6HFRQG EHVW 4 HYHU ZLWK 2SHUDWLRQDO (%,7 RI (85
6HDVRQDO DOO WLPH KLJK UHYHQXH RI (85 ELOOLRQ RQ UHFH
J)DUPLQJ FRVW UHGXFHG IURP WKH FRPSDUDEOH TXDUWHU ODVW

&RQVXPHU 3URGXFWYVY QHIJDWLYHO\ LPSDFWHG E\ ORZHU FRQWUD
SHUIRUPDQFH DQG ORZHU UDZ PDWHULDO SULFHV

$FTXLUHG 7TRUJKDWWHQ $TXD V N *:7 VHDZDWHU VDOPRQ IDUP
IXUWKHU VWUHQJWKHQ ORZLpYV OHDGLQJ SUHVHQFH LQ 1RUWKHU
IDUPLQJ $WODQWLF VDOPRQ

AXDUWHUO\ GLYLGHQG RI 12. SHU VKDUH
58( LEVZIWX ZSPYQI 3TIVEXMSREP )&-8 3TIVEXMSREP )&-8
)96 QMPPMSR )96 TIV OK
o © ©




,-+,0-+,87 B-678 59%68)6

X 6HDVRQDO DOO WLPH KK UHYHILDRQ R(&B%HLRPDVV FRVW LQ VHD GRZQ \'\ RQ ORZH
b PLOOLRQ RQ UHFRUG KLJK 4bKDUYHWVW®WVWROKBPNXWRHYV
* 7 b *:7 X &RQVXPHU 3URGXFWV ZLWK 2SHUBPMILARIERID (¢

X 6HFRQG EHVW 4 HYHU ZLWK 2SHUDWLRQDQ8® ,7 RUIQ8ERQ RQ UHFRUG KLJK 4 VROG YI
PLOOLRQ 7KLV ZDV XPUORRPRO5LQ WKH FRWERDWMHEOHURGXFW ZHLJIKW N WRQQHV (I
TXDUWHU ODVW \HDU RQ LPSURYHG YROXRHVIDWGYHRMW PSDBEWBG ENVOHREHU FRQWUDFYV
E\ ORZHU SULFHV )LQDQFLPIOO@ARQRI (85 LQGXVWU\ LQYHQWRU\ GUDZGRZQV SDUWO\

X KDUYHVW YROXPH JXLGDQFH PDLQWDLBBBUPWLRRDBO SKI®Y IRUPDQFH DQG ORZHU UD

\'\ VXSSRUWHG E\ PRUH LQGLYLGXDOVXLIHWBDZLWK 2SHUDWLRQDP(BILRR| (B

x 3ULFH SUHVVXUH LQ 4 GULYHQ E\ YHUPKOOK RQ G XRWG\ WKGEXPBHV RI N WRQQHV \

JURZWK RI DGMXVWHG IRU LQYHQWRU\ IHRPHQG NQW RIOQANVDWRGLQYHQWRU\ PRYHPHQ
RXWSXW OHYHOV +RZHYHU LQGXVWU\WK $tdMGUREWR WDMQIRA ZDY LV ILQLVKHG D

QRUPDOLVHG DQG LV H[SHFWHG WR EH IRRVWK HRWHMNW WK MK R UHDQLF JURZWK LQ WK
DQG RQO\ QH[W \HDU DFFRUGLQJ WR UHRNDUFK I HHEHFWR MRDIDIRGXFH DQG VHOO

X *RRG UHDOLVHG EOHQGHG IDUPLQJ FRVW RIKXRWROVIQW, ¥ RpRFUEFLFWK RI A
FRXQWULHV LQ 4 RI (85 NJ (85 NJ X $AKXWHBVIRUIKDWWHQ $TXD V N *:7 VHDZ
EHWWHU WKDQ JXLGHG GHVSLWH QHJDWLNMHWRRQWEXIYHRWVWR| IRU D QHW FRQVLGHUDWI
DSSUR[LPDWHO\ (85 PLOOLRQ UHODWHG YR DRDWWMUBBWRYPH. WHUPV 7KLV ZLOO IXUWHE
6RXWKHUQ 1RUZD\ ,Q QRPLQDO WHUPV FRWRGLZUBUGVHRE$5LQ 1RUWKHUQ 1RUZD\ F

PLOOLRQ \\LQ 4 &RVW H[SHFWHG WRLRHWIW WRYOLD PRUOBYREQI SWODQWLF VDOF

LQ 4 EHIRUH GHFOLQLQJ LQ + RQ KLJKHUILYRORPH® DQEBLORVYWQ ZKLFK LV LQ OLQH ZL

LPSURYHPHQW PHDVXUHV GHEW WDUJHW 6WURQJ ILQDQFLDO SRVLWLF
X 1RWZLWKVWDQGLQJ LVVXHV ZLWK DOJDH IUPWRRWKHUQ 1RUZD\
ELRORJLFDO SHUIRUPDQFH ZDV JRRG L Qx WAKHD TWBIWUWH G LZIVEKH Q3G VR 12, SHU VKDUH

HLWKHU EHWWHU WKDQ RU RQ D SDU ZLWK 4

X %OHQGHG IHHG SULFH IRU ORZL )DUPLQJ GRZQ DSSUR[LPDWHO\
IURP 4

1EMR JMKYVIW

)96 QMPPMSR

2SHUDWLRQDO UHYHQXH b b b
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7'$

(%,7

1HW ILQDQFLDO LWHPV

3URILW RU ORVV IRU WKH SHULRG

&DVK IORZ IURP RSHUDWLRQV

7RWDO DVVHWYV b b b
1,%" b b b
%DVLF (36 (85

8QGHUO\LQJ (36 (85

8QGHUO\LQJ (36 12.

1HW FDVK IORZ SHU VKDUH (85

‘LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

52&(

52(

(TXLW\ UDWLR

&RYHQDQW HTXLW\ UDWLR

+DUYHVW YROXPH *:7 b b b
2SHUDWLRQDO (%,7 SHU NJ (85 7RWDO

1RUZD\

6FRWODQG

&KLOH

&DQDGD

,UHODQG

YDURHYV

,FHODQG

JRRWQRWHV DW WKH HQG RI WKH UHSRUW
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463*-8 *MRERGMEP VIWYPXW MR XLI UYEVXIV

FVR 8a”d_mb _a”SWcb VWJUR ~] Wcb MOWZWch ¢c* _a”"eWQR Pdbc”
bRMS~A2Q\ SMa\RQ O~cV PAbcyRSSRPcWeRZh M]Q W] M] R]leWa’]\R]
UAQ M dMcWP R]JeWa”]\R]c M]Q aRb_RPcb cVR JRRQb *S fWQRa b

H7WUdaRb W] _MaR]cVRbWb aRSRa c” cVR bM\R ‘dMathEWeh/VAdanSr\,{a\E RH 2-&(

)96 QMPPMSR 5 5 )96 QMPPMSR 5 5
2SHUDWLRQDO (%,7 1,%' EHIJLQQLQJ RI SHULRG b b
&KDQJH LQ XQUHDOLVHG PDUJLQ 2SHUDWLRQDO (%,7'$

*DLQ ORVV IURP GHULYDWLYHV &KDQJH LQ ZRUNLQJ FDSLWDO

)DLU YDOXH DGM ELRPDVV 7D[HV SDLG

S5HVWUXFWXULQJ FRVWYV 2WKHU DGMXVWPHQWYV

BURGXFWLRQ VDOHV WD[HYV &DVK IORZ IURP RSHUDWLRQV

2WKHU QRQ RSHUDWLRQDO LWHPV 1HW &DSH]

$VVRFLDWHG FRPSDQLHV 2ZWKHU LQYHVWPHQWYV m
,PSDLUPHQW ZULWH GRZQV &DVK IORZ I[URP LQYHVWPHQWYV

(%,7 I1HW ILQDQFLDO LWHPV SDLG

2SHUDWLRQDO (%,7 DPRXQWMICO QNIRK(8HA@WKHU LWHPV
LOQFUHDVH RI RB®OLRQ IURP WKH FRPSDUDPHEHQEXDUWHU RQ

LPSURYHG YROXPHV DQG FRVW SDUWO\ RXWHWQFEHIGHRIAYM sul KH
FROWULEXWLRQ IURP )MHBO®B®BY BL00DREG 1.%" HQG RI SHULRG b b
JDUPLQJ FRQWULEXW RGO 08(HRQ PLOOLR®@PZdQW]U RSSRPcb "S ;7DE

ODUNHWV FRQWULEXWBG(FEG PLOODRG

&RQVXPHU 3URGXFWV FRQWUWLIEOWHBOG (8&DVK IORZ IURP RSHUDWLRQV H[FOXGLQ

PLOOLRQ DPRXQWHG WR P& O(I88Q PLOOLRQ 7KHUH

ZRUNLQJ FDSLWDO WILPH GSLRIQ(8@EO QIR Q

(DUQLQJV EHIRUH ILQDQFLDO LWHPV DQ Gy MP [H¥p WU PRI NRUBSDWHG WR )HHG
PLOO(EQ PLOOLR® IDLU YDOXH DGWYWHRHRWVB® E\ ZRUNLQJ FDSLWDO UF

ELRPDVV LQFOXGLQJ RQHURXV FRQWUDRWYpRERY QMR JWH EBR®RO (50 ZKLFK ZDV

PLOO (RN PLOQURIDWHG WR SULFH GHYHGRSPHRWYH FRPSDUDEOH TXDUWHU GXH

DGGLWLRQ WR 1RYD 6HD
*MRERGMEP MXIQW
1HW &DSH[ ZDV (BBOOL&®RQ PLOOLRQ DQC

198 QEIFFIISIR > S LQFUHDVH IURP WKH FRPSDUDEOH TXDUWHHI

"QWHUHVW H[SHQVHV 2WKHU LQYHVWPHQWY DUH UHODWHG WR

1HW FXUUHQF\ HIITHFWV VKDUHV LQ 1RYD 6HD

2WKHU ILQDQFLDO LWHPYV

1HW ILQDQFLDO LWHPV 1HW ILQDQFLDO LWHPV SDLG PRRXIQWE@AG W
(85 PLOOLR

1HW ILQDQFLDO LWHPV ZHUH UHODWLYHOY VWDEOH IURP 4 ,QWHUHVW

H[SHQVHV LQ WKH TXDUWHU L QFLOXWEHR GRSV RV BEKH HQG RI WKH bSHUIPR® ILRQ (8(B

PLOOLRQ UHODWHG WR ,)56 OHDVH) OLPECOLWOHVH[EBWGERY UWHQFHIIHFWYV RI
HITHFWV ZHUH PDLQO\ UHODWHG WR XQALMDO MWK ORAUWRB\P QRMMV RRDUJHW  1,%
LQWHUHVW EHDULQJ GHEW 7KLV HIIHFW56ZDVZDRRY88O\ RIIVWHWOERQ (85 PL
XQUHDOLVHG JDLQ RQ GHULYDWLYHV HQG RI WKH TXDUWHU

+9-(-2+ 46-2'-40)

%1&-8-32 %',-):)1)28

SBURILWDELOLW\ 52&( H[FHHGLQJ S D 4

/IRQJ WHUP 1,%' WDUJHW [O0ODUFK

EROLGLWA (85 PLOOLRQ VHH DE%ﬁé"b PLOOLRQ
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463*-8 3TIVEXMSREP TIVISVQERGI ERH EREP]XMGEP H

&97-2)77 %6)%7 *EVQMRK 7TEPIW 1EVOIXMRK 3XLIV
'SRWYQIV
1EVOIXW 4VSHYGXW

)96 QMPPMSR

(IWHUQDO UHYHQXH b b
,QWHUQDO UHYHQXH
2SHUDWLRQDO UHYHQXH b b b

2SHUDWLRQDO (%,7
&KDQJH LQ XQUHDOLVHG PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV
SHVWUXFWXULQJ FRVWYV

BURGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

,PSDLUPHQW ORVVHV

(%,7

2SHUDWLRQDO (%,7 QD QD

'8a”rd_ SWUdaRb MQXdbcRQ S"a RZW\W]McW"]bY

ORZL PRQLWRUV WKH RYHUDOO YDOXH FUHOHW MRIEGHLEHWOREHDQ® LREPREDYHGHUIRU
RQ WKH VDOPRQpV VRXUFH RI RULJLQ )RQ@IRWKLDWUR QVARD 2ISHWBQWRIIMXK WKH YDO

(%, 7 UHODWHG WR RXU )HHG DQG 6DOHVywRIRYNHIK W RSHURYRBRYd L sHupwQRQEL
DOORFDWHG EDFN WR WKH FRXQWU\ RI RYHOrxDUWH WP L@BQRQKH FRPSDUDEOH TXDLU

7396')7 3* 36-+-2

3XLIV +VSY
)96 QMPPMSR 2SV[E] 7GSXPERH 'LMPI 'EREHE -VIPERH *EVSIW -GIPERH

2SHUDWLRQDO (%,7
YDUPLQJ

6DOHY ODUNHWLQJ
ODUNHWYV

&RQVXPHU 3URGXFWV
6XEWRWDO

JHHG
2WKHU HQWLWLHV

7RWDO

+DUYHVW YROXPH *:7 b b b b b b b b

2SHUDWLRQDO (%,7 SHU NJ (85
RI ZKLFK YHHG QD QD
RI ZKLFK ODUNHWYV
RI ZKLFK &RQVXPHU 3URGXFWYV

$QDO\WLFDO GDWD
&RQWUDFW VKDUH

*XLGDQFH

4 KDUYHVW YROXPH *:'® b b b b b b b
KDUYHVW YROXPH *:7 b b b b b b b b

4 FRQWUDFW VKDUH

| 47a_"aMcR M]Q :“ZQW]U PA\_M]WRb
I ;]PZdQW]U 4%a_"~aMcR M]Q :*ZQW]U PA\_M]WRb
| @"eM ERM W]PZdQRQ
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1%6/)8 3:)6:-);

“RHYWXV]

%LRORJLFDO SHUIRUPDQFH FRQWLQXHG WRPHSURRHWRHUWIOP YVWO VW %D EWHRK HI[FE

DQG UHVXOWHG LQ JOREDO VXSSO\ JUR2WXREUBRKOpIX¥RDpWHPSHUDWXUHV VXSSRUV

ZKLFK ZDV KLJKHU WKDQ H[SHFWHG &RRR&XPVIWRY FURPRXY AYRZWK

HYHQ KLJKHU DW <R< IXHOOHG E\ D UHGXEWLRQ LY H RULHYV

DSSURL N =7 ngRRGXQGHuouQJGHPDl&ﬂ&wcﬁ§> &ﬁ_évLOHLQFUHDVHGE

GXULQJ WKH TXDUWHU FRPSDUHG ZLWK Al Hﬁ'ﬁfbe v ? Wl? REPO- YHQ EV D
N OREAR N Eo H VL]HV D
GXUL RS, WKH TXDUWHU ZF

;U
CILO

VDOPRQ SULFHV ZHUH UHGXFHG FRPSDU HZZL|_|V\?K V\\//VRK%-ID%}

ODVW \HDU GXH WR WKH WHPSRUDU\ KLJ® HIPHEW]

,QGXVWU\ VXSSO\ JURZWK KDV QR%HE%UE DLUHYE PYHFEARWLYLWL KDV VWDUW
HISHFWHG WR EH IRU WKH UHVW RI WKH JHBU IS%%UR%% : HML\\MSL\J/ POVR UHIOHF
7KH FRQVWUDLQHG vXsso\ RXxWORRN Lv ¥XssR RN S RS Or 7MY \A:’fﬁ'PB ¢ RIODUFK "
OHYHOV <R< LQ ERWK 1RUZD\ DQG &KLON  WKH WzR"oBl IRV YILD %V LQ VHD &R
UHJLRQV /LPLWHG LQGXVWU\ VXSSO\ JU%‘MQHL\}\BWgHHF[\g SRt IRU WK

HewHE o
FRPLQJ \HDUV GXH WR UHJXODWRU\ DQGF%R/%%LI{TBV\%I&&IKN%%%%/RHBSJ LFDO

FRQVWUDLQWYV

61JIVIRGI 5 'LERKI ZW 'LERKI Z
*OREDO KDUYHVW RI $WODQWLF VvDOPR Q RNIKIN 1EVOIX 5 ) 9 6 5
LQ WKH ILUVW TXDUWHU 6XSSO\ JURZWK Z®PUZB\ULP DHSLO\ )(B% KLJKHU
KDUYHVW YROXPHV LQ 1RUZD\ DQG &KLO &KLOH 86" (85
VWURQJ ELRORJLFDO SHUIRUPDQFH DQG gKLOH *:( 86 (85
7KH KLJKHU WKDQ H[SHFWHG KDUYHVW V 1RUWK $PHULFD
Rl IDYRXUDEOH FRQGLWLRQV WKURXJK ‘HVW &RDVW D QP QD QP
FROQWULEXWHG WR KLJKHU DYDLODELOL 1RUWK $PHULFD
(DVW &RDVW D QP QD QP
JROORZLQJ YHU\ KLJK LQGXVWU\ VXSSO\ JL
TYTTP] 5 'LERKIZW QSRXLS5 PRYHPHQWV RI LQ WKH TXDUWHU VSRW
.8 5 GLERKI __+.8 (XURSH FRPSDUHG ZLWK WKH ILUVW TXDUW
1RUZD\ b b WKH VDOPRQ SULFH GHFUHDVHG E\ LQ OLI
6FRWODQG b b LQ &DQDGD ZHUH QRW UHSRUWHG LQ WKH
)DURH ,VODQGN b LPSDFWHG WKH &KLOHDQ SULFH ZKHQ FRQ
2WKHU (XURSH b &KLOH KHQFH WKH GURS FRPSDUHG ZLW
7RWDO (XURS H b DJR
&KLOH b
1EVOIX 'LERKI ZW QSRX
IRUWK $PHULHAD HMWXVMFYXMSR ; 5 GLER
7TRWDO
$PHULFDV b b (8 8. b
$XVWUDOLD b b 5XVVLD b
2WKHU b b 2WKHU (XURSH b
7TRWDO b b 7TRWDO (XURSH b
86% b
+DUYHVW YROXPHV LQ 1RUZD\ LQFUHDV}y py o b
WKH VDPH SHULRG ODVW \HDU H[FHHGLQ , .\ oo coy )
UDWH FRQWLQXHG IURP SUHYLRXV TX}
ELRORJLFDO SHUIRUPDQFH SURGXFW—RWDO SPHULFDV b
WHPSHUDWXUHV 7KH LQFUHPHQWDO JuR &KLQD +RQJ .RQJ b
TXDUWHU KHQFH ELRPDVV GHYHORSPH( DPSDQ b
\HDU ZLWK D UHGXFWLRQ LQ WKH QX 6RXWK .RUHD 7DLZDQ b
RIIVHW E\ KLJKHU DYHUDJH ZHLJKWV 7F2WKHU $VLD b
DKHDG 7RWDO $VLD b
~$00 RWKHU PDUNHWV b

'HVSLWH ELRORJLFDO SHUIRUPDQFH LQ -
WKH ILUVW TXDUWHU KDUYHVW YROXPHV7RVY.I?O  —

FRPSDUHG ZLWK DQ XQXVXDOO\ VWURQJ Idﬂggonlg( \\/AQ_‘DUS\}VE
FRQVXPSWLRQ KDUYHVW ZHLJKWYV DQG PRU\/\\//\H<(?_|LY\{_
%

§\|/_|V DQWLF VDOPF
s8R owLay «
ODVW \HDU 2YHI
E8 %IL K %% II_-||VWLPDWHG L

0
PSP RO W R boxn wHuPY &

\HDU RQ \HDU %LRPDVV ZDV XS \HDU R?(BV\HPRJNK

U

U
LQFUHDVH LQ WKH QXPEHU RI LQGLYLGE}R\SHL@QGVI{}R
,VODQGV KDUYHVW YROXPHYV LQFUHDVHG PDQGRFI)§BU
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VXSSO\ E\ DSSUR[LPDWHO\ N *:7 GXULQJ WKH TXDUWHU DQG ZDV

IXHOOHG E\ D UHGXFWLRQ LQ LOQYHQWRULHY RQ VHTXHQWLDOO\ KLJKHU VSRW
SULFHV LQ WKH TXDUWHU DQG JRRG XQGHUO\LQJ GHPDQG DFURVV NH\
UHJLRQV 7KH JURZWK ZDV VXSSRUWHG E\ LPSURYHG DYDLODELOLW\ DQG
ORZHU UHWDLO VKHOI SULFHV WR HQG FRQVXPHUYV

&RQVXPSWLRQ LQ (XURSH LQFUHDVHG E\ \HDU RQ \HDU LQ WKH

ILUVW TXDUWHU GULYHQ E\ WKH UHWDLO FKDQQHO *URZWK ZDV VXSSRUWHG
E\ ORZHU UHWDLO SULFHV DQG JRRG DYDLODELOLW\ ZLWK WDNH KRPH
FRQVXPSWLRQ UHPDLQLQJ WKH PDLQ GULYHU 7KH IUHVK VHJPHQW
FRQWLQXHG WR DFFRXQW IRU WKH PDMRULW\ RI YROXPH JURZWK 5HWDLO
GHPDQG UHPDLQHG VROLG ZKLOH IRRGVHUYLFH GHPDQG ZDV ZHDNHU
UHIOHFWLQJ FRQWLQXHG SUHVVXUH RQ FRQVXPHU VSHQGLQJ 2YHUDOO
(XURSHDQ PDUNHWYV FRQWLQXHG WR DEVRUE KLJKHU VXSSO\ OHYHOV
VXSSRUWHG E\ JRRG XQGHUO\LQJ GHPDQG

&RQVXPSWLRQ LQ WKH 8 6 LQFUHDVHG E\ LQ WKH ILUVW TXDUWHU
ZLWK JURZWK SULPDULO\ GULYHQ E\ WKH UHWDLO FKDQQHO 7KH IUHVK SUH
SDFNHG VHJPHQW SDUWLFXODUO\ VNLQ SDFN UHPDLQHG D NH\
FRQWULEXWRU VXSSRUWHG E\ FRQWLQXHG VWURQJ JURZWK LQ H
FRPPHUFH DFURVV PDMRU UHWDLOHUV 7KLV ZDV IXUWKHU UHIOHFWHG LQ
ORZLpV VNLQ SDFN VDOHV ZKLFK LQFUHDVHG E\ \HDU RQ \HDU ,Q
%UD]LO FRQVXPSWLRQ LQFUHDVHG VLJQLILFDQWO\ \HDU RQ \HDU
VXSSRUWHG E\ LPSURYHG DYDLODELOLW\ DQG UHGXFHG &KLOHDQ VSRW
SULFHV +LJK VXSSO\ LQWR WKH PDUNHW KDV GULYHQ VWURQJ
FRQVXPSWLRQ JURZWK ZLWK GHPDQG UHPDLQLQJ VROLG DFURVV ERWK
UHWDLO DQG IRRGVHUYLFH FKDQQHOV

&RQVXPSWLRQ LQ $VLD LQFUHDVHG LQ WKH ILUVW TXDUWHU E\ \HDU

RQ \HDU VXSSRUWHG E\ LPSURYHG DYDLODELOLW\ DQG FRQWLQXHG
VWURQJ GHPDQG DFURVV NH\ PDUNHWV *URZWK ZDV SDUWLFXODUO\
VWURQJ LQ &KLQD ZLWK JURZWK \HDU RQ \HDU ZKHUH UHWDLO H
FRPPHUFH DQG K\EULG FKDQQHOV FRQWLQXHG WR H[SDQG UHIOHFWLQJ

D VWUXFWXUDO VKLIW WRZDUGV KRPH FRQVXPSWLRQ ,QFUHDVHG
GLVWULEXWLRQ LQWR ORZHU WLHU FLWLHV VXSSRUWHG E\ LPSURYHG
ORJLVWLFV DOVR FRQWULEXWHG WR KLJKHU YROXPHV $ VLJQLILFDQW VKDUH
RI WKH JURZWK DSSHDUV WR EH GULYHQ E\ LQFUHDVHG YROXPHV
WKURXJK SURFHVVRUV DQG H[SDQGHG SURFHVVLQJ LQIUDVWUXFWXUH
UDWKHU WKDQ WUDGLWLRQDO ZKROHVDOH FKDQQHOV 6RXWK .RUHD VDZ
FRQWLQXHG JURZWK VXSSRUWHG E\ KLJKHU DYDLODELOLW\ RI ODUJHU
VL]HG ILVK DQG LQFUHDVHG DFWLYLW\ LQ H FRPPHUFH FKDQQHOV

E~daPR[ ="]cMZW M]Q ?7fwW

@"cRb c® cVR aRSRaR]PR _aWPR cMOZR]|[

' @2E52C MeRaMUR bd_RaW”a 8168YU HUdccRQ fRWUVc R'dWeMZR]cl

' Ga]JRa 3Maah MeRaMUR 5 caW\ y ZOb 7A3 ?WM\W

' DRSRaR]PR _aWPR P~]leRacRQ OMPYyc”y_ZM]c R'dWeMZR]c W] 8I168YU

' Ga]JRa 3Maah MeRaMUR 816 y ZOb 7A3 ERMccZRY

' Ga]JRa 3Maah MeRaMUR 816 y ZOb 7A3 3”"bc”]8@Rf K*aYY @" _aWPRb MeMWZMOZR cVWb “dMacRaY
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+|SKVETLMG QEVOIX TVIWIRGI| .Q WKH 8. WZR QHZ IODYRXUV RI WKH 02
SHYHQXHV LQ WKH ILUVW TXDUWHU ZHUHG68OPRQLERQWHEY DAH VKRG B XIQF KilkH H[WHQG
JUDSK EHORZ (XURSH LV E\ IDU WKH ODUMP/OPRQAQURRUWWROORZD QGWKRHIWHFWLQJ FR(
L® UHYHQXH VKDUH )UDQFH *HQU®RODWIQRQWEKEHWKLQ WKH UHWDLO FKDQ

8. DUH WKH PDLQ PDUNHWYV IRU RXU SURGX®GWYRXUWRLWPERHHKRYDOPRQ LV ZHOO VXLW
ODULQDWHG ZLWK JLQ MXQLSHU RLO DQG

6DOHYV E\ *HRJUDSK\ 4 WKHVH FROG VPRNHG VOLFHV JLYH D VRS
BDG R HDW+RW+RGH  YDUDQWVKDV DOR EHHQ IQARGXFHG

SHVW RI WKH ARUOG UHIOHFWLQJ FXUUHQW IODYRXU WUHQGV |

$VLD —~ l\ SURGXFWV VXSSRUW FRQWLQXHG EUDQG

GHPRQVWUDWH HIIHFWLYH FURVV IXQFWL
SURGXFW GHYHORSPHQW RSHUDWLRQV P
UHWDLO SDUWQHU YLHZV WKH LOWURGXFW
UHFUXLWPHQW DQG RQJRLQJ FDWHJRU\ JUR

$PHULFD ——

,Q WKH 86 ILYH 02:, EUDQGHG SURGXFWV }
ZLWK WKH SUHVWLJLRXV *RRG +RXVHNHHSI
(XURSH WKLUG FRQVHFXWLYH \HDU ,Q DGGLWLRC
'XFNWUDS SDUW RI WKH ORZL IDPLO\ LQ WK
D *RRG +RXVHNHHSLQJ ,QVWLWXWH 6HDO
WKUHH RI LWV SURGXFWV 7KH SUHVWLJL
QVWLWXWH 6HDO LV DPRQJ WKH PRVW UH

TEPIW F] TVSHYGX DUNV_ L WKH 86 GHPR%VWUDWLQJ WKD!
7KH *URXSpV PDLQ VSHFLHV LV $WODQWLF VEHE% IR

HIWHUQDO VDOHV FKDQQHOV LQ 6DOHV Ud‘lﬂ 9% H(LJJOLQLQJ L

DFURVV SURGXFW FDWHJRULHV DV IROORZ VWDLQD LOLW\ G FRQVXPHU WUXVW

4VMGI EGLMIZIQIRX

6DOHV E\ SURGXFW 4 &RPSDUHG ZLWK WKH UHIHUHQFH SULFH W
DFKLHYHG LQ 4 ZDV  DERYH WKH UHIF

2WKHUVSHf-ﬂv et wh wow TXDUWHU DERYH 7KH UHODWLYH FRQW
LQFOXGLQJ FRQWULEXWLRQ IURP &RQVXPHLU

/ WKH TXDUWHU DQG TXDOLW\ ZDV JRRG
JURJHQ

*OREDO SULFH DFKLHY/I

4
\)UHVK SUHSDF _
)UHVKEXON/ .
> _
o) -
I
o -
JUHVK EXON UHSUHVHQWWERUDWHG VDOPR® LOI GLQJ
0$3 VPRNHG PDULQDWHG VXVKL DQG RWKHU 9 DUHG QG YDOXH
DGGHG SURGXFWYV DFFRXQWHG IRU 3
T Q‘b Q O‘z\ Q‘?‘
\)\/ ‘?‘ QO N \5\/
&VERHMRK ERH TVSHYGX H|Z|PSTQ|?)§<\ ©° <'<\$ o o

~?~
7KH 02:, EUDQG KDV EHFRPH WKH ODUJHVW JOREDO gef)owg@ EUDQG &

DOWKRXJK VDOPRQ LV VWLOO SUHGRPLQDQV\Q\@\ VRDG ¥ QRQ EU@*QGHG
SURGXFWY RU SULYDWH ODEHOV ,Q WRWDO WKH 02:, EUDQG LV QRZ SUHVHQW
LQ FRXQWULHYV

1IEVOIXW
4 ZSV[IKMER7GSXXMWLLMPIEREREHM
H O

U
L‘§<,RQWUDFW VKDUH

7KHUH ZHUH VHYHUDO XSGDWHV WR WK
TXDUSRQVXPHU GHPDQG FRQWLQXHV WR
IRFXV RQ KHDOWK IUHVKQHVV DQG TXDO

| 1S[M



5 °

463*-8 3TIVEXMSREP TIVISVQERGWLRODO (%.7 6DOPRO R
4 YV 4

TEPQSR SJ 2SV[IKMER SVMKMR

)96 QMPPMSR 5 )

2SHUDWLRQDO UHYHQXH
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7

(%,7 Q
+DUYHVW YROXPH *:7 b b N
2S (%,7 SHU NJ (85 < N 2
RI ZKLFK YHHG ° R 20 <
RI ZKLFK ODUNHWYV A © ok 3 S o A
RI ZKLFK &RQVXPHU 3URGXFWYV o <\0 Q & N

BULFH DFKLHYHPHQW >
&RQWUDFW VKDUH

,Q RI UHIHUHQFH SULFH

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 DPRXQMHID WVRR) (§B5+DUYHVWHG YROXYPHWRKQWHY IXWWHG ZHL

PLOOLRQ HTXLYDOHOMU W (885SHU NJZDV VHDVRQDOO\ UHFRUG KLJK DQG DERYH
&RPSDUHG ZLWK 4 HDUQLQJV ZHUH IBRABN L WHROQ @OHM EW HWBKE\ FRPSDUDEOH TXD
VHDVRQDOO\ UHFRUG KLJK YROXPHV DQGS5HR$BRY HGU MRV W Q S\DUWWRQ JRIIR/HAV SURG XFW
E\ ORZHU DFKLHYHG SULFHV YROXPHV IURP 1RYD 6HD

JLQDQFLDO (%,7 DPRXQWHGQERE8BLOOLR@EWXW ERH STIVEXMSRW
%LRORJLFDO PHWULFV ZHUH VWURQJ LQ W

4VMGI ERH ZSPYQI HIZIPSTQIRX ZLWK 4 JURVV SURGXFWLRQ IHHG FRQ
2YHUDOO SULFH DFKLHYHPHQW LQ 4 KDGPMvw PERRIKW WG VXSHULRU VKDUH LF
UHIHUHQFH SULFH KRZHYHU QHJDWLYHO\ LPSDFWHG E\ WKH C

7KH VXSHULRU UHIHUHQFH SULFH ZDV (]B%UZD\ SléﬁLKIJLESL\&I%S%gN Zbv RY':)L\J 8LQ 0
TXDUWHU 7KH UHIHUHQFH SULFH GHFUHI'DPV§-||:)GFVIX:[K_| FI%%W\QE D UR[LPDWH (85

GULYHQ E\ KLJK LQGXVWU\ VXSSO\ 7KH RYWAHUPRPOHEHVTH PEXKSHYRGWE'Z DV UHGXFEH
ORZL IRU VDOPRQ RI 1RUZHJILDQ RULILRYFOWHU DERBHQWKIMQDO EDVLV FRVWV Z
UHIHUHQFH SULFH DERYH  &RQWULEXYRL, B0 ORISR W WR FRDYV  UHG X
LQFOXGLQJ FRQWULEXWLRQ IURP &RQVXRHH SURSHFMY RIDERD IBRUHWEYBULFHY 2\
HITHFW RQ SULFH DFKLHYHPHQW UHODWLY B gBR Wi EH I HYHQUHOSWEBY H® WEHwD O L
ILUVW TXDUWHU Rl ERWK DQG TRAYLRE sRXMWARWHBIFYO\ UHODWHG WR Ww
SULFHV ZHUH UHGXFHG YV FRPSDUDEOH ILJXUH IRU 4 ZDV (85

7KH FRQWUDFW VKDUH ZRN VXSHULRU VKDURGBEXWK 0LG DQG IRUWK

VWURQJ DQG VRPHZKDW XS IURP 4 ORZL 1RUZD\ KDV FRPSOHWHG WKH DFTXL
$TXD V VHDZDWHU VDOPRQ IDUPLQJ EXVLQH
LQ 1RUWKHUQ 1RUZD\ :H H[SHFW WR KDU)
DQQXDOO\ UHODWHG WR WKHVH DVVHWY D
VWUDWHJI\ WR VXVWDLQDEO\ JURZ RXU KEC
FRPSHWLWLYH ZD\

2SHUDWLQJ PDUJLIR Z BV

BBBBEBBBBBBBBBBBBBBB

7RWDO RI IHHG FRVW DQG RWKHU VHDZDWHU FRVWV EHIRUH WU
IXUWKHU GHILQHG LQ WKH $QQXDO 5HSRUW IRU SDJH

| 1S[M



7EPQSR SJ 2SV[IKMER SVMKMR F] VIXMSBwLroDO (%.7 SHU NL

6IKMSRW 7SYXL IWX 1IMH 2SVXL 8SXE 4 YV 4 LQFO FRQW

)96 QMPPMS®

2SHUDWLRQDO (%,7

+DUYHVW YROXPH
*:7 b b b b b
2SHUDWLRQDO (%,7

SHU NJ (85

6IKMSRW 7SYXL ;IWX 1MH 2SVXL 8SXE

)96 QMPPMS®

2SHUDWLRQDO (%,7

+DUYHVW YROXPH BRXWK :HVW  OLG 1IRUWK 7RWDO
*7 b b b b b

2SHUDWLRQDO (%,7 . .
SHU NJ (85

5HIJLRQ 1RUWK LQFO 1RYD 6HD

6IKMSR 7SYXL 61KMSR 1MH
x4 ZDV KHDYLO\ LPSDFWHG E\ DQ DOJDH EXRRFPDVQDODRIAFK TAXDMAVHU IRU 5HIJLRQ OLG ZL)\
DSSUR[LPDWHO\ (85 PLOOLRQ QHJDWLYH FRGW HOIHWWY PEGHOB W FRYWOIROORZLQJ DQ
(%,7 DPRXQWHG WR Q®1LRQ EB500LRQ LQ SURGXFWLRQ DUHD 7KH LQWHUUHJLRQ
HTXLYDOHQW WHRU(&S (8BHU NJ 5HJLRQ :HVW DQG OLG ZDV XWLOLVHG VR W}

X +DUYHVW YROXPHWRIQQHY UHODWLYHO\ VWREDH (RPRPDVV ZKLOH SHILRQ OLG FRXO
b WRQQHV LQ WKH ILUVW TXDUWHU RI X 2SHUDWLRQDO (%,7PADDVO(85Q ABOOLRQ RU

x 7KH DOJDH EORRP PDLQO\ DIIHFWHG SURGXFWERHE NYHEBHYWIpBYR PSURYHG YROXPF

SDUWO\ SURGXFWLRQ DUHD 7KH ELRORXLFDWY W VWX OROORRHWERRIQHY JXWWHG ZHLIKW
QRUPDOLVHG DIWHU WKH DOJDH EORRP IDUPLQJ FRQGLWLRQV DQG VWURQJ KDUYHYV

X )XOO FRVW LQFUHDVHG IURP WKH FRPSDUDEDR 5B RWE \NE QIR kR 4 ZKLFK ZD!
DOJDH EORRP $GMXVWHG IRU WKLV FRvw ZRAOEHUDRHLERE YW 'HRAMC W YR RFN RQ HII
4 ,Q WRWDO LQFLGHQW EDVHG PRUWD®OW\FIRVAK @IV & WR LIFDQWO\ UHGXFHG IU
PLOOLRQ (85 PLOOLRQ ELRORJ\ DQG SRVLWLYH VFDOH HIIHFWV IUR

Xx SYHUDJH KDUYHVW ZHLJKW DQG VXSHULRU VYBUHARS QRYHRITHERIRYW EDVHG PRUWDOLW

+RZHYHU RWKHU ELRORJLFDO .3,V LQFOXEHLXILRLDEBWHU
SURGXFWLRQ ZHUH QHJDWLYHO\ LPSDFW HG XS RULR B O/ XPH M LIWQ@D WY RQYDJIH KDUYHVW Z
ZKLOH VXUYLYDO UDWH DQG IHHG FRQY

BIKMSR ;IWX
X 3ULRU FKDOOHQJHV LQ WKH VHFRQG KDOPRIMSRUAGEI/XFHG RSHQLQ

J
ELRPDVV DQG LQFUHDVHG ELRPDVV FRVWX BTIWIQ I REWK UKy YRYWRZL V ODUJHVW II
YROXPHV DOG KLIJKHU XQLW FRVW LO 4 DQG 4 ZDV DQRWKHU YHU\ VWURQJ TXDUWH

H
FRVW DQG PDUJLQV
X 2SHUDWLRQDO (%,7PZDVLRY PEDOLRQ
HTXLYDOHOW WRU(BE (8BHU NJ DV D X 7TKH DFTXLVLWLRQ Rl 7TRUJKDWWHQ $TXD V \

FRQVHTXHQFH Rl ORZHU YROXPHV DQG KLIRKULEFWY 2LO0 IXUWKHU VWUHQJWKHQ ORZ
WKHUQ 1RUZD\ 7KH DFTXLUHG DVVHWYV

1RU
X +DUYHVW YROMYPHWREQHYV JXWWHG ZHLIKWy GR IRPRTWY HIFHOOHQW ELRORJLFDO SH
b WRQQHV LQ WKH FRPSDUDEOH TXDUW SRV WH!

F
R FR)%VEIEUWK
RQ EXLOGLQJ ELRPDVV E\ RSWLPLVLQJ SURGXFWLR&D&G UHVW LF&L A

KDUYHVWLQJ $V VXFK 4 zZDV D UHFRYHUX FXDYRWY, .
LYDOHQW BRUB8ES (8BHU NJ ZKLFK ZD\
R D

P50 0LRQ

X )XOO FRVW LQ 5HJLRQ :HVW ZDV KLJKO\ LPHééYXIHL M UNOBL 07 Lo WKH TXDUWHU
YROXPHV 8QGHUO\LQJ ELRORJLFDO SHUIRUPDQFH 2 DVAIRIG 1 oW KT
TXDUWHU ZLWK ELRORJLFDO .3,V LPSURYHG RYHDFH XYROKP U Y Y IXWWHG ZHLIKW
SURGXFWLRQ VXUYLYDO UDWH DQG VXSHUPRU PkEBORWHKWREQHY) ik QMW KH FRPSDUDEO!
LQFLGHQW EDVHG PRUWDOLW\ FRVWV LQ 4 YVWURE@J SURGXFWLRQ DQG FRQVROLGDWLRC
Xx &RVW SHUIRUPDQFH ZDV VWURQJ LQ WKH TX

RQ ORZHU IHHG FRVW LQ DGGLWLRQ WR LPS
LWHPV ,QFLGHQW EDVHG PRUWDOLW)\ ZDV L
(85 PLOOLRQ

X %LRORJLFDO .3,V ZHUH VWURQJ LQ WKH TXEC
VXUYLYDO UDWH IHHG FRQYHUVLRQ UDWLR
VXSHULRU VKDUH ZKLFK DOO LPSURYHG LQ
TXDUWHU LQ
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7TEPQSR SJ 7GSXXMWL SVMKMR 2SHUDWLRQDO (%,7 6DOPRO Rl
4 YV 4
)96 QMPPMSR 5 5
2SHUDWLRQDO UHYHQXH
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
(%,7
+DUYHVW YROXPH *:7 b b -
2SHUDWLRQDO (%,7 SHU NJ (85
RlI ZKLFK )HHG
Rl1 ZKLFK ODUNHWYV osV
Rl ZKLFK &RQVXPHU 3URGXFWV R o R <

&RQWUDFW VKDUH ™ o° Qo+ R

*MRERGMEP VIWYPXW
2SHUDWLRQDO DQG ILQDQFLDO SHUIRUPDZBEHH WY QRR G ULIQ QUEBIVT XDUWHU

DQG YROXPHV ZHUH VHDVRQDOO\ DOO WLPH KLJK 2SHUDWLRQDO (%,7
ZDV (85 PLOQ@IQRQ UHODWLYHO\ VWDEQOWMXU REFRt| §TIVEXMSRW

PLOOLR®@ 2Q D SHU NJ EDVLV RSHUDWL%%L%%)L %%%L%QG%WQV ZHUH JHQHUDC

(85 SHU NJ 7KH UHGXFWLR®HUWRB L&}S DQG VXSHULRU VKDUH LPS

FRPSDUDEOH TXDUWHU ZDV GXH WR VRBHAKDMRKWIKHY FIRYMMY LWIRE, VWDEOH ZKLc
VLWHV LQ WKH :HVWHUQ ,VOHV DQG (DVWHRNMAN FUHDVHG VRPHZKDW IURP 4 G
JLODQFLDO (%,7 DPRXQMHOWEEY($L00LRA FRPSDUDEOH TXDUWHU ORZL 6FRWODQG KD
EHVW VLWHV 2WKHU FRVW LWHPV EHQHILW
AVMGI| ERH ZSPYQI HIZIPSTQIRX SRVLWLYH VFDOH HIIHFWV IURP KLJKHU Y
$FKLHYHG SULFHVY LQFUHDVHG VRPHZKDWPRJIRPDOLW\ RORXRNMVHB MR (85 PLOOLRQ
RI VWURQJ VXSHULRLDONKPRIUIGLDIIGEHQWLDWHG SURGXFWYV

LQFOXGLQJ :HVWHU 5RVV EUDQG RUJDQLF DQG /DEHO 5RXJH SURGXFWV

VROG WR WKH 86 DQG (XURSH UHVSHFWLYHO\ &RQWUDFWV KDG D PRGHVW
SRVLWLYH HIIHFW RQ STKH H PEGWIUDVMP VNEWUH ZDV

+DUYHVW YROXYPHVWRIQQHY JIJXWWHG ZHLJIJKW
WRQQHV ZDV LQ OLQH ZLWK JXLGDQFH DQG ZHUH UHFRUG KLJK IRU D
ILUVW TXDUWHU

| 1S[M



7TEPQSR SJ 'LMPIER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI ¢

4 YV 4
)96 QMPPMSR 5 5
2SHUDWLRQDO UHYHQXH |
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7
(%,7 ]
+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 ]
RI ZKLFK ODUNHWV o
S
RI ZKLFK &RQVXPHU 3URGXFWV 0 N &
& ,\4$ &Q $\/
&RQWUDFW VKDUH ' oéo K Y\'C’ 6"; Q'\\ o
) o
D & o . 000, o
NG ()Q = Q_O' A o
N > '\' @k
22 X v v
S
>
*MRERGMEP VIWYPXW "'SWXW ERH STIVEXMSRW
2SHUDWLRQDO (%,7 LQ DPRAMWERQAYRIUBROO FRVW GHFUHDVHG IURP WKH FRPSDL
(85 PLOOOQRWKH FRPSDUDEOH TXDUWHUGGXKHHWYR BD\RZUHHDBUVBPMM. R Q R ORZHU IH
SDUWO\ RIIVHW E\ LPSURYHG YROXPHV DRRESBRYWPHEWVYWHUWRVNDRWKRAUVLWHPYV VX
ZHUH HTXLYDOHQWHMRN@S5 (85HU NJ HITHFWV |ITURP KLJKHU YROXPHV 7KLV O

DSSUR[LPDWHO\ RQ SDU ZLWK ORZL 1RU:
JLQDQFLDO (%,7 DPRX@PWEO(BBR MBLOOLRQ yypzDWHU FRVWV ZHUH VRPHZKDW LPSDFW

AVMGI ERH ZSPYQI HIZIPSTQIRX 656 ,QFLGHQW EDVHG PRUWDOLW\ FRVWYV

6SRW SULFHV IRU &KLOHDQ VDOPRQ ZHUH BRI Q(38RrP 4 PLOCERQY H(BS PLOOLRQ

E\ DV PXFK DV LQGXVWU\ VXSSO\ JURzZWRUIRUPDQFH ZDV VWDEOH SDUWLFXODLU
SURGXFWLRQ DQG VXSHULRU VKDUH

7KH RYHUDOO SULFH DFKLHYHG E\ ORZL IRU VDOPRQ RI &KLOHDQ RULJLQ

ZDV SRVLWLYHO\ LPSDFWHG E\ FRQWUREYXWY PYHIHRP FMREVY Brv@FUHDVH VOLJK
LQFOXGLQJ FRQWULEXWLRQ IURP &RQVXFEHRZRBYREONFY VeXQH AR VK UHVLRQ RIIL
ZDV LPSURYHG DQG WKH FRQWUDFW VKDUH ZDV

2SHUDWLQJ PDUJLRUZD V

+DUYHVWHG YROXPWROQYHY IXWWHG ZHLJKW LQ WKH ILUVW

TXDUWIKHU WRQQHV ZKLFK ZDV VRPHZKDW DERYH JXLGDQFH

7KH LQFUHDVH IURP WKH FRPSDUDEOH TXDUWHU ZDV PDLQO\ UHODWHG WR
SRVWSRQHG 4 KDUYHVWLQJ

| 1S[M



7TEPQSR SJ '"EREHMER SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

4 YV 4
)96 QMPPMSR 5 5
2SHUDWLRQDO UHYHQXH }
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7 7
(%,7
+DUYHVW YROXPH *:7 b b 7
2SHUDWLRQDO (%,7 SHU NJ (85 o
Rl ZKLFK ODUNHWYV 7 59
Rl ZKLFK &RQVXPHU 3URGXFWV < sﬁ N e
&, S W
&RQWUDFW VKDUH I gp $‘ \& <t < o I
» O O Q\ [N <( O.A ™
A L Ny SR 9 A
se Q $‘J\' Q.O' A e
] N
q/(ﬁ \f{ Vv ‘1/%
o
*MRERGMEP VIWYPXW 'SWXW ERH STIVEXMSRW

2SHUDWLRQDO (%,7 DPRX®WH®LRR (@5 WKHNHOIXFRWWY GHFUHDVHG VLJIJQLILFDQWO\ IL
(85 PLOOLRQ GULYHQ E\ ORZ SULFHWQ&BRYH D QHB SHUIFMVR GROLWLYH VFDOH |
SHUIRUPDQFH ZDV UHODWLYHO\ JRRG LQHWHKHWTXDESWRJ L PVEH DR KROPAHIY RI WKH YR

LPSURYHG IURP 4 2SHUDWLRQDO (%,RDBYHADNDGG D QHYDQDBY :HVW ZKLFK KDV

(85 PLOOLRQ (85 PLOOLRQ RU (&DQDGDSHWNVWI , 085 WKHUH ZDV YHU\ O
SHU NJ ,Q &DQDGD (DVW 2SHUDWLRQDW (%,7 ZDV (85

PLOOLRQ (85 PLOOLRQ RU (85 SHU NJ (85 SHU NJ

7KHUH ZDV QR LQFLGHQW EDVHG PRUWDOLYV
J)LQDQFLDO (%,7 DPRXQMHGIBERQ(8PLOOLRQS5 PLOOLRQ LQ 4

AVMGI| ERH ZSPYQI HIZIPSTQIRX %LRORJLFDO .3,V ZHUH JRRG LQ WKH T
6SRW SULFHV IRU &DQDGLDQ VDOPROQgsEHEMHP VG VKBRLWHKH uDwWH DQG IHHG
FRPSDUDEOH TXDUWHU RQ LQFUHDVHG | MX830\ LQEWBHWHKHU YREWIKK ZDV VWDEOH
$PHULFDQ PDUNHW

+DUYHVW YROKPHWRYQHV JXWWHG ZHLJKW ZKLFK ZDV
DERYH JXLGDQFH 7KH b QFWRDWOH VURP 4
ZDV GXH WR &DQDGD :HVW ,Q &DQDGD :HVW WKH YROXPH ZDV

b WRQQHV ZKLFK ZDV XS IURP WRQQHV LQ 4 GXH WR
VLWH VWRFNLQJ SDWWHUQ ,Q &DQDGD (DVW WKH YROXPH ZDV
WRQQHV ZKLFK ZDV VWDEOH IURP WRQQHV LQ 4

| 1S[M



5 °

TEPQSR SJ -VMWL SVMKMR TEPQSR SJ *EVSIWI SVMKMR

)96 QMPPMSR 5 5 Y96 QMPPMSR 5 5
2SHUDWLRQDO UHYHQXH 2SHUDWLRQDO UHYHQXH
2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 2SHUDWLRQDO (%,7

(%,7 (%,7

+DUYHVW YROXPH *:7 b b +DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 2SHUDWLRQDO (%,7 SHU NJ (85

Rl ZKLFK )HHG RlI ZKLFK YHHG

Rl ZKLFK ODUNHWYV RlI ZKLFK ODUNHWYV

Rl ZKLFK &RQVXPHU 3URGXFWV Rl ZKLFK & RQVXPHU 3URGXFWV
&RQWUDFW VKDUH &RQWUDFW VKDUH

2SHUDWLRQDO (%,7 DPRXRIDHG RQR 1&H RISHWHDWRQDO (%,7 DPRXBMO-OI RMRGHBEUHD)
IURP (85 PLOOLRQ LQ WKH FRPSDUDEOH TIXNRPW(I88 ZMDNOPQRQO\ GXIDV GXH WR ORZHL
WR ORZHU SULFHV LQ DGGLWLRQ WR ORZMRIZ MR OSUPLHH V7 BIQGH KHLUIKIF W F VW H 7KH )RV
SDUWO\ RIIVHW E\ LPSURYHG FRVW LQ WKH TXDUWHU ,Q WKH FRPSDUDEOH

KDUYHVWHG IURP LWV EHVW SHUIRUPLQJ
)LQDQFLDO (%,7 DPRXQMWHGYBERQ(BEOOLRQ, i UH DOVR UHGXFHG YV 4

+DUYHVW YROXBHV ZRQEHV JXWWHG ZH{JEMOFLDO (%,7 DPRXQMHGIBERQ(F5LOO0LRQ
WRQQHV  VRPHZKDW EHORZ JXLGDQFH GXH WR ORZHU DYHUDJH

KDUYHVW ZHLJKW +DUYHVW YROXBHV MRQRBHV JXWWHG ZHLJ
WRQQHV ZKLFK ZDV LQ OLQH ZLWK JXLGDC

&RVW ZDV SRVLWLYHO\ LPSDFWHG E\ UHRQIADMIR @ iR HURE HW HY HER O BN vyD U\ 1UR
LQ DGGLWLRQ WR RWKHU FRVW LPSURYHPHQWYV
3ULFH DFKLHYHPHQW ZDV LQIOXHQFHG E\ \

%LRORJLFDO .3,V LPSURYHG IURP 4 RFFXUOXGL RS VPR YRNQ SULFHV ZHUH wi
SURGXFWLRQ VXUYLYDO UDWH IHHG FRQGHUMRD FOWLRxBELWYXERYBRYUDGHY U
VKDUH ZHLJKHG RQ SULFHV

%LRORJLFDO .3,V UHODWHG WR VHDZDWHU
UDWLR DQG DYHUDJH KDUYHVW ZHLJKW LP:
VXSHULRU VKDUH DQG VXUYLYDO UDWH ZHU

| 1S[M



7TEPQSR SJ -GIPERHMG SVMKMR 2SHUDWLRQDO (%,7 6DOPRQ RI

4 YV 4
)96 QMPPMSR 5 5

2SHUDWLRQDO UHYHQXH
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 i
(%,7

+DUYHVW YROXPH *:7 b b
2SHUDWLRQDO (%,7 SHU NJ (85 o
Rl ZKLFK YHHG S

RI ZKLFK ODUNHWYV ) A
RI' ZKLFK &RQVXPHU 3URGXFWV & > < X
Q T (l)o Q IS & & NG T

Q < B N o
&RQWUDFW VKDUH A o ) X N A

*MRERGMEP VIWYPXW
2SHUDWLRQDO (%,7 IRU VDOPRQ RI ,FHONQGHF DKL HYQH FDHPQRW QMWOH &/ KHHR TXDUWHU ZI

(85 PLOOLRQ LQ WKH TRDOWHIUXLEPOHYWPWR] ZLWK WKH ORZHVW YROXPHV RFFX
(85 SHU NJ (85SHU NJ (DUQLQJV LQAHUHD VAGWKM LU KLIKHVW )XUWKHUPRUH K
LPSURYHG YROXPHVY DQG FRVW SDUWO\ RVIK/HW EN @RZHE® MKHFHRDUH RI VXSHULRU T.

JLQDQFLDO (%,7 DPRXQWHOGOMBE Q85PLOOLRYXW ERH STIVEXMSRW

PLOOLRQ &RVW ZDV EHORZ (85 OHYHO LQ 4 L H |
4 DQG D VLJQLILFDQW LPSURYHPHQW IU
4VMGI ERH ZSPYQI HIZIPSTQIRX D UHVXOW RI UHDOLVDWLRQ RI ORZHU IH}

*DUYHVW YROKPHWBRQYQHV JXWWHG ZHLIKMS bRy WKifQ WY VWHYHUWKHOHVY UHGXFLC
TXDUWHU WRQQHV  ZKLFK ZDV VRPHZKDW R RRYYH/\JXLGDQFH
DQG WKH KLJKHVW HYHU 4 YROXPHV IRU $UFWLF )LVK

%LRORJLFDO .3,V LPSURYHG IURP 4

9ROXPHV LPSURYHG IURP 4 RQ LQFUHBNHRFUARQW WRANIY UDWH IHHG FRQ
DQG LQFUHDVHG KDUYHVW ZHLJKWV IROORBYQ L \EW V¥ W Hik L RORJ\

&RVWY DUH H[SHFWHG WR LQFUHDVH VOLJK
ORZHU YROXPHYV DQG OHVV GLOXWLRQ RI IL

| 1S[M



'SRWYQIV 4VSHYGXW 2SHUDWLRQDO (%,7 &RQVXPFH

4 YV 4
)96 QMPPMSR 5 5

2SHUDWLRQDO UHYHQXH
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7

2SHUDWLRQDO (%,7 9$3 RQO\ —
(%,7

9ROXPH VROG WRQQHV SURG ZHLJKW b

7KH UHSRUWLQJ VHIJPHQW LQFOXGHV &RQVXPHU B3URGXFWV LQ (XURSH $VLD DQG $PHULFDV
2SHUDWLRQDO (%,7 IRU VDOPRQ LQ &RQVXPHU 3URGXFWV LV DOVR|LQFOXGHG LQ WKH UHVXOWYV SHU FRXQWU\

RI RULJLQ 2
$IWHU HOLPLQDWLRQ RI XQUHDOLVHG JDLQ ORVV RQ JURXS LQWHU|QDO KHGJLQJ FRQWUDFWV °
oS R S NS
< R & RS
N S O+ Q \V\{_ N
A > o NG v A
c\o O/\/ NS
% © %
a9 q
*MRERGMEP VIWYPXW &RQVXPHU 3URGXFWYV $VLD

2SHUDWLRQDO (%,7 IRU &RQVXPHU 3URGXRWRXURQ WK B QI RBHWD W ZDYV(8¥ROXPHYV LQF!
PLOOLRQ 7KH UHGXFWLRRBRLAORRQWISH RQ KLJK VXSSO\ ZKLFK LQ WXUQ SXW S
FRPSDUDEOH TXDUWHU ZDV GULYHQ E\ OQRHG UN R D@RIZH B8 REFODAWD_ W VS WBIFHW O\ KHO SHC
DQG LQGXVWU\ LQYHQWRU\ GUDZGRZQVDQSDRWION URFRMMW L ES URRRI®HQWV
RSHUDWLRQDO SHUIRUPDQFH DQG ORZHU UDZ PDWHULDO SULFHV

"SRWYQIV 4VSHYGXW
9ROXPHV ZHUH VHDVRQDOO\ UHFRUG KLJ EXIKSVMIW

)LQDQFLDOF(%X'QWHG WHD(_WBBQ PLOOLR )96 QMPPMSR *VIWL 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SBRG ZWb b

AVMGI ZSPYQI ERH STIVEXMSRW 2SHUDWLRQDO UHYHQXHV

&RQVXPHU B3URGXFWVp RSHUDWLRQDO U@ ¥%krEH thy 685

PLOOL®R PLOOLBQVKH TXDUWHU 2SHUDWLRQDO (%,7

9ROXPHVY VROGWRQQHY SURGXFW ZHLJKW ZHUH WKH KLJKHVW
HYHU IRU D 4 DQG xS WRQRMV LQ WKH IERACINEELERY

'EXIKSVMIW 5

TXDUWHU SDUWO\ H[SODLQHG E\ WLPLQJ
)96 QMPPMSR *VIWL 'LMPPIH 8SXEH
9ROXPH VROG WRQQHV SBWRG ZWb b

&RQVXPHU 3URGXFWV (XURSH
$YHUDJH SULFHV ZHUH GRZQ DV D FRQVATRURERFAOIRZHI*VEonv

FRQWUDFW SULFHV IRU YV DV ZHBBHBOIWMLGRRIWHV LoYHQWR U\
GUDZGRZQV SDUWO\ RIIVHW E\ SRVLW.REHYRWERODN(%pl r wiiucwy
(DUQLQJV ZHUH UHGXFHG IURP 4 GULYHQ E\ ORZHU SULFHV

SDUwWO\ RIIVHW E\ JRRG RSHUDWLRQDO HIILFLHQF\ DQG ORZHU UDZ
PDWHULDO SULFHV 8QGHUO\LQJ GHPDQG LQ (XURSH ZDV UHODWLYHO\
VWDEOH LQ WKH TXDUWHU

&RQVXPHU 3URGXFWYV $PHULFDV
,Q $PHULFDV YROXPHV LQFUHDVHG E\ GULYHQ E\ WKH VNLQ SDFN

SURGXFW VXEFDWHJRU\ +RZHYHU DYHUDJH SULFHV ZHUH UHGXFHG
IROORZLQJ ORZHU VDOHV FRQWUDFW SULFHV FRPSDUHG ZLWK ODVW \HDU
7KLV OHG WR ORZHU HDUQLQJV SDUWO\ RIIVHW E\ ORZHU UDZ PDWHULDO
FRVWV &RQVXPSWLRQ LQ WKH 86 KDV EHHQ JRRG DOWKRXJK
XQGHUO\LQJ GHPDQG KDV EHHQ LPSDFWHG E\ LQFUHDVHG FRVW RI
OLYLQJ DQG WDULIIV
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*
IH 2SHUDWLRQDO (%,7 )HHG 4

)96 QMPPMSR 5 5 .
2SHUDWLRQDO UHYHQXH

2SHUDWLRQDO (%,7'$
2SHUDWLRQDO (%,7
2SHUDWLRQDO (%,7'$ .
2SHUDWLRQDO (%,7
(%,7

JHHG VROG YROXPH WRQQHV b b N
JHHG SURGXFHG YROXPH WRQQMHYV b Q
O
Q
2SHUDWLRQDO (%,7 IRU )HHG LV DOVR LQFOXGHG LQ WKH UHVXOWYV SHUTFRXQWURRT RULJIEQ !2\\) RN T
™ q,\)\/ o Q$ $‘l‘ ™
A oL N v A
NEN A oo
N Y N
’1/@ ’1/6

*MRERGMEP VIWYPXW
4 2SHUDWLRQDO(9%,7PL ®OLRQ P(8BOLRQ ZIKHGKVDOHV SULFHV IRU ORZL )HHG GHFU}

WUDQVODWHG LQWR D (%,0OPMNWMLMHOR N WRPOH IURPLQNHG WR WKH GHYHORSPHQW

4 DW 6ROG YROXPHV ZHUH VRPHZKDW GRZQ UHODWHG WR
LOYHQWRU\ HITHFWV SWXW ERH STIVEXMSRW

JHHG SHUIRUPDQFH ZDV JRRG LQ WKH TXDU'

0
JLQDQFLDO (%.7 DPRXPWEGISER (FBISOOLRQSDZ PDWHULDO SULFHV LPSURYHG YV 4

AVMGI ERH ZSPYQI HIZIPSTQIRX PDWHULDO SULFHV LQFUHDVHG VRPHZKDW
6ROG YROXPHV IURP RXU )HHG GWRQYQRQH2BWHG WR JHQHUDO LQIODWLRQDU\ S
GRZQ IURP WRQQHV LQ WKH FRPSDUDEOHLRXNODHWHHORNY 2Q D SRVLWLYH QRWH WKH
SDUWQHUVKLS KDV FRPPHQFHG SDYLQJ WK
2SHUDWLRQDO UHYHQXPR LOHLOR\QEKH TXDUWQUDQ@EXDOLVHG QHW VDYLQJV
PLOOLRQ
7KH H[SDQVLRQ RI WKH IHHG IDFWRU\ LQ
7KH YROXPH GHOLYHUHG IURP ORZL )HHG YR RFREXBRHIHR 0BEPEZRIO SURYLGH WKH
RSHUDWLRQV DFFRXQWHG IRU RI' WRWPOR FRHG IFR QWA W BRQ LRI WiKdH YDOXH FK

ILUVW TXDUWHU 7KLV ZDV GRZQ IURP b B WKWIVF RRSOYRE RHHTEBEBWHBLO N WRQGC
UHODWHG WR SKDVLQJ RXW RI HIWHUQDOpF RQRVYPEWY LQ UR¥D 6HD
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40%2)8 U 7YWXEMREFPI ERH VIWTSRWMFPI HIZIPSTQIR>

7A7Q Sa”\ cVR "PRM] Wb YRh ¢ a”eWQR ]JdcaWcW~Adb SA"Q fwcV |
SAMQ _a*QdPcWA]Y ;c Wb M caW_ZR fW][ S"a cVR BR”A_ZR\ S”a cVR
d]Z"PY ¢cVR _~cR]JcWMZ ~S cVR "PRM] c* _a”QdPR \*aR S~""Q S”a M
aRb_RPcb "da _ZM]Rc M]Q MZZ~fbh ZAPMZ P~\\d]WcWRD c” SZ~daWh

7XVSRK )7+ VEXMRKW YWGETI TVIZIRXMSR
ORZL KDV VHYHUDO UHFHQW VWURQJ (6* OR@N LKDIW D Q/® & UH\E HRQ WHDRMLY® HVFDSHYV
WKH PRVW UHFHQW &ROOHU )$,55 3URWHM®R 38BBXABW ,88FADSHRZIDQBYV LPSURYH PH\
UDQNHG WKH PRVW VXVWDLQDEOH D QLPIORSHERNWHN VRURG XFR P L@LALKH RU HOLP
ZRUOG IRU WKH VL[WK WLPH LQ D URZ )KXDWKMIWP R WKHWURZLZHKDN EHKELGHQWYV ZLW
UDQNHG $ LQ WKH OHDGHUVKLS EDQG RI MX}H GHD WOLPIDMKH DQGHWMDBIHHY LQ 4
ZKLFK LV WKH EHVW DPRQJVW WKH VHDIRRG FRPSDQLHV 7KLV LV DOVR D

JRRG UDQNLQJ FRPSDUHG WR RWKHU FRP&DWQLHEN REQY WRKMXV IR M XD/FWISEDWAS R W

JURXS ZKLFK KDYH DQ DYHUDJH UDQNLQJ Rl BXU ZPBWYHVHEQRGXPHY LQ WKH TXI
FOLPDWH FHUWLILHG ZLWK D *OREDO 6HDIRRG 6XV

UHFRJQLVHG VWDQGDUG $6& %$3 RU *OF
'"EVFSR JSSXTVMRX ERH VIHYGXMSR MR +,FHQWWMWRDIMIVRQ UHPDLQV LPSRUWDQW WR
7KH 6FLHQFH %DVHG 7DUJHWYV LQLWLDWKYHDLAP%ALWREKEY DSSURMHGLHG
ORZLpY QHDU WHUP VFLHQFH EDVHG HPLVVLRQV UHGXFWLRQ WDUJHW
ORZL FRQWLQXHV WR UHGXFH *+* HPLVVLRBVIXOWKHUR UG PDRIFHAP WILRR UHJIJDUGLQJ V>
RXU VFLHQFH EDVHG WDUJHWYVY 7KHVH WHOWIHRRQODUHPHRWQHBIFYUWRFWKY PDGH WF
3DULV DJUHHPHQW WR OLPLW WKH LQFUHDVH LQ WKH JOREDO DYHUDJH
WHPSHUDWXUH WR r& ORZL V VFRSH DQG HPLVVLRQV ZHUH
UHGXFHG E\ LQ YV DQG E\ YV RXU EDVH \HDU RI

ORZL KDV D WDUJHW RI UHGXFLQJ DEVROXWH VFRSH DQG

HPLVVLRQV E\ E\

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28

(QVXUH IDUPLQJ LV GRPH LQ KDUPRQ\
ZLWK QDWXUH E\ PLQLHLVH@R ZH\ORD SHWP H G ,PSURYHPHQW LQ 4
LQWHUDFWLRQ

RI KDUYHVW YROXPHV VXYW
&OLPDWH IULHQGO\ IRRG FHURGIXEWGRE) D *66, UH F@%@%\}/ %%E?J\:EEJ/Q/IVVLTS—?(?PH ZHL

VWDQGDUG
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4)340) U 7EJI ERH QIERMRKJYP NSFW

FVR bMSRch\ bRZSyaRb_RPc M]Q _Rab”]MZ _aWQR ~S ~da R\ _Z"hR
bdPPRRQ Mb M PA\_M]h M]Q \MW]cMW] UAQ aRZMcW~]bVW _b fWcV

)QTPS]II ,IEPXL ERH 7EJIX]
,Q WKHYMDUWHU WKH *URXBVWHFRRI HGFEBWHQOWWH UDWHLDDWKH TXDUWHU GQZWKIHF
I7,V LQ 4 OHDVXUHG DV PR QW K ¥ RPES@QIDED B YTEKWDDIIHH U

/7,V SHU PLOOLRQ KRXUV ZRUNHG WWRPILIXUH GHFUHDVHG WR

7KH UROOLQJ PRQWKY DYHUDJH LV GRZQ PRUH WKDQ YV WKH
OHYHO WHQ \HDUV DJR DV WKH JURXS KDV ZRUNHG V\VWHPDWLFDOO\ WR
UHGXFH WKH QXPEHU RI /7,V RYHU WLPH

+9-(-2+ 46-2'-40) %1&-8-32 %',-):)1)28
<HDU RQ \HDU UHGXFWLRQ LOQ|URQWIS®U /PI\OSHRQPKARUKR @R U N
6DIH DQG PHDQLQUIKRXARDRUNH G IHPDOHV LQ|OHDGHWPHLBH OHDGHUVKILS UDW

SRVLWLRQV E\

+HDOWK\ ZRUNLQ

HQYLURQPHQW $EVHQFH UDWH $EVHQFH UDWH RI

463(9'8 U BEWX] ERH LIEPXL] WIEJSSH

IR MW\ ¢~ PAlcW]d*dbZh _a”“eWQR VRMZcVh\ cMbch M]Q aRb_~]bWC
"aQRa c» QRZWeRa Z*]UycRa\ SWIM]PWMZ _a*SWcMOWZWchY

21 (MIXEV] +YMHIPMRIW JSV %QIVMGERW DPR@WWKH PRVW UHVSHFWHG TXDOLW\ DV\

WIEJSSH GHPRQ VWUDWLQJ WKDW D EUDQG KDV XQGt
7KH 86 'HSDUWPHQW RI +HDOWK DQG ié&ﬁgogaeébF DIA/RPPLWPHQW WR TXI
SXEOLVKHG QHZ '"LHWDU\ *XLGHOIF%'_QSY/XIIB#UWU%\IT D

ZKLFK DGYLVH $PHULFDQV RQ KHDOWK\ HDWLQJ KDELWYV 7KH

JXLGHOLQHV HPSKDVLVH D UHWXUQ WR WKHTERWLFRVX R FHDWICQIJHUHDOS IRRGGOXVET

LQFOXGLQJ PRUH VHDIRRG DV SDUW RI 'BFNWHNOWKO RO WY GUISPBMWWHARRNHG VHDIRF
UHIOHFWLQJ UREXVW VFLHQWLILF HYLGH®XHW @LERX WSVWKHHVKEQ W LADQKNV L KWH/D BRUKG H V \
EHQHILWV RI ILVK DQG VKHOOILVK 7KH LHRAVOXARIQRHD RO VWRIRIQ WHKDWHBIRREGIHFWO\ S
JXLGDQFH DGGUHVVHV FRQFHUQV WKDWDRREYWHWPHOHRDQNOEXNHUHBWOARQH\ FHOHE
FRQVXPH IDU OHVV ILVK WKDQ UHFRPPHRGEHMZHWWHOBEPWKYDDGJ RHHMQWOH VSLFH K
RQ FULWLFDO KHDOWK EHQHILWV KRWWHVW IODYRXU WUHQGYV VZHHSLQJ WKI

FRENWDLOV 1RZ 'XFNWUDS EULQJV WKLV
IMGLIPMR XVEMRIH GLIJ NSMRW 1S[M 970/0LX</\/5\/’V'LF§:VPQU\IW'VPRNHG VDOPRQ OLQH XS Sl

WEPQSR PSZIVW
7KH ORZL WHDP LQ WKH 86% KDV DQQRXQPFHWE BCFRODEBRUDMWIRYY £ CHOLFLRXVOL

OLFKHOLQ WUDLQHG FKHI $OH[ 7ULP WRebQ\RL YW ppRQUXRUSI 126 WE/ wiEsssH wE
GHOLFLRXV UHFLSHV DQG FRQWHQW $BEOHBURK MWRH WKW ERWZRUILDQ 6HDIRRG

oVDOPRQ IRU VDOPRQ ORYHUVp FKHI 7TUIFK IZOOQPGMRHQPWHL O RZHOWHEP WW IXHO VHI
WUDGH VKRZV ZKHUH KH ZLOO VKRZFDVHQWKOFYHYVRWL QI WPERQGRIUHDWKRSSHUV
WDVWH RI 02:, VDOPRQ WKURXJK FRRNLQIFERDRQ YW WWORV WKV 1 RYZAYO®Q 6HDIRRG &
DV FUHDWLQJ H\H FDWFKLQJ DQG GHOLEPRXWLAXOD SOV WKKDIN. JRLPIOVEPILQ * FRQW
VKDUHG DFURVYV ORZL FKDQQHOV LQ WKH FBIQLOOHG VDOPRQ DV LV WKH IDFW WKDW ¢

HVV RIWHQ DQG VSHQGLQJ VOLJKWO\ PRU
1S[M WIGYVIW +SSH ,SYWIOIITMRK WIEP S

7KH WHDP LQ WKH 86$ LV SURXG WR DQQI%f(‘E Hh WREWK (4 W RGN WB . HDW DQG FRQ
EUDOG SURGXFWV KDYH EHHQ UHFRJQLSHESHGYWRyGY LY FRWVIIRG) JURZWK 8.
*RRG +RXVHNHHSLQJ ,QVWLWXWH 6HDO TRUORRE WAQRRR FrWVEEY WL YHPU RQ DYHU
\HDU ,Q DGGLWLRQ VPRNHG VHDIRRG EGBHEXBMENGGHYY KRR fKWRE WLPHV D \HI

ORZL IDPLO\ LQ WKH 86% KDV EHHQ DZDUGHG D *RRG
+RXVHNHHSLQJ ,QVWLWXWH 6HDO IRU WKH ILUVW WLPH DFURVV WKUHH RI LWV
SURGXFWV 7KH SUHVWLJLRXV *RRG +RXVHNHHSLQJ ,QVWLWXWH 6HDO LV

| 1S[M



1S[M -XEP] EX 1EVGE F] &SPSKRE*MIVI ER
&EXXPI -XEPME
JROORZLQJ WKH VXFFHVV RI SUHYLRXV \

WKH QG HGLWLRQ RI ODUFD E\ %RORJ
WUDGH IDLU GHGLFDWHG WR SULYDWH
YLVLWRUV DW LWV VWDQG ZKHUH WKH\
UHDG\ WR HDW DQG UHDG\ WR FRRN SURG
DQG +R5H&D +RWHOV OS5HVWDXUDQWYV D
FRUH DVVRUWPHQW ORZL DOVR VKRZFD
SURGXFW SLSHOLQH 7KURXJKRXW WKH
VHYHUDO JXLGHG WDVWLQJ VHVVLRQV J
ZRQ RYHU IURP WKH YHU\ ILUVW ELWH D
WDVWH RI 02:,

Q SDUDOOHO ZLWK WKH UHWDLO IRFXV 02:, JRRGVHUYLFH LQFUHDMHGLLEWY
YLVLELOLW\ ZLWKLQ WKH IRRGVHUYLFH FARQQH® MY RXIK \RS ROIR WEKLEHRILXP 6P R

WKH DQQXDO %XUJHU %DWWOH ,WDOLWKDYH ERRYLREIOEF KHREP & § Wk MH-RBQ PDUNHW
FHOHEUDWLQJ LQJUHGLHQW TXDOLW\ RXORNPE\vIGIFKQLIREOWPRGLREKNOG UHIOHF
FUHDWLYLW\ 02:, )RRGVHUYLFH KDG WEKHRBXERUIMOIERWOWWRQ RILWKLQ WKH UHWDL
WDVWLQJV RI LWV VDOPRQ EXUJHU SRUWIROLR LQFOXGLQJ ERWK QDWXUDO DQG

EUHDGHG YDULHWLHV DQG DOVR WR OB RIZKWEHYWPRQLD VP PMWRFVIODYRXU WKH
GHVLJQHG WR PHHW WKH JURZLQJ GHPDWYGR NG VROFIRED ZARPOFEEWWHWUIHFW DV D VW
DSSHWLVHUV DQG SUHPLXP FDVXDO GLQEOWK RORWMRQLSHY RE6¢BLWAREMWFRUDWHG
WKH EXUJHUV 02:, DOVR SUHVHQWHG IMPRNKG O/QURKHNYQILDGE PWYRSILVWLFDWHG |
UDQJH LQFOXGLQJ VWLENV QXJJHWV Wk WEDLWV\J-H/RWWNH §F‘2-@LGWR_|?N VPRNH RI WK
IHHGEDFN FRQILUPHG 02:, JRRGVHUYLFHpV FRPPLWPH \7\_/

GHOLYHULQJ LQQRYDWLYH VROXWLRQV W WURGX(P:HG UHIOHFWL J FX8UH8W IODYR
SHUIRUPDQFH DQG SUHPLXP TXDOLW\ LQ Q

7KH VDOPRQ LV JHQWO\ VPRNHG WR GHOL
EHIRUH EHLQJ PDULQDWHG ZLWK KRQH\ DQ
PHGLXP VSLF\ ILQLVK WR WKH VDOW\ VZHH
SURGXFW LV VXLWDEOH IRU D UDQJH RI VH
VWDUWHU RU IRU D WZLVW RQ VFUDPEOHG |

7TKH QHZ SURGXFWV VXSSRUW FRQWLQXHG
DQG GHPRQVWUDWH HIIHFWLYH FURVV IXQF
SURGXFW GHYHORSPHQW RSHUDWLRQV P
UHWDLO SDUWQHU YLHZV WKH LQWURGXFW|
UHFUXLWPHQW DQG RQJRLQJ FDWHJRU\ JUR

+9-(-2+ 46-2'-40) %1&-8-32 %" ,-):)1)28

6XSSO\ VHDIRRG ZLWK YDOXDEOH KHDOWK
JRRG TXDOLW\ DQG VDIHWEHQHILWY VXSSRUWHG [E\+HDW WXDWDWJHVO\G PHW
GRFXPHQWHG VDIHW\

ORZL ZDQWV WR SOD\ DQ LPSRUWDQW UROH LQ
BURGXFW LQQRYDWLRQ | WKH GHVLJQ DQG XVH R| SURAXWWADWIRQJ 02:, EUD|QGHG
VDWLVI\ FXVWRPHU QHH[EV
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JZIRXW HYVMRK ERH EJXIV XLI GPSWI SJ XLI UYEVXIV

%GUYMWMXMSR SJ 8SVKLEXXIR %YUYE W WEPQSR JEVQMRK
FYWMRIWW MR 2SVXLIVR 2SVJ[E]
8SRQ ORZLpVY DFTXLVLWLRQ RI 1RYD 6HD ODVW \HDU ZH EHFDPH WKH

RZQHU RI D VWDNH LQ 7RUJKDWWHQ $TXD ,Q $SULO ORZL
FRPSOHWHG WKH DFTXLVLWLRQ RI WKH VDOPRQ IDUPLQJ EXVLQHVV RI
7TRUJKDWWHQ $TXD IROORZLQJ DSSURYDO E\ WKH FRPSHWLWLRQ
DXWKRULWLHYV 7KH WUDQVDFWLRQ LQYROYHG D FDUYH RXW DQG SXUFKDVH

R OLFHQVHV LQ WRWDO WRQQHV PD[LPXP DOORZHG
ELRPDVV FRPPHUFLDO OLFHQVH H[KLELWLRQ OLFHQVH DQG
HGXFDWLRQ OLFHQVH :H H[SHFW WR KDUYHVW DURXQG 7

DQQXDOO\ IURP WKLV OLFHQVH SRUWIROLR 7KH DFTXLVLWLRQ ZLOO
VWUHQJWKHQ ORZLpV SRVLWLRQ LQ DQ DUHD NQRZQ IRU LWV H[FHOOHQW
ELRORJLFDO SHUIRUPDQFH ZKLFK LV DORHR&EMWEFRYH WA ARZRaBGBULRQ w] 34bcn]
1RUWK DQG LW VXSSRUWYV RXU ORQJ WHUP VWUDWHJ\ WR VXVWDLQDEO\ JURZ

RXU KDUYHVW YROXPHV LQ D FRVW FRPSHWLWLYH zZD\ 3DUW RI WKH
WUDQVDFWLRQ LV WKDW ORZL UHWXUQHGVIRARV EP 61 VSWDINH LQ 7TRUJKDWWHOQ

$TXD VXFK WKDW WKH\ FDQ GHYHORS LW\ %QLQWDQB%QBKFE@HBWWPF%’\(/H 35;  QWHJIUD
D VWDQGDORQH EDVLV &DVK FRQVLGHUDWIFEFRRRD &% EpbREXRBPHSRUW VXP
ORZL WR 7RUJKDWWHQ $TXD ZDV 12. p IDRA S élsg'-W'PHL ok %ZHOO DV RXU UHVX(
L H YHU\ DWWUDEWLYH WHUPV SULQFLSOHV 3URILW 30DQHW 3URGXFW D

(I\/IZI\/IHIRHW

*IIH JEGXSV] NTERWMSR GSQTPIXIH %RPUG R HEW UV KDV GHELGHG W
7KH H[SDQVLRQ RI WKH IHHG IDFWRU\ LQV?(%(BJ\|{| VE\C/YLl gl LUVW TXDUW
QHZ SURGXFWLRQ OLQH KDV EHHQ FRPSOHWHG 7KLV 2100 URYLGH WK

EDVLV IRU IXUWKHU RUJDQLF JURZWK LQ WKLV SDUW RI WKH YDOXH FKDLQ ,Q
ORZL )HHG H[SHFWV WR SURGXFH DQG VHOO N WRQQHV RI
IHHG HTXLYDOHQW WR D JURZWK RI IURP

7TIEJSSH )\TS +PSFEP &EVGIPSRE
ORZL DWWHQGHG WKH 6HDIRRG ([SR *OREDO LQ %DUFHORQD

$SULO ZLWK D EUDQG QHZ VWDQG 7KLV LV WKH ODUJHVW LQGXVWU\ WUDGH
DQG DV ZLWK SUHYLRXV \HDUV WKH ORZL VWDQG VKRZFDVHV RXU ZLGH
UDQJH RI SURGXFW LQQRYDWLRQV ZLWK GLIIHUHQW JRQHV WR IDFLOLWDWH
FRQYHUVDWLRQV ZLWK FXVWRPHUV DQG VWDNHKROGHUV DQG GHOLFLRXV
ORZL VDOPRQ SURGXFWV SUHSDUHG OLYH E\ SURIHVVLRQDO FKHIV 7KH
QG HGLWLRQ RI WKH H[SR ZzDV WKH ODUJHVW HYHU DQG ZHOFRPHG
PRUH WKDQ HIKLELWLQJ FRPSDQLHV IURP FRXQWULHV ZLWK
QDWLRQDO DQG UHJLRQDO SDYLOLRQV EULQJLQJ WRJHWKHU VHDIRRG
SURIHVVLRQDOV IURP DFURVV WKH JOREDO VXSSO\ FKDLQ

7IEJSSH )\TS 2SVXL %QIVMGE
2Q ODUFK ORZL DWWHQGHG WKH DQQXDO 6HDIRRG ([SR 1RUWK

$PHULFD LQ %RVWRQ 7KLV \HDU ORZL XQYHLOHG D FRPSOHWHO\
UHGHVLJQHG ERRWK H[SHULHQFH VKRZFDVHG FDWHJRU\ OHDGLQJ
LQQRYDWLRQV DQG SUHYLHZHG D SDFNDJLQJ WUDQVIRUPDWLRQ DFURVV
LWV 02:, 'XFNWUDS DQG ODULQH +DUYHVW E\ ORZL EUDQGV 7KH

QHZ VSDFH EURXJKW ORZLpV EUDQG YLVLRQ WR OLIH ZLWK LQWHUDFWLYH
IHDWXUHV WR H[SORUH H[SDQGHG VHDWLQJ IRU GHHSHU FRQYHUVDWLRQV
DQG GHGLFDWHG DUHDV KLJKOLJKWLQJ UHWDLO IRRGVHUYLFH DQG FXOLQDU\
LQQRYDWLRQ $WWHQGHHV ZHUH JLYHQ D FRPSUHKHQVLYH RYHUYLHZ RI

ORZL &RQVXPHU 3URGXFWV $PHULFDVp SRUWIROLR LQFOXGLQJ
HVWDEOLVKHG FRUH SURGXFW OLQHV DV ZHOO DV UHFHQW LQQRYDWLRQV LQ
IUHVK VPRNHG DQG IUR]JHQ VDOPRQ 9LVLWRUV ZHUH DOVR SURYLGHG

ZLWK DQ LQLWLDO SUHYLHZ RI WKH FRPSDQ\pV UHIUHVKHG

SDFNDJLQJ LGHQWLW\ GHVLJQHG WR UHLQYLJRUDWH 02:, 'XFNWUDS

DQG ODULQH +DUYHVW E\ ORZL EUDQGY $ GHGLFDWHG IRRGVHUYLFH

DUHD FRPSOHPHQWHG WKH GLVSOD\ RIIHULQJ IRRGVHUYLFH RSHUDWRUV
WKH RSSRUWXQLW\ WR H[SORUH WDLORUHG VROXWLRQV DQG SUHPLXP
VDOPRQ RIIHULQJY DOLJQHG WR WKHLU VSHFLILF QHHGYV

| 1S[M



3YXPSSO WXEXIQIRX JVSQ XLI &SEVH SJ (I\/IVIGXSSVW

ORZL JHQHUDWHG VHDVRQDO DOO WLPH KRRW SWHDMQ XHWKRD G85PSKDVLY RQ ZKHUH :
ELOOLRQ LQ WKH TXDUWHU RQ UHFRUG KERIVHQMRODYVHVW YROXPHV RI N

*:7 7KLV WUDQVODWHG LQWR 2SHUDWLRQDO (%,7 RI (85 PLOOLRQ RQ

UHGXFHG IDUPLQJ FRVW SDUWO\ RIIVHW BHYPNUR B PF YV VERIPR & LWWERYR WKH JHH
SULFHV ZHUH VOLJKWO\ UHGXFHG LQ WKH WPHEPWHIRREDWHIF WK Wishk WeEH TXDUW
VXSSO\ JURZWK RI DGMXVWHG IRU LQVHOMWR IXDYMMYG EYARZ BYWWDVRQ IRU IHHG

HOHYDWHG RXWSXW OHYHOV +RZHYHU 1REVIMLE GRHEPOC IRz WK YYDVRQ ITURP
QRZ QRUPDOLVHG DQG LV H[SHFWHG WR EffH HIRD QYR Q R DY IO hihHE IDFWRUN LQ 1
WKH \HDU DQG RQO\ QH[W \HDU ORZLZLPVOVRPUYREHEN WKLY BRMY\ IRU IXUWKHU R
VXSSO\ JURZWK WR EH OLPLWHG LQ WWHHFRBPSH FKBLY &Rk¥ wrZH HISHFW WR
UHJXODWRU\ DQG DVVRFLDWHG WHFKQRYRPAEDY RROIVWD DHJI WY DERMEH HER JURZYV
ZLWK FRQWLQXHG JRRG XQGHUO\LQJ VDORRYWQAEHYYKLE ZhWK &Y RWYILQJI KDV FRPP
RXWORRN LV IDYRXUDEOH &RQVXPHU 3URBYHEY cAbPPHBRAG YPEUPREYKG QHW VL

4 VROG YROXPHV ZKLOVW HDUQLQJV ZHUEQEP%WLWH\FXSES\ P%%Iﬁlﬁ VKR X
FROQWUDFW SULFHV 7KH ILUVW TXDUWH Wﬂ ¥|—|%VIEBV\)E|Q XV%KHII) IROORZLC
VHIPHQW KRZHYHU IHHG GHPDQG IURP L{f_"lD% LD%I-bVL LR% SURGXFWLY
ey

DUHD FRQWLQXHV WR EH JRRG DQG LQG\}v I?\IW Rge{DIP_.HHZ}yV I?( I)_Iéljﬁu QQ LOWR W
GHOLYHU \HW DQRWKHU UHFRUG \HDU L LQ JURZWK RI JQFOXGLQJ WHPSRUDU\

9ROXPH JURZWK DFURVV WKH YDOXH FKDPBERAWKQADR| BNzKEY KV WY DwWHIAKH UHFHQW
SLOODUV DQG ORZL ZLOO FRQWLQXH WRVIRLOLQEH FRRIP P & MRy Py WX SSOV JURZW
YROXPH JXLGDQFH RI N *:7 UHSUHVHQ®HF BB x p@C XY WMy R$SO! JURZWK KDV C

YHUVXV H[SHFWHG LQGXVWU\ JURZWMRHRWHG WREHxpRU WKH UHVW RI WKH \
JXLGDQFH LV VXSSRUWHG E\ D IXUWKHU UEFURDIYWMUP YRR E W XPRNR YW QRRN LV VX

WKH DFTXLVLWLRQ RI 1RYD 6HD DQG BHYHRNU' O XFEHFRWK I1RK 4R\ DQG &KLOH
WKH ELRPDVV \\ 7R VXSSRUW IXUWKHUYHURRWK /BREW HG £ RIGUGYIV U VXSSOV JURZ
7RUJKDWWHQ $TXDpV VDOPRQ IDUPLQJ EXRFGFRV'\HBUR PWKHWE RYXPADWRUN DQRG T

LQ WKH TXDUWHU ORZL H[SHFWV WR KDRYUWWDPbEWYXoa N *:7

DQQXDOO\ IURP WKLV FRPSDQ\ DQG LW, zLOO  VWUHQIWKHQ J%F&Q v &$*5 WKH
SRVLWLRQ LQ DQ DUHD NQRZQ IRU LWY,\HIFHQO g{VJEhQORd @ TXDUWHU 2
SHUIRUPDQFH DQG ZKLFK LV DOUHDG\ FRUHS 56 RGE AR K LR D%KYDOXH WHUPV
7KH DFTXLVLWLRQ ZDV FRPSOHWHG DW AU DW é’PE Y HDWHY R é> SWLRQ OH
VHWWOHPHQW KDV EHHQ FDUULHG RXW %KHFI%HIB\ K 4R bO@H§Hb\P KH \HDUV DK
P

FDVK DPRXQW RI (85 PLOOLRQ 12. %% VXSSO\ GLVFUHSDQF\ WR SHUVLVW

2Q0 FRVW ORZL LV WKH EHVW RU VHFRQBRYEHRWYWY I P BT W RXKWRBRRQ v

ZKHUH ZH IDUP VDOPRQ DQG 2ZH DUH RQV)QR&J(&'%%VL(?HIBB(GUHG WR GLVWULEXWH
GRZQVWUHDP RSHUDWLRQV 5HDOLVHG EI(?_ Q%H'IGXI{)[BJWIJF@J FRVW IRU RX

VHYHQ IDUPLQJ FRXQWULHYV RI (85 ZDV VXEVWDQWLDOO\
ORZHU WKDQ (85 NJ LQ WKH FRPSDUDEOH TXDUWHU ODVW \HDU
UHSUHVHQWLQJ D UHGXFWLRQ RI 7KH 4 FRVW OHYHO ZDV EHWWHU

WKDQ JXLGHG DQG LQ QRPLQDO WHUPV UHSUHVHQWY D FRVW UHGXFWLRQ RI
(85 PLOOLRQ \\ 7KH %RDUG H[SHFW FRVWV WR EH DW WKH VDPH

OHYHO LQ 4 EHIRUH GHFOLQLQJ LQ + RQ KLJKHU YROXPHV DQG PRUH
GLOXWLRQ RI IL[HG FRVWV

&RQVXPHU 3URGXFWV KDG DQRWKHU VROLG TXDUWHU RSHUDWLRQDOO\ DQG
VROG UHFRUG KLJK YROXPHV IRU D ILUVW TXDUWHU RI N WRQQHV XS
\'\ +RZHYHU ILQDQFLDO UHVXOWV ZHUH LPSDFWHG E\ ORZHU

FRQWUDFW SULFHV ZKLFK ZLOO FRQWLQXH WR LPSDFW HDUQLQJV ILIXUHV IRU

,Q DGGLWLRQ WHPSRUDU\ LQGXVWU\ LQYHQWRU\ GUDZGRZQV
GXULQJ 4 DOVR LPSDFWHG UHVXOWV QHJDWLYHO\ 7KH PDUNHW IRU
VDOPRQ FRQWLQXHG WR JURZ LQ WKH TXDUWHU DQG LQ YDOXH WHUPV
LQFUHDVHG E\ VRPH GULYHQ E\ KLJKHU FRQVXPSWLRQ
JURZWK DW VOLJKWO\ UHGXFHG SULFHV ,Q WHUPV RI GHPDQG JURZWK
FRQWLQXHG WR EH KLJKHVW LQ $VLD ZLWK &KLQD OHDGLQJ IROORZHG E\
WKH 86 PDUNHW DQG WKHQ WKH PRUH PDWXUH \HW JURZLQJ (XURSHDQ
PDUNHW IROORZLQJ VXLW :H H[SHFW WKLV WULIXUFDWLRQ RI PDUNHW
JURZWK WR FRQWLQXH WKURXJKRXW DQG EH\RQG VXSSRUWHG E\
FXUUHQW WUHQGY FRQVXPSWLRQ KDELWV DQG PDUNHW SHQHWUDWLRQ
$FFRUGLQJO\ ORZL ZLOO FRQWLQXH WR JURZ RXU GRZQVWUHDP
| 1S[M



7YQQEV] JIEV XS HEXI

30HDVH UHIHU WR KLJKOLJKWYV IURP WKH ILUVW TXDUWHU RI RQ SDJH

6MWOW

ORZL KDV QRW LGHQWLILHG DQ\ DGGLWLRQDO ULVN H[SRVXUH EH\RQG MO DQ VIS B H W]
5SHIHUHQFH LV DOVR PDGH WR WKH 30DQHW VHFWLRQ DQG WKH 2XWORRN VHFWLRQ RI \

%HUJHQ 0D\
7KH %RDUG RI 'LUHFWRUV RI ORZL $6$%

/HLI 7THNVXP /ILVEHW . 1"U®° .DWKULQH )UHGULNVHQ

,QWHUPHGLDWH &KDLU

B3HGHU 6WUDQG .MHUVWL +RE°O $LQR 20DLVHQ (LYLQG .DOOEHNNHQ
(PSOR\HH UHSUHVHQWDW

-RKQ 20DY -RKDQVHQODULW §YHUJSUG 8WQWNQ 9LQGKHLP
(PSOR\HH UHSUHVHQWB®WQRHH UHSUHVHQWBDWLY:H&87,9( 2)),&(5
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-RXIVMQ JMRERGMEP WXEXIQIRXW

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ 'SQTVILIRWMZI -RGSQI

8QDXGLWHG LQ (85 PLOOLRQ 1RWH 4 4
5HYHQXH b b b
&RVW RI PDWHULDOV b

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV

6DODULHYVY DQG SHUVRQQHO H[SHQVHV

2WKHU RSHUDWLQJ H[SHQVHYV

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

S5HVWUXFWXULQJ FRVW

/ILFHQVH SURGXFWLRQ IHHV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV ZULWH GRZQV

(DUQLQJV EHIRUH ILQDQFLDO LWHPV (%,7

,QWHUHVW H[SHQVHYV
1HW FXUUHQF\ HITHFWV
2WKHU ILQDQFLDO LWHPV

(DUQLQJV EHIRUH WDJ[

,QFRPH WD[HV
3URILW RU ORVV IRU WKH SHULRG

2WKHU FRPSUHKHQVLYH LQFRPH
&XUUHQF\ WUDQVODWLRQ GLIITHUHQFHYV

,WHPV WR EH UHFODVVLILHG WR 3/ LQ VXEVHTXHQW SHULRGYV

2WKHU FRPSUHKHQVLYH LQFRPH QHW RI WD]

7TRWDO FRPSUHKHQVLYH LQFRPH LQ WKH SHULRG

3URILW RU ORVV IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6$%

7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH SHULRG DWWULEXWDEOH WR
1RQ FRQWUROOLQJ LQWHUHVWYV
2ZQHUV RI ORZL $6%

%DVLF HDUQLQJVY SHU VKDUH (85
'LYLGHQG GHFODUHG DQG SDLG SHU VKDUH 12.

| 1S[M



5

'SRHIRWIH "'SRWSPMHEXIH 7XEXIQIRX SJ *MRERGMEP 4SWMXMSR

8QDXGLWHG LQ (85 PLOOLRQ 1RWH

$66(76

JLFHQVHV b b b
*RRGZLOO

'"HIHUUHG WD[ DVVHWYV

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW b b b
5LJKW RI XVH DVVHWYV

,QYHVWPHQWY LQ DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV

2WKHU VKDUHY DQG RWKHU QRQ FXUUHQW DVVHWYV

7TRWDO QRQ FXUUHQW DVVHWYV b b b

,QYHQWRU\

%LRORJLFDO DVVHWYV b b b
&XUUHQW UHFHLYDEOHV

&DVK

7TRWDO FXUUHQW DVVHWYV b b b
7TRWDO DVVHWYV b b b

(48,7< $1' [,$%,/,7,(6

(TXLW\ b b b
1RQ FRQWUROOLQJ LQWHUHVWYV

7TRWDO HTXLW\ b b b
'"HIHUUHG WD[ OLDELOLWLHV b
1RQ FXUUHQW LQWHUHVW EHDULQJ GHEW b b b

1RQ FXUUHQW OHDVLQJ OLDELOLWLHYV
2WKHU QRQ FXUUHQW OLDELOLWLHV

7TRWDO QRQ FXUUHQW OLDELOLWLHYV b b b

&XUUHQW LOQOWHUHVW EHDULQJ GHEW
&XUUHQW OHDVLQJ OLDELOLWLHYV

2ZWKHU FXUUHQW OLDELOLWLHYV b b
7TRWDO FXUUHQW OLDELOLWLHYV b b b
7RWDO HTXLW\ DQG OLDELOLWLHYV b b b

| 1S[M



5

'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ 'LERKI MR )UYMX]

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§Q

6KDUHZWKHU $SBD®&HG EDYVHHGY ODPWHREQ@ HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHOQWUHVHUYHHVHUYHVRWDO LOQOWHUH\WRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH m

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW m
'LYLGHQG m
7RWDO HTXLW\ HQG RI SHULRG b b b b

$WWULEXWDEOH WR RZQHUV RI ORZL $16F§SQ

6KDUHZWKHU $SBED®&®HG EDWMHGV' 2WKHU HTXLW\ FRQWUROOLQJ
8QDXGLWHG LQ (85 PLOOLRQFDSLWDQ FDSLVWDOPHQWUHVHl UHVHUYHVRWDO LQWHUHWRWADO HTXLW

(TXLW\ b b b b
&RPSUHKHQVLYH LQFRPH

3URILW

2WKHU FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

6KDUH EDVHG SD\PHQW

'LYLGHQG

&DSLWDO LQFUHDVH EXVLQHVYV FRPELQDWLRQV

(TXLW\ UDLVH LQ VXEVLGLDU\ m m

7RWDO HTXLW\ b b b b

| 1S[M



'SRHIRWIH 'SRWSPMHEXIH 7XEXIQIRX SJ "EWL *PS]|

8QDXGLWHG LQ (85 PLOOLRQ 4 4

(DUQLQJV EHIRUH WD[HV (%7

,QWHUHVW H[SHQVH

1HW FXUUHQF\ HIITHFWV

2WKHU ILQDQFLDO LWHPV

1HW IDLU YDOXH DGMXVWPHQW DQG RQHURXV FRQWUDFWYV

,QFRPH ORVV IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&KDQJH LQ LQYHQWRU\ WUDGH SD\DEOHV DQG WUDGH UHFHLYDEOHV
7D[HV SDLG

5HVWUXFWXULQJ DQG RWKHU QRQ RSHUDWLRQDO LWHPV

2WKHU DGMXVWPHQWYV

&DVK IORZ IURP RSHUDWLRQV

6DOH RI IL[HG DVVHWYV
3XUFKDVH RI IL[HG DVVHWYVY DQG DGGLWLRQV WR LQWDQJLEOH DVVHWYV
3XUFKDVH RI VKDUHY DQG RWKHU LQYHVWPHQWYV

&DVK IORZ IURP LQYHVWPHQWYV

1HW FDVK IORZ IURP LQWHUHVW EHDULQJ GHEW
'RZQ SD\PHQW OHDVLQJ GHEW

1HW LQWHUHVW DQG ILQDQFLDO LWHPV SDLG
&XUUHQF\ HITHFWV

'LYLGHQG

&DVK IORZ IURP ILQDQFLQJ

&KDQJH LQ FDVK LQ WKH SHULRG
&DVK RSHQLQJ EDODQFH
&XUUHQF\ HIIHFWV RQ FDVK RSHQLQJ EDODQFH

&DVK FORVLQJ EDODQFH

'6gPZdQRQ aRbcaWPcRQ PMbV

| 1S[M



7)0)'8)( 238)7 83 8,) -28)6-1 *-2%2'-%0 78%8)1)287
2SXI +)2)6%0 -2*361%8-32

ORZL WKH *URXS FRQVLVWYV RI ORZL $6%$ DQG LWV VXEVLGLDULHV LQFOXGLQJ WKH *

7TKHVH LQWHULP ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ DFFRUGDQFH ZLWK ,QW
5HSRUWLQJ DV LVVXHG E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV %RDUG ¢
LOWHULP ILQDQFLDO VWDWHPHQWY GR QRW LQFOXGH DOO RI WKH LQIRUPDWLRQ DQC
6WDQGDUGYV ,)56V IRU D FRPSOHWH VHW RI ILQDQFLDO VWDWHPHQWY DQG WKHVH L
ZLWK WKH DQQXDO ILQDQFLDO VWDWHPHQWY 7KH LQWHULP UHSRUW LV XQDXGLWHG

2SXI %''3928-2+ 46-2'-40)7

$00 VLIQLILFDQW DFFRXQWLQJ SULQFLSOHYV DSSOLHG LQ WKH FRQVROLGDWHG ILQD(
DV SXEOLVKHG RQ WKH 2VOR 6WRFN ([FKDQJH RQ ODUFK 1R QHZ VWDQGDUGYV

6LJQLILFDQW IDLU YDOXH PHDVXUHPHQWY LQ DFFRUGDQFH ZLWK ,)56

%LRORJLFDO DVVHWYV

%LRORJLFDO DVVHWY DUH LQ DFFRUGDQFH ZLWK ,$6 PHDVXUHG DW IDLU YDOXH
%URRGVWRFN DQG VPROW DUH PHDVXUHG DW FRVW OHVV LPSDLUPHQW ORVVHV )DLL
IORZ EDVHG SUHVHQW YDOXH PRGHO ZKLFK GRHV QRW UHO\ RQ KLVWRULFDO FRVW
YROXPH PXOWLSOLHG ZLWK HVWLPDWHG SULFH )LVK UHDG\ IRU KDUYHVW PDWXUH I
FRVW UHODWHG WR KDUYHVW WUDQVSRUW HWF 6DOHV FRVWY DUH QRW GHGXFWHG
DQ LQWHUSRODWLRQ PHWKRGRORJ\ ZKHUH WKH NQRZQ GDWD SRLQWY DUH WKH YDO)>
PDWXUH ILVK

,Q DFFRUGDQFH ZLWK ,$6 D SURYLVLRQ IRU RQHURXV FRQWUDFWY LV UHFRUGHG
XQDYRLGDEOH FRVWV RI PHHWLQJ WKH *URXS V REOLJDWLRQV XQGHU WKH FRQWUDF
LQFOXGHG LQ WKH XQDYRLGDEOH FRVWYV H[FHHG WKH HFRQRPLF EHQHILWYV H[SHFWF

2SX| )78-1%8)7 %2( 6-7/ )<43796)

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH'
DVVXPSWLRQV WKDW DIIHFW WKH DSSOLFDWLRQ RI DFFRXQWLQJ SULQFLSOHYV DQG U
H[SHQVHV 7KH PRVW VLJQLILFDQW HVWLPDWHV UHODWH WR WKH YDOXDWLRQ RI ELR
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV DQG DUH EDVHG R
UHSRUWLQJ $00 FKDQJHV LQ HVWLPDWHYVY DUH UHIOHFWHG LQ WKH ILQDQFLDO VWDYV

ORZL LV H[SRVHG WR D QXPEHU RI ULVN IDFWRUV 2SHUDWLRQDO ULVNV VWUDWHJILF
ODQDJHPHQW VHFWLRQ LQ WKH $QQXDO 5HSRUW FRQWDLQV D GHWDLOHG GHVFULSWI

| 1S[M



2SX| &97-2)77 7)+1)287

)RU PDQDJHPHQW SXUSRVHV ORZL LV RUJDQL]JHG LQWR WKUHH %XVLQHVV $UHDV )Ht
DUH VHSDUDWH UHSRUWDEOH VHJPHQWYV 6DOHV ODUNHWLQJ LV GLYLGHG LQ WZR U

7KH SHUIRUPDQFH RI WKH VHIPHQWYV LV PRQLWRUHG WR UHDFK WKH RYHUDOO REMHF
&RQVHTXHQWO\ UHSRUWLQJ LV IRFXVHG WRZDUGY PHDVXULQJ DQG LOOXVWUDWLQJ
RULJLQ 2SHUDWLRQDO (%,7 NJ

7KH VDPH DFFRXQWLQJ SULQFLSOHV DV GHVFULEHG IRU WKH *URXS ILQDQFLDO VWDV
VHIJPHQW WUDQVIHUV RU WUDQVDFWLRQV DUH HQWHUHG LQWR XQGHU QRUPDO FRPP
VHIPHQW UHSRUWLQJ LV WKH VDPH DV XVHG IRU WKH DFWXDO WUDQVDFWLRQYV

8QUHDOLVHG LQWHUQDO PDUJLQ IURP VDOH RI ILVK IHHG IURP )HHG WR )DUPLQJ LV F
WKDW FRQVXPHG WKH IHHG LV VROG ,Q WKH VHIPHQW UHSRUWLQJ WKH LQWHUQDO ¢

%86,1(66 $5($6 JHHG )DUPLQJ6DOHY ODUNHWW®HUOLPLQDWLRIING/
&RQVXPHU

(85 PLOOLRQ ODUNHWWRGXFWV

4

(IWHUQDO UHYHQXH b

,QWHUQDO UHYHQXH

2SHUDWLRQDO UHYHQXH b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHYV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

4

(IWHUQDO UHYHQXH b
,OQWHUQDO UHYHQXH b
2SHUDWLRQDO UHYHQXH b b
'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVV b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV
2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHV DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7
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%86,1(66 $5($6 JHHG )DUPLQJ6DOHYV ODUNHWW®HUOLPLQDWLRDAS/
&RQVXPHU

H6GD \WZZWA]I ODUNHWWRGXFWV

(IWHUQDO UHYHQXH b b b

,QWHUQDO UHYHQXH b b b b

2SHUDWLRQDO UHYHQXH b b b b b b

'"HULYDWLYHV DQG RWKHU LWHPV

5HYHQXH LQ SURILW DQG ORVYV b b b b b b

2SHUDWLRQDO (%,7'$

2SHUDWLRQDO (%,7

&KDQJH LQ XQUHDOLVHG LQWHUQDO PDUJLQ

*DLQ ORVV IURP GHULYDWLYHV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV

1HW IDLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV IURP
DFTXLVLWLRQ

2QHURXV FRQWUDFW SURYLVLRQV

SHVWUXFWXULQJ FRVW

3URGXFWLRQ OLFHQVH VDOHV WD[HV

2WKHU QRQ RSHUDWLRQDO LWHPV

,QFRPH IURP DVVRFLDWHG FRPSDQLHY DQG MRLQW YHQWXUHYV
,PSDLUPHQW ORVVHV DQG ZULWH GRZQV

(%,7

A_RaMcWA]MZ 63;F52 RgPZdQRb cVR RSSRPch S ;7DE Y

7TMWa eMZdR MQXdbc\R]c S VMaeRbcRQ SWbV Sa”\ cVR MP 'dWbWcW"] *S @*"eM ERM Wb aRPAU]Whb
MPcdMZ P~bc S \McRaWMZb M]Q "_RaMcW"]MZ aRbdZcb cVR SMWa eMZdR S VMaeRbcRQ SWbV Wb
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2SXI (-7T%++6)+%8-32 3* 6):)29)

%86,1(66 $5($6 JHHG YDUPLQJ 6DOHYV ODUNHWLQJI27$/
(85 PLOOLRQ 4 4 4 4 4 4 4 4
*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV

$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUV b b b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b b b

%86,1(66 $5($6 YHHG YDUPLQJ 6DOHYVY ODUNHWLQI27$/

(85 PLOOLRQ YX0OO \HDU )XOO \HDU )XOO \HDU )XOO \HDU
*HRJUDSKLFDO PDUNHWYV

(XURSH b b
$PHULFDV b b
$VLD

5HVW RI WKH ZRUOG

5HYHQXH IURP FRQWUDFWYV ZLWK FXVWRPHUYV b b
2WKHU LQFRPH

(IWHUQDO RSHUDWLRQDO UHYHQXH b b

6RXUFH RI UHYHQXH
7KH PDLQ VRXUFH RI UHYHQXH IRU WKH *URXS LV VDOHV RI $WODQWLF VDOPRQ LQFC

7KH EXVLQHVYVY DUHD 6DOHVY ODUNHWLQJ UHSUHVHQWYVY WKH PDMRULW\ RI WKH *URXS
ODUNHWLQJ DFFRUGLQJ WR SURGXFW HDWWXCRIUALHY IR LWXIDW YWRHOW RHEDVG L QV R/ KIHD W
IUHVK SUHSDFNHGUHVK EXON UR]HQ WKHU VSHFLHYV

7KH EXVLQHVY DUHD )HHG VHOOV VRPH IHHG WR H[WHUQDO SDUWLHV ([WHUQDO UHY

LQFRPH JRYHUQPHQW JUDQWY UHQWDO LQFRPH IURP VDOHV RI VXUSOXV SULPDU\ S
HJJV VPROW DQG FOHDQHUILVK
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2SXI &-303+-"%0 %77)87
(85 PLOOLRQ 1RUZD\6FRWOD@®QDGD &KLOH 2WKHU 7278%$/

)DLU YDOXH DGMXVWPHQW RQ KDUYHVWHG ILVK LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFR|
4
4

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYVY LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH L
4
4

)DLU YDOXH DGMXVWPHQW RQ LQFLGHQW EDVHG PRUWDOLW\ LQ WKH VWDWHPHQW RI FRPSUHK
4
4

1HW IDLU YDOXH DGMXVWPHQW ELRPDVV LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
4
4

9ROXPHV RI ELRPDVV LQ VHD WRQQHV
0DUFK
'"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLW|

0DUFK

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b

"HFHPEHU

)DLU YDOXH DGMXVWPHQW RQ ELRORJLFDO DVVHWV

&RVW RQ VWRFN IRU ILVK LQ VHD b
&RVW RQ VWRFN IRU IUHVKZDWHU DQG FOHDQHUILVK

7RWDO ELRORJLFDO DVVHWYV b

5HFRQFLOLDWLRQ RI FKDQJHV LQ FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYV
&DUU\LQJ DPRXQW DV Rl 'HFHPEHU b
&RVW WR VWRFN

1HW IDLU YDOXH DGMXVWPHQW

ORUWDOLW\ IRU ILVK LQ VHD

&RVW RI KDUYHVWHG ILVK

:ULWH GRZQ

&XUUHQF\ WUDQVODWLRQ GLIIHUHQFHYV

7RWDO FDUU\LQJ DPRXQW RI ELRORJLFDO DVVHWYVY DV RI 0DUFK b
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B3ULFH VHQVLWLYLWLHY HIIHFW RQ IDLU YDOXIRUZD\6FRWOD@®QDGD &KLOH 2WKHU 727%/
(85 PLOOLRQ
7KH VHQVLWLYLWLHY DUH FDOFXODWHG EDVHG RQ D (85 UHGXFWLRQ RI WKH VDOPRQ SULFH

2QHURXV FRQWUDFWY SURYLVLRQ LQFOXGHG LQ RWKHU FXUUHQW OLDELOLWLHY LQ WKH VWDV
'"HFHPEHU

&KDQJH LQ RQHURXV FRQWUDFWYVY SURYLVLRQ LQ WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH
ODUFK

2SXI *-2%2'-%0 -8)17

(85 PLOOLRQ 4 4

L, QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV OHDVLQJ ,)56
1HW LQWHUHVW H[SHQVHYV

1HW FXUUHQF\ HIIHFW RQ ORQJ WHUP SRVLWLRQV
1HW FXUUHQF\ HIITHFWV RQ VKRUW WHUP SRVLWLRQV

1HW FXUUHQF\ HIITHFWV RQ VKRUW WHUP FXUUHQF\ KHGJHV
1HW FXUUHQF\ HIIHFWV RQ ORQJ WHUP FXUUHQF\ KHGJHV
&XUUHQF\ HIIHFWV RQ OHDVLQJ ,)56

1HW FXUUHQF\ HIITHFWYV

&KDQJH LQ IDLU YDOXH ILQDQFLDO LQVWUXPHQWYV
1HW RWKHU ILQDQFLDO LWHPV
2WKHU ILQDQFLDO LWHPV

I1HW ILQDQFLDO LWHPV

2SXI 7,%6) '%4-8%0

(85 PLOOLRQ 1R Rl VKDUHYV 6KDUH FDSIAMIX®U SDLG LQ FD
6KDUH FDSLWDO

,VVXHG DW WKH EHJLQQLQJ RI

,VVXHG DW WKH HQG RI SHULRG b b b

' BRMaPV WAfW 2E2 VMQ M bVMaR PM_WcMZ *S @A= \ \ |\ QWeWQRQ W]c” o bVMaRb\ |
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2SXI 7,%6),30()67
ODMRU VKDUHKROGHUV DV RI

1DPH RI VKDUHKROGHU 1R RI VKDUHV
*HYHUDQ 7UDGLQJ &R /WG b b
YRONHWU\JGIRQGHW b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
-30RUJDQ &KDVH %DQN b b
&OHDUVWUHDP %DQNLQJ 6 $ b b
6L[ 6LV $* b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
-3 ORUJDQ 6( b b
93) '1% $0 1RUVNH $NVMHU b b
&LWLEDQN b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
-30RUJDQ &KDVH %DQN b b
6WDWH 6WUHHW %DQN DQG 7UXVW &RPS b b
&LWLEDQN b b
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH ,Q b b
9HUGLSDSLUIRQGHW '1% 1RUJH ,QGHNYV b b
-3 ORUJDQ 6( b b
9HUGLSDSLUIRQGHW $0OIUHG %HUJ *DPED b b
9HUGLSDSLUIRQGHW ‘1% 1RUJH b b
9HUGLSDSLUIRQGHW ./3 $NVMHQRUJH b b
7RWDO ODUJHVW VKDUHKROGHUYV b b
7RWDO RWKHU b b
7RWDO QXPEHU RI VKDUHYV b b

2SX1  7,%6) 46-') ():)0341)28

6KDUH SULFH GHYHORSPHQW DW 2VOR 6WRFN ([FKDQJH WLFNHU 02:,
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*SVIEVH PSSOMRK WXEXIQIRXW

7KLV UHSRUW PD\ EH GHHPHG WR LQFOXGH IRUZDUG ORRNLQJ VWDWHPHQWYVY VXFK D
VDOPRQ SULFHV DELOLW\ WR LQFUHDVH RU YDU\ KDUYHVW YROXPH SURGXFWLRQ FC
H[SHFWHG UHWXUQV WKHUHIURP WUHQGV LQ WKH VHDIRRG LQGXVWU\ UHVWUXFWXL
H[SHFWHG UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHV EXVLQHVV SURVSHFWV DQ
SULFLQJ WUHQGY VWUDWHJILF LQLWLDWLYHV ILQDQFLDO WDUJHW LQFOXGLQJ 52&(
WUHQGV VXSSO\ WUHQGV H[SHFWHG SULFH OHYHOV DQG WKH HIIHFWV RI DQ\ H[WU
GHYHORSPHQWY ZLWK UHVSHFW WR ODZV UHJXODWLRQV DQG JRYHUQPHQWDO SROLI
VWDQGDUGYV DQG LQWHUSUHWDWLRQV RQ ORZL V EXVLQHVV DQG UHVXOWV )RUZDUG
SKUDVHV VXFK DV SEHOLHYH t sH[SHFW t SDQWLFLSDWH t SLQWHQG t SHVYWLPDWH t s
SVWUDWHJI\ t DQG VLPLODU H[SUHVVLRQV RU IXWXUH RU FRQGLWLRQDO YHUEV VXFK
VWDWHPHQWY DUH ORZLpV FXUUHQW HVWLPDWHV RU H[SHFWDWLRQV RI IXWXUH HYHC
WKRVH LQGLFDWHG E\ WKHVH VWDWHPHQWY EHFDXVH WKH UHDOL]DWLRQ RI WKRVH L
DQQXDO UHSRUW FRQWDLQV DGGLWLRQDO LQIRUPDWLRQ DERXW IDFWRUV WKDW FRX
LQFOXGLQJ WKH YDOXH RI RXU ELRORJLFDO DVVHWY KHGJLQJ ULVNV ULVNV UHODW
RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HVFDSHV GLVHDVH DQG VHD OLFH SURG
UHJXODWLRQ ULVNV LQFOXGLQJ UHODWLQJ WR IRRG VDIHW\ WKH DTXDFXOWXUH LQG
UHVWULFWLRQ ULVNV OLWLJDWLRQ ULVNV WD[ DQG DFFRXQWLQJ ULVNV VWUDWHJL
VWDWHPHQWY LQFOXGHG LQ WKLV UHSRUW DUH EDVHG RQ LQIRUPDWLRQ DYDLODEOF
XSGDWH DQ\ IRUZDUG ORRNLQJ VWDWHPHQW

I FVWb W]cRaW\ aR_"ac Wb d]MdQWcRQY BZRMbR aRSRa ¢ _Mac S cVR 2]]dMZ DR_"ac M]Q cVR M__R]JQWg c” cVWb "dMacRazh a
H]~]y;7DE \RMbdaRbl W]PZdQW]U QRSW]WcW~]b ~S YRh SWUdaRb M]Q aRPA]PWZWMcW"] c” ;7DE SWUdaRbY
I A_RaMcW”]MZ aReR]dR[ DReR]dR M]Q “cVRa W]PA\R\ W]PZdQW]U aRMZWbRQ UMW]§Z~bb Sa”\ PdaaR]Ph QRaWeMcWeRb aRZMCcRQ
I A_RaMcWA7]MZ 63;F[ 4MZPdZMcRQ Oh RgPZdQW]U cVR SAZZ~fW]JU WcR\b Sa”\ SW]IM]PWMZ 63;F[ 4VM]JUR W] d]aRMZWbRQ W]cRa]MZ
P~]lcaMPc _a”eWbW"]b\ aRbcadPcdaW]U P*bcb\ W]P*"\R Sa”\ Mbb"PWMcRQ P"\_M]WRb\ W\_MWa\R]c Z*"bbRb M]Q faWcRyQ"f]b\ bMZRI
UMW]§Z~bb Sa”\ PdaaR]Ph QRaWeMcWeRb aRZMcRQ c* P~]caMPc bMZRbY 2 aRPA]PWZWMcW"] ORcfRR] A_RaMcWA]MZ 63;F M]Q SW.
SdacVRa W]S*a\McW"]Y FVR ZMaURbc W] QWeWQdMZ QWSSRaR]PR ORcfRR] A_RaMcW~"]MZ 63;F M]Q SWIM]PWMZ 63;F Wb dbdMZZh
SWuUdaR W\_MPcRQ Oh RbcW\McRb #S SdcdaR bMZ\*] _aWPRb Mb fRZZ Mb "cVRa RbcW\McRbY
| A_RaMcW”]MZ 63;F52[ A_RaMcWA]MZ 63;F _Zdb QR_aRPWMcW"]bY 6SSRPch aRZMcRQ c” ;7DE HZRMbW]UI MaR RgPZdQRQY
I 4MbV SZ~f Sa”\ "_RaMcW”"]b[ 6SSRPcb aRZMcRQ c” ;7DE HZRMbW]UI MaR RgPZdQRQY
| @;35[ F*cMZ ]*]lyPdaaR]c W]cRaRbcyORMaW]U SWIM]JPWMZ QROc\ \W]db c*cMZ PMbV\ _Zdb PdaaR]c W]cRaRbcyORMaW]U SW]M]PW \
RgPZdQRQY
| G]QRazZhW]U 6BE[ A_RaMcW~]MZ 63;F MQXdbcRQ S”a MPPadRQ W]cRaRbc _MhMOZR M]Q d]QRaZhW]U RMa]W]Ub W] MbbAPWMcRQ P
I @Rc PMbV SzZ~f _Ra bVMaR[ 4MbV SZ~f Sa”\ "_RaMcW"]b M]Q W]eRbc\R]Jcb HPM_RglI\ ][Rc SWIM]PWMZ WcR\b _MWQ M]Q aRMZWbRQ
| DA46[ 2]]dMZWbRQ aRcda] "] MeRaMUR PM_WcMZ R\_Z"hRQ OMbRQ ~] 63;F RgPZdQW]U JRc SMWa eMZdR MQXdbc\R]c ~] OWA\Mbb\
RgPZdQW]U ]Rc SMWa eMZdR MQXdbc\R]c *] OW”A\Mbb\ *"]Ra”db P~]caMPc _a*eWbW"]b M]Q JRc MbbRcb VRZQ S”a bMZR\ d]ZRbb cVF
"] MeRaMUR R'dWch OMbRQ ~] d]QRaZhW]U RMa]W]JUb HbRR S~*c]*cR | § 2eRaMUR 6°'dWch\ RgPZdQW]U JRc SMWa eMZdR MQXdbc)
| 47eR]M]Jc R'dWch aMcWA"[ 3*"Y R'dWch aMcW" RgPZdQW]U RSSRPcbh aRZMcRQ c” ;7DE HZRMbW]UIY
I A_RaMcW”]MZ 63;F _Ra YU W]PZdQW]U MZZ*"PMcRQ \MaUW] Sa”\ 7TRRQ M]Q EMZRb ? ?MaYRcW]UY
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