWIHYUHYERBRQWKE QNP RRG VXVWDLC
EHOLHYHV WKDW ORZL LV PXFK EHWWHU SRWRERBHED MY WY ORZLQMyREBOODERUDWI
VHDVRQ GXH WR DQ LPSURYHG YDFFLQH ¥RWkK YZPMWHY VR \WNDHLERELBRWP\VLY ZDV «

7KH %RDUG LV DOVR HQFRXUDJHG E\ LPSURYWG: RN AW KRG HvWIdlg <HDU 7KH
HDUQLQJV LQ ORZL 5HJLRQ 0LG DQG WKDWAWH RBWRRRP @ RIS REYE HPEUDFHYV QR
SURJUHVVLQJ EXW DOVR WKH $WODQWLF VDOPRQpPV XQLT
PDNH LW RQH RI ZRUOGpPV PRVW VXVWDLQDE
*URXS ELRPDVV LQ VHD UHDFKHG D QHZ DOO WLPH KLJK OHYHO RI N
/:7 LQ WKH TXDUWHU DQ LQFUHDVH RI N2®RQQ¥NYHRU WHKRPRPIGKGPHQW RI &DQDGD
ZLWK ODVW \HDU 7KLV LV LPSUHVVLYH DQGHPMRPVRANRYWRIRZTULREHEB ro XQH D
WUDFN WR GHOLYHU RQ LWV YROXPH JXLEBOHHPRP\UWHRRUW KR $kWLRQDO PDULQH VDC
WRQQHV LQ 9ROXPH JURZWK LV RQH RToRELMLVw §BWKBEES L&D UNKH JRYHUQPH

DQG WKH %RDUG LV SOHDVHG WKDW 0RzZYPOPRRwW!IHYBY ol @Y FVPiRY HEFRFRQWDLQPHQ
VLIQLILFDQWO\ RXWJURZ WKH PDUNHW LQ)XUWKK GREBEBY JREArield D GUDIW SOD

YV LQGXVWU\ JURZWK RI %H\RQG HISHEMHGY WRs FHy R@QRXQFHG VKRUWO\ D
WR FRQWLQXH WR JURZ DW D UDWH WKDRWR RWikKiYe ¢ HWkBW Rl ARy X QWRWLRQ  7KH
LQGXVWU\ GULYHQ E\ DQ LQFUHDVHG VKN BHERVWRQ K@V \WUDESMHHRQDO PDULQ
DQG 6FRWODQG DQG JHQHUDOO\ KLJKHU ¥PRWW QRARER L 10\ WS EPAMURVIARU WKH G

RXU JOREDO IDUPLQJ IRRWSULQW HQDEOURP ORZL WRMAEAHNBREE W HRD @HEEVLRQ ORZ
RUJDOLF JURZWK RSSRUWXQLWLHYV VWUDWHJILF UHYLHZ RI WKH &DQDGD :HVW

H[SORUH DOO DYDLODEOH RSWLRQV EHIRUH
,Q DGGLWLRQ ORZL SXUFKDVHG D WRWDO7RH JRWB QG PHGWDLEF K@NFH V LIRID WRH&D QD G D
1RUZHJLDQ 7UDIILF /LJKW B6\WWHP LQ $S&D® DIEDG (DX YHD QRUO0RZWRMDWUDWHJ\ IRU WK
FRQVLGHUDWLRQ RI (85 PLOOLRQ ORZLpV UREXVW ILQDQFLDO SRVLWLRQ
HQDEOHV XV WR FDSLWDOLVH RQ WKHYVHRAFRZWIKO FPéJéJFPLQ\/\J/&'dl\ﬁPﬁVW'?QHODUNHWV 'L

OLFHQVH V\VWHP LQ 1RUZD\ DOORZzV IRU JBRSWRPHFVYUEKHER A \APY®O SUHVHQW RXU
SODQV IRU WKH FRPLQJ \HDUV ,Q DGGLWLR

%OHQGHG UHDOLVHG IDUPLQJ FRVW LQ WK LWWHF RIgFG KD UMWKH) DX HB5FKDLQ LQFOX

SHU NJ ZKLFK ZDV DQ LPSURYHPHQW RIRBGKHLPSNBROIWWRPG SRVWVPROW IDFLOLW
(85 SHU NJ LQ WKH ILUVW TXDUWHWKRIQ6RKIMWM QD UPILRIRIRDBEESW DQG 5HPRWH
SHUIRUPDQFH DQG UHGXFHG IHHG SULFHVWERYVYW DYWH \RADWKHHDIHF WV QPRP SULPDU\ S
KLIJKHU YROXPHV DQG ORZHU IHHG SULFHW @IRK M) SHRWHIZQ W RO EQ R WWRL B XIWIHV W UDW LR Q

WR D IXUWKHU UHGXFWLRQ LQ WKH FRVW OHYHO GXULQJ WKH VHFRQG KDOI RI
ORUHRYHU FDVK FRVWYV IRU IHHG KDYRFRREWR & Wt  RERWERPR®VHVWLPDWHYV JORE

GXH WR ORZHU ILVK RLO PHDO SULFHV RQ MPORWPL8HNPHBW L v i<l F ¥ HYVRESSEUWLYH R
3HUX DV ZHOO DV UHGXFHG FRPPRGLW\ sEHRRCQEARPRTO

&RQVXPHU 3URGXFWV GHOLYHUHG LQFUH DAVHG DR KRN FRbBIPOHS W RWEKLVWULEXWH
WKH ILUVW TXDUWHU RQ FRQWLQXHG JRREHEERSD WIROWBDYSHUIRUPDQFH $V
WKH ILUVW TXDUWHU EHQHILWHG IURP JRRG (DVWHU DQG /HQW VDOHV WKH

LQFUHDVHG HDUQLQJVY LQ WKH VHFRQG TXDUWHU GHPRQVWUDWH EHWWHU
| 1S[M



7YQQEV] JIEV XS HEXI

X 2SHUDWLRQDO (%,7PRDMB5RQ (BEOOLRQ RQ JRRG RSHUDWLRQDO SHUIRUPDQFH LQ D
(85 PLOOLRQ (®i10OLRQ

X +DUYHVW YROKPHN7RIVRPHZKDW EHORZ JXLGDQFH RI *:7 GXH WR D FROGHU ZLC

X 6HFRQG KLJKHVW UHYHERXHPLYOHOLR® (§BPLOOLRQ RQ JRRG SULFHV DQG YROXPHV 3l
1RUZD\ QHJDWLYHO\ LPSDFWHG E\ ZLQWHU VRUH LVVXHV FRPSRXQGHG E\ VWULQJ Mt
86 GHPDQG IROORZLQJ LQFUHDVHG FRVW RI OLYLQJ

X %OHQGHG FRVW SHU NJ LQ )DUPLQJ LQFUHDVHG VRPHZKDW GULYHQ E\ UHDOLVDWLR
VRPHZKDW UHGXFHG GXULQJ + RQ ORZHU IHHG SULFHV DQG JRRG SURGXFWLRQ

X *RRG JURZWK SHUIRUPDQFH DOWKRXJK LPSDFWHG E\ D FROGHU ZLQWHU GXULQJ WK
DYHUDJH KDUYHVW ZHLJKWV YV VDPH SHULRG ODVW \HDU 5HFRUG KLJK ELRPDVV L

X &RQVXPHU 3URGXFWV ZLWK VHFRQG KLJKHVW HYHU YROXPHY DQG HDUQLQJV RQ FRC

SHUIRUPDQFH 9ROXPHV RI WRQQHV SURGXFW ZHLJKW WRQQHV DQG 2SH
PLOOLRQ

X )HHG GHOLYHUHG DOO WLPH KLJK 2SHUDWLRQDO (%,7'$ RI (85 PLOOLRQ (85 P
WRQQHYV WRQQHV RQ KLJK GHPDQG IURP )DUPLQJ

Xx ,QLWLDWLQJ VWUDWHILF UHYLHZ RI ORZL &DQDGD :HVW IROORZLQJ WKH SROLWLFDO
LQ %ULWLVK &ROXPELD LQWR FORVHG FRQWDLQPHQW VI\VWHPV RU RQWR ODQG ZLWk
Xx ORZL DVVLIQHG %%% LQYHVWPHQW JUDGH FUHGLW UDWLQJ ZLWK D VWDEOH RXWOR

X B6XFFHVVIXOO\ LVVXHG JUHHQ ERQGV RI 12. PLOOLRQ (85 PLOOLRQ VSOLW Et}
PLOOLRQ ZLWK WHQRU RI \HDUV DQG FRXSRQ RI PRQWK 1LERU PDUJLQ S D

\HDUV DQG IL[HG FRXSRQ RI PRQWK 1LERU PDUJLQ S D 7KH HQWLUH LVVXH D

X S5HWXUQ RQ FDSLWDO HPSOR\HG 52&( RI

X 8QGHUO\LQJ HDUQLQJV SHD QUK DIBHRR (655

x 1HW FDVK IORZ SHU VKDUH RI (85

X 'LYLGHQG RI 12HU VKDUH KDV EHHQ SDLG RXW LQ

X 6WURQJ ILQDQFLDO SRVLWLRQ ZLWKDRRGY HOD RW (8TPUOLRQWLR R

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG QKK DO VENNS BHWF U L
S5HIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ RI WKL

'SRIMVQEXMSR JVSQ XLI &SEVH SJ (MVIGXSVW ERH XLI

‘H FRQILUP WR WKH EHVW RI RXU NQRZOHGJH WKDW WKH LQWHULP ILQDQFLDO UHSRUW I
DV LVVXHG E\ ,$6% DQG DV DGRSWHG E\ (8 DQG JLYHV D WUXH DQG IDLU YLHZ RI WKH *U
UHVXOW IRU WKH SHULRG )XUWKHUPRUH ZH FRQILUP WKDW WKH LQWHULP PDQDJHPHQW
1RUZHJLDQ 6HFXULWLHY 7UDGLQJ $FW i IRXUWK SDUDJUDSK

7KLV GRFXPHQW LV VLIQHG HOHFWURQLFDOO\ DQG WKHUHIRUH KDV QR KDQG ZULWWHQ VI
%HUJHQ $XIXVW

7KH %RDUG RI 'LUHFWRUV RI ORZL $6$%

20H (LULN /HU°\ VLJQ@LVWLDQ OHOKXXV VALMEHW . 1°U° VLJQDWKULQH JUHGULNVHQ VLJ
&+$,5 2) 7+( %2$5' '(387< &+$,5 2) 7T+( %2$5"

3HGHU 6WUDQG VLJOMHUVWL +RE°O VLJQ/HLI 7HNVXP VLJQ (LYLQG .DOOEHNNHQ VLJQ

-RKDQ 20DY -RKDQVHQUVWIRYHUJSUG 8WQHAD QVBIQGKHLP VLJQ
&+,() ((&87,9( 2)).&(5

| 1S[M



-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4 <7 <7’
5HYHQXH b b b b b
&RVW RI PDWHULDOV b b b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHYVY DQG SHUVRQQHO H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

S5HVWUXFWXULQJ FRVW

/ILFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[

,QFRPH WD[HV
3URILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

$FWXDULDO JDLQV ORVVHV RQ GHILQHG EHQHILW SODQV QHW RI WD]
,WHPV QRW WR EH UHFODVVLILHG WR SURILW DQG ORVV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJVY SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

| 1S[M



'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

5

$66(76

JLFHQVHV

*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV

,QYHQWRU\
%LRORJLFDO DVVHWYV
&XUUHQW UHFHLYDEOHYV
&DVK

7TRWDO FXUUHQW DVVHWYV

7TRWDO DVVHWYV

(48,7< $1' /,$%,/,7,(6

(TXLW\
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\

'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW
1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV
2ZWKHU QRQ FXUUHQW OLDELOLWLHYV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV

&XUUHQW LQWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV
2ZWKHU FXUUHQW OLDELOLWLHYV

7TRWDO FXUUHQW OLDELOLWLHYV

7TRWDO HTXLW\ DQG OLDELOLWLHYV

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m
7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG m
7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4 <7 <7

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHV
7D[HV SDLG

5HVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV

3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
BURFHHGY DQG GLYLGHQG IURP DVVRFLDWHY DQG RWKHU LQYHVWPHQWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW SURFHHGV IURP QHZ LOQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HIITHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

([FOXGHG UHVWULFWHG FDVK

| 1S[M



7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVYV LPSDLUPHQW ORVVHV DV V
ELRORJLFDO DVVHWYV LV FDOFXODWHG EDVHG RQ D FDVK IORZ EDVHG SUHVHQW YDO X
LQIORZVY DUH FDOFXODWHG DV IXQFWLRQV RI HVWLPDWHG YROXPH PXOWLSOLHG ZLW
YDOXHG DW H[SHFWHG VDOHV SULFH ZLWK D GHGXFWLRQ RI FRVW UHODWHG WR KDU"
UHDG\ IRU KDUYHVW LPPDWXUH ILVK WKH PRGHO XVHV DQ LOWHUSRODWLRQ PHWKEF
ILVK ZKHQ SXW WR VHD DQG ZKHQ UHFRJQLVHG DV PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI
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2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

<7' 4

(IWHUQDO UHYHQXH b b

,QWHUQDO UHYHQXH b b

2SHUDWLRQDO UHYHQXH b b b b b

'"HULYDWLYHY DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHV
,PSDLUPHQW ORVVHVY DQG ZULWH GRZQV

(%,7

<7' 4

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH b

2SHUDWLRQDO UHYHQXH b b b b b
'"HULYDWLYHV DQG RWKHU LWHPV

SHYHQXH LQ SURILW DQG ORVYV b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%),7

&KDQJH LQ XQUHDOL]HG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFWYVY SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD]

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 YHHG )DUPLQJ 6DOHV ODUNHVRMXHUOLPLQDWLRQYS$/
&RQVXPHU

(85 PLOOLRQ ODUNHWXURGXFWV

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b

2SHUDWLRQDO UHYHQXH b b b b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7 b

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

2SHUDWLRQDO (%,7'$ HIFOXGHV WKH HIIHFWV RI ,)56
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2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5(%$6 JHHG J)DUPLQJ 6DOHVY ODUNHWLQIJI27$%$/
(85 PLOOLRQ <7' <7' <7' <7' <7' <7' <7' <7'
*HRJUDSKLFDO PDUNHWYV

(XURSH b b b b
$PHULFDYV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

([ WHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHV ODUNHWLQI27$/
(85 PLOOLRQ )XOO \HDU )XOO \HDU )XOO \HDU yXOO \HDU

*HRJUDSKLFDO PDUNHWYV

(XURSH b

$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVYVY DUHD 6DOHVY ODUNHWLQJ UHSUHVHQWYV WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW AHFR DKD UNVHDDRH PR QEMWVRHEAY BID 8\KWR HDW
UHVK SUHSDFNHGJIHVK EXON UR]HQ WKHU VSHFLHYV

7KH EXVLQHVYV DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY

LQFRPH JRYHUQPHQW JUDQWYV UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK
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2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFR|
4

4

<7

<7

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4

4

<7

<7

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHK
4

4

<7’

<7'

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4

4

<7'

<7'

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
-XQH
0DUFK
'"HFHPEHU
-XQH
)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW!

-XQH

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
0DUFK

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

&RVW RQ VWRFN IRU ILVK LQ VHD b

&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b
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5SHFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV RI  O0DUFK b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

ORUWDOLW\ IRU ILVK LQ VHD

&RVW Rl KDUYHVWHG ILVK

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV DV RI '"HFHPEHU b

B3ULFH VHQVLWLYLWLHV HIIHFW RQ IDLU YDOXIRUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%/

(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWY SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHYVY LQ WKH VWDYV

0DUFK
&KDQJH LQ RQHURXV FRQWUDFWV SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
-XQH m

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4 <7' <7'

L, QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LOQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HITHFW RQ ORQJ WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP SRVLWLRQV

I1HW FXUUHQF\ HITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
I1HW FXUUHQF\ HITHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIITHFWV RQ OHDVLQJ ,)56

1HW FXUUHQF\ HIIHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

IHW ILQDQFLDO LWHPV

2S Xl 7,%6) '%4-8%0

(85 PLOOLRQ 1R RI VKDUHV 6KDUH FDSI2MIX®U SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI b b b
&KDQJHV GXULQJ WKH SHULRG

,VVXHG DW WKH HQG Rl SHULRG b b b

' BR&A]R \ ?7fW 2E2 VMQ M bVMaR PM_WcMZ S @A= \ \ \ Y QWeWQRQ W]c* \ \ bVMaRb

FVR 8a~d_ QWOQ ]*c VAZQ M]h caRMbdah bVMaRb QdaW]U cVR aR_“acW]U _RaW"QY
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHYV

*HYHUDQ 7UDGLQJ &R /WG
YRONHWUVIJGIRQGHW

&OHDUVWUHDP %DQNLQJ 6 $

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
-30RUJDQ &KDVH %DQN

&LWLEDQN

6L[ 6LV $*

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
&LWLEDQN

9HUGLSDSLUIRQGHW '1% 1RUJH

93) '1% $0 1RUVNH $NVMHU

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q
(XURFOHDU %DQN 6 $ 1 9

-30RUJDQ &KDVH %DQN

6WDWH 6WUHHW %DQN DQG 7UXVW &RPS
+6%& %DQN 3/&

7RWDO ODUJHVW VKDUHKROGHUYV

7TRWDO RWKHU
7TRWDO QXPEHU RI VKDUHV

UUUUUUUUUUUUUUUUUUUUUU
| c o ococ P00 o0 o 00T 00T o000

o
o
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2SXI  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,

*SVIEVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWY VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWX L
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWYV ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGY DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJ\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWYV KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW
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